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TITLE 3—THE PRESIDENT 

EXECUTIVE ORDER 10417A 

Excrsmo Federal Employees From Duty 
on Friday. December 26. 1952 

By virtue of the authority vested in 
me as President of the United States, 
it Is hereby ordered that the several ex¬ 
ecutive departments, independent estab¬ 
lishments. and other governmental 
agendas in the metropolitan area of the 
District of Columbia, including the Gen¬ 
eral Accounting Office, the Government 
Pnnilng Office, and the Navy Yard and 
Naval stations, shall be closed all day 
on Friday. December 26. 1952. the day 
following Christmas Day; and all em¬ 
ployees in the Federal service In the 
metropolitan area of the District of 
Columbia, and in the held service of the 
executive departments, independent es- 
U 1 2 * 4 hments, and other agencies of the 
Government except those who may for 
special public reasons be excluded from 
the provisions of this order by the heads 
of their respective departments, estab¬ 
lishments, or agencies, or those whose 
absence from duty would be inconsistent 
with the provisions of existing law, shall 
be excused from duty on that day. 

Harry S. Truman 

The White House, 

December 6, 1952 . 

IP. R. Doc. 52-13007; Filed. Dec. 9. 1052; 
12:55 p. nv] 

TITLE 6—AGRICULTURAL CREDIT 

Chopler III—Farmers Home Adminls- 
tration, Deportment of Agriculture 

Subchapler E—Account Servicing 
I Administration Letter 202 (462) 1 

Puti 371 —Security Servicing and Liqui¬ 
dation: Operating Loans 

8P0PART A—General Security Servicing 

UlK WAIVERS IN CONNECTION WITH COM¬ 
MODITY CREDIT CORPORATION LOANS ON 

COTTON 

Section 371.8, Title 6. Code of Federal 
regulations (13 F. R. 9451). is amended: 


NOTICE 

The National Archives Building 
will be officially closed on Monday , 
December J5, 1952, between 8:45 
a. m. and 2:00 p. m. Notice is 
hereby given that no documents 
will be filed with the Federal Regis¬ 
ter Division , or made available for 
public inspection, during those 
hours • 


1. To revise subparagraph (a) (4) to 
Include authority for executing lien 
waivers in connection with Commodity 
Credit Corporation loans on cotton when 
the requirements of the present sub- 
paragraph (a) (4) of said section can¬ 
not be met. 

2, To add a new subparagraph (b) 

(2) to set forth additional procedures 
and routines for handling certain lien 
waivers in connection with Commodity 
Credit Corporation loan on cotton. 

Subparagraph (a) (4) of 5 371.8 Is re¬ 
vised. and paragraph (b) (2) is added to 
read as follows: 

§ 371.8 Waivers of liens (other than 
Hens on real estate) for borroivers re¬ 
ceiving loans under Commodity Credit 
Corporation Program. • • • 

(a) Authority . • • • 

(4) When the amount of the commod¬ 
ity loan Is less than the market value of 
the crop pledged, the borrower has paid 
or will pay from the Commodity Credit 
Corporation loan the amount due on 
debts owed the Farmers Home Adminis¬ 
tration for the crop year (including any 
delinquencies); except that in connec¬ 
tion with Commodity Credit Corporation 
loans on cotton, when the loan value of 
the cotton is not sufficient to pay the 
amount due on debts owed the Farmers 
Home Administration for the crop year 
and Is less than the market value of the 
cotton, the lien waivers may neverthe¬ 
less be executed, provided the conditions 
and requirements of subparagraph (b) 
(2) of this section also are met, 
(Continued on p. 11189) 
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<b) Routines for handling lien 

VXl'.VCTS. • • • 

<2) When the loan value of the cotton 
Is not sufficient to pay the amount due 
on debts owed the Farmers Home Ad¬ 
ministration for the crop year and is 
less than the market value of the cotton, 
the following additional conditions and 
requirements must be met: 

(1) The borrower must show his ad¬ 
dress on CCC Cotton Form A as the 


milling address of the Partners Home 
Administration County Office responsible 
for servicing his account. 

(U) The borrower must agree on Form 
FHA-936. “Borrower’s Agreement/' for 
the Farmers Home Administration 
County Supervisor to receive and open 
all correspondence mailed to him by the 
Commodity Credit Corporation or its 
custodian at the mailing address of the 
Farmers Home Administration County 
Office, and that such mailing address will 
not be changed except with the consent 
of and under conditions established by 
the Farmers Home Administration; that 
before the Commodity Credit Corpora¬ 
tion loan Is received, he will instruct the 
lr ndlng agent and custodian of the Com¬ 
modity Credit Corporation that if he 
should ever redeem the cotton, the ware¬ 
house receipts are to be delivered to the 
Farmers Home Administration County 
Office Supervisor; that before the Com¬ 
modity Credit Corporation loan is re¬ 
ceived. he will notify the Production and 
Marketing Administration County Office 
that if any CCC Cotton Form AA is ever 
executed by him os producer in connec¬ 
tion with a proposed transfer of his 
equity in the cotton, such form is to be 
delivered to the Farmers Home Admin¬ 
istration County Supervisor; that he will 
not redeem the cotton or sell, transfer, 
or assign his equity therein except with 
the consent of and under conditions es¬ 


tablished by the Farmers Home Admin¬ 
istration; and. that if he does not redeem 
the cotton or transfer his equity therein 
and the cotton Is subsequently sold, pur¬ 
chased. or pooled by the Commodity 
Credit Corporation, he will apply on his 
Farmers Home Administration account 
secured by the cotton his share of the 
sales proceeds or so much thereof as is 
necessary to pay such account 

(ill) The borrower must execute Form 
FHA-935. “Request for Delivery of Ware¬ 
house Receipts or CCC Cotton Form AA 
to FHA." The original will be stapled to 
CCC Cotton Form A and an executed 
copy will be stapled to the Production 
and Marketing Administration County 
Office copy thereof. One copy will be re¬ 
tained in the Farmers Home Adminis¬ 
tration County Office and another copy 
will be furnished to the borrower. 

(Iv) The Farmers Home Administra¬ 
tion County Supervisor will receive and 
open mail sent to the borrower at the 
County Office address and will inform 
the borrower of the contents of any mail 
requiring his attention. 

(v) If the borrower expresses a desire 
to redeem the cotton, the County Super¬ 
visor will agree for this to be done pro¬ 
vided there is an agreement between 
the borrower, the County Supervisor, 
and the custodian that the warehouse 
receipts will be delivered to the Farmers 
Home Administration upon repayment 
of the Commodity Credit Corporation 
loan. It is the responsibility of the 
County Supervisor to make arrange¬ 
ments to obtain possession of the ware¬ 
house receipts, after receiving notice 
from the custodian that such receipts 
are available. After the warehouse re¬ 
ceipts arc received, the County Super¬ 
visor win agree for the cotton to be sold 
upon the condition that the sales check 
will be made payable jointly to the bor¬ 
rower and the Farmers Home Adminis¬ 
tration. All agreements in connection 
with this paragraph may be oraL 

(vi) If the borrower expresses a de¬ 
sire to transfer his equity in the cotton, 
the Production and Marketing Admin¬ 
istration County Office will deliver to the 
County Supervisor CCC Cotton Form AA 
which will be executed by the borrower 
at that time. The County Supervisor 
will make arrangements for accepting 
delivery of the CCC Cotton Form AA and 
will release the executed CCC Cotton 
Form AA to the transferree (purchaser) 
in exchange for a check made payable 
Jointly to the borrower and the Farmers 
Home Administration covering the bor¬ 
rower’s equity in the cotton, provided 
the purchase price is equal to the cur¬ 
rent fair market value of the borrower’s 
interest in the cotton or the amount 
owed the Farmers Home Administration 
which was secured by the cotton. In 
such case, the check will be for the 
amount of the proceeds of the sale of 
the cotton less the amount necessary for 
the purchaser to redeem the cotton from 
the Commodity Credit Corporation loan. 

(vii) All checks received by the Farm¬ 
ers Home Administration pursuant to 
the procedure set forth in subdivision 
(vi) of tills subparagraph will be han¬ 
dled in the same manner as other remit¬ 
tances In accordance with the applicable 
provisions of Part 362 of this chapter 


and subject to the release authorities 
contained in tills subpart. 

(viii) If the borrower repays in full 
his indebtedness to the Farmers Home 
Administration and still has an equity 
in the cotton pledged to the Commodity 
Credit Corporation, the County Super¬ 
visor will deliver to the borrower all 
items mailed to him at the address of 
the County Office and will notify the 
Production and Marketing Administra¬ 
tion County Office for the county In 
which the cotton w as produced to change 
the borrower's address. 

<R. 8. 161. *ee. 6 (S). 60 Stat. 870. a*c. 41 (I), 
60 8WO. 1006; 6 U- S. C. 22. 16 U. 8. C. 590W 
(3). 7 U. S. C. 1016 <l)> 

Dectmber 3. 1952. 

[seal] Dillard B. Lasse 

AdminUlru. jr. 

Farmers Home Administration. 

Approved: December 8. 1952. 

Charles F. Bran nan. 

Secretary of Agriculture. 

|P. R, Doc. 52-13059; Filed. Dec. 10. 1952; 

8:60 a. m.| 


TITLE 7—AGRICULTURE 

Chapter VII—Production and Mar¬ 
keting Administration (Agricultural 
Adjustment), Department of Agri¬ 
culture 

Part 725— Burley and Flue-Cured 

Tobacco 

Editorial Note: In F. R. Doc. 52- 
12016. appearing at page 10134 of the 
issue for Saturday. November 8. 1952. 

725.403 and 725.404 are redesignated 
55 725.405 and 725.406. Sections 725.403 
and 725.404 appearing at 17 F. R. 7613, 
7614 remain in effect. 


TITLE 9—animals and 
ANIMAL PRODUCTS 

Chapter I—Bureau of Animal Indus¬ 
try, Department of Agriculture 

[B. A. X. Order 373. Arndt. 71 

Part 94— Rinderpest, Foot-and-Mouth 
Disease. Fowl Pest (Fowl Plague), 
and Newcastle Disease (Avian Pnsu- 

MOEN CEPHALITIS ) 1 PROHIBITED AND RE¬ 
STRICTED Importations [ Revised 1 

DESIGNATION OF COUNTRIES WHERE RINDER¬ 
PEST OR FOOT-AND-MOUTH DISEASE EX¬ 
ISTS: IMPORTATIONS PROHIBITED; ISLAND 
OF MARTINIQUE 

Pursuant to the authority vested in the 
Secretary of Agriculture by section 306 
of the Tariff Act of 1930 (sec. 306. 46 
Stat. 689.19 U. S. C. 1306) and by section 
2 of the act of February 2. 1903. as 
amended (sec. 2, 32 Stat. 792. as 
amended. 21 U. S. C. 111). 5 94.1 of Uie 
regulations relating to prohibitions and 
restrictions upon importations of certain 
animals and products because of rinder¬ 
pest. foot-and-mouth disease, fowl pest 
(fowl plague), and Newcastle disease 
(avian pncumocncephallUs) (9 CFR, 
1951 Supp. 94.1), is hereby amended by 
inserting the words “Island of Mar- 
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RULES AND REGULATIONS 


tinique;* before the words "all of the 
countries of South America" in the first 
sentence thereof. 

The above action is taken because the 
Secretary of Agriculture has determined 
that foot-and-mouth disease now exists 
on the Island of Martinique and so noti¬ 
fied the Secretary of the Treasury. The 
primary effect of the amendment is to 
prohibit the importation of cattle, sheep, 
other domestic ruminants and swine, and 
fresh, chilled, or frozen beef. veal, mut¬ 
ton. lamb, or pork, from the Island of 
Martinique, and to prohibit or restrict 
the importation of meat and meat prod¬ 
ucts of wild ruminants and swine, and 
certain other meats and products. 

The protection of the livestock inter¬ 
ests of the United States demands that 
this amendment be made effective at the 
earliest possible moment. Accordingly, 
pursuant to section 4 of the Administra¬ 
tive Procedure Act (5 U. 8. C. 1003). it is 
found upon good cause that notice and 
public procedure concerning this 
amendment are impracticable and con¬ 
trary to the public interest, and good 
cause is found, under the said section 4. 
for making the amendment effective less 
than 30 days after publication in the 
Federal Register. Such notice and 
hearing are not required by any other 
statute. 

This amendment shall become ef¬ 
fective immediately. 

(See 2. 32 Stnt. 722. aa Amended, etc. 306. 46 
Stat. 682; 19 V. S. C. 1306. 21 U. 8. C. Ill) 

Done at Washington. D. C., this 8th 
day of December 1952. 

(seal! Charles F. Brannan, 

Secretary of Agriculture. 

|F. R. DOC. 62-13068; Filed. Dec. 10. 1962; 

8:60 a. m.| 


TITLE 14—CIVIL AVIATION 

Chapter II—Civil Aeronautics Admin¬ 
istration, Department of Commerce 

(Amdt. 22] 

Part 610— Minimum en Route 
Instrument Altitudes 

alterations 

The minimum en route IFR altitudes 
appearing hereinafter have been coordi¬ 
nated with Interested members of the 
industry in the regions concerned inso¬ 
far as practicable. The altitudes are 
adopted without delay in order to pro¬ 
vide for safety in air commerce. There¬ 
fore, compliance with the notice, pro¬ 
cedures, and effective date provisions of 
section 4 of the Administrative Proce¬ 
dure Act, would be impracticable. Part 
610 is amended as follows: 

1. Section 610.14 Green civil airway 


No. 4 is amended to read In part: 




Mini- 

From— 

To- 

mum 

alti¬ 

tude 

K annas City, Mo. 

Liberty, Mo. 

(LF/KBW. 

2.200 

(LFR). 


2. Section 610.297 Red civil alncay 
No. 97 is amended by adding: 


From— 

To— 

Mini* 
urn in 
alti¬ 
tude 

Seolt Rio Mark*, Mich. 
(LFR).i 

Lakel>ead, Ont., Can. 
(LFR).i 

2,900 

i For that airspace on r United States territory. 

3. Section 610.6005 VOR civil airway 
No. 5 is amended to read In part: 

From— 

To- 

Mini¬ 

mum 

alti¬ 

tude 

Nashville, Tcnn. 

(VOR): 

Direct--- 

E. id tor___ 

Dovlint^Grertj, Ky. 

Direct. ‘. 

K. alter...—__ 

2.100 

V400 

4. Section 610.6008 VOR civil airway 
No. i Is amended by adding: 

From— 

To- 

Mini¬ 

mum 

alti¬ 

tude 

Kremmllnx. Colo. 
(VOR), Off. or N. 
alter. 

Denver, Colo. (V OR), 1 
Dtr. or N. alter. 

14009 

* 14,oar— Minimum craving altitude at Denver 
(VOR), west bound. 

5. Section 610.6009 VOR civil airway 
No. 9 is amended to read in part: 

From— 

To— 

Mini- 
n turn 
altl- 
tude 

McComb. Mias. 
(VOR), Dir. or W. 
alter. 

Jackson, Mist. 
(VOR), Dk. or W. 
alter. 

L&W 

6. Section 610.6015 VOR civil airway 
No. 15 is amended by adding: 

From— 

To- 

Mini¬ 

mum 

alti¬ 

tude 

Galveston, Tex. (VOR). 
Houston, Tex. (VOR).. 

Houston, Tex, (VOR). 

Colkwe Hut KID. Tcx. 
(VOR). 

L 3iw 
1.600 

7. Section 610.6021 VOR civil airway 
No. 21 is amended by adding: 

From— 

To- 

Mini- 

mum 

alti¬ 

tude 

Las Vexes, Nev. 
(VOR), Vfe E alter. 

Mormon Mesa, Nov. 
(VOR), ViaK alter. 

7,000 

8. Section 610.6027 VOR civil airway 
No. 27 is amended to read in part: 

From— 

To- 

Mini- 

mum 

alti¬ 

tude 

I*aao Robles, CallL 
(VOR), Via E alter. 

Int, 835* true rad. 
Ihu) HobWe, Calif. 
(VOR), and 1»4 # 
true nul. rialtaas, 
CallL (VOR). 

5.000 


9. Section 610.6068 VOR citll airway 
No. 68 is amended by adding: 


From— 

To- 

Mini. 

mum 

am- 

tads 

Brownsville, Tex. 
(VOR). 

Int. 838* true rad. 
Brownsville. To*. 
(VOR), and 23s* 
true rod. Corpus 

low 

Int. 338* true rad. 

ChTistLTex. IVOR). 
Corpus Christ], Tex. 


Brownsville. Tex. 

(VOR): 


(VOR), ami 238* true 
rad. Corpus Chrisll, 
Tex. (VOR). 

- 

Fast-bound 

2*1} 

West-bound....^... 

Ckouj 


10. Section 610.6070 VOR civil airway 
No. 70 is added to read: 


From— 



Min). 

mum 

mitt- 


Pmlack*. Tot (VOR).. 


Int. direct cm. Pabctae- 
Galveston, Tex. 
(VOR), and 17** 
true rad. Houston, 
Tax. (VOR). 
Oalveston, Tex. 
(VOR). 


Int. direct era, QaL 
vestoo. Tex. rVOR), 
and Lake Charles, 
La. (VOR), And 103* 
true rad. Houston, 
Tex. (VOR). 

Int. direct era. Galvea- 
ton. T **. (VOR), 
and Lake Charles, 
La. (VOR). and 173* 
true rad. Droumont, 
Tex. (VOR). 


Int, direct era. PaJa- 
clof-GaJ veaton, Tex. 
(VOR), and 178* 
true ml Houston, 
Tex. (VOR). 
Oatvesion, Tex. 
(VOR). 


Int. direct era. Gal¬ 
veston, Tex. (VO R), 
and Lake Chari- . 
1a. (VOR), and 
IDS* true rad. Hous¬ 
ton, Tex. (VOR>. 
Int. direct ere. Gal¬ 
veston, Tex. (VOR), 
and Ixvke Oh ruJos, 

La. (VOR), and 173* 
true rad. Beaumont, 
Tex. (VOR). 

Lake Charles, La. 
(YOU). 


3,000 


1,000 


1,530 


«*500 


X coo 


(See. 206. 62 8tat. 984, as amended; 40 U. 8. CL 
429. Interpret or apply teo. 601, 62 Sui. 
1007. as amended; 49 U. S. C. 561) 

These rules shall become effective 
December 16. 1952. 

[seal] F. B. Lee. 

Acting Administrator of 
Civil Aeronautics. 

(F. R. Doc. 62-13067; Filed, Dec. 10. 1952; 
8:62 a. m,| 


TITLE 26— INTERNAL REVENUE 

Chapter I—Bureau of Internal Reve¬ 
nue, Department of the Treasury 

Swbchapfer A—Income and Exctu troth T«h 

IT. D. 6950; Regs. Ill, 130] 

Part 29— Income Tax; Taxable Years 
Beginning Aster December 31. 1941 

Part 40— Excess Profits Tax; Taxable 
Years Ending After June 30. 1950 

changes in corporation income tax anp 
excess profits tax rates 

Correction 

In P. R. Doc. 52-12933, appearing at 
p-ago 11091 of the Issue for Saturday, 
December 6, 1952, the bracket heading 
should read as set forth above. 
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pjutr 29— Income Tax; Taxable Years 

Beginning After December 31. 1941 

p A nr 40—Excess Profits Tax; Taxable 

Years Ending After June 30, 1950 

taxation or mutual savings banks. 

tUlLDINO AND LOAN ASSOCIATIONS. AND 

COOPERATIVE BANKS FOR TAXABLE YEARS 

BEGINNING AFTER DECEMBER 31, 1951 

On July 1,1952. notice of proposed rule 
making was published in the Federal 
RraisTEt (17 F. R. 5909) conforming 
F ilatlons 111 (26 CFR Part 29) to sec¬ 
tions 313 and 346 of the Revenue Act of 
1951. approved October 20. 1951, and 
conforming Regulations 130 <26 CFR 
Part 40) to section 313 of the Revenue 
Act of 1951. After consideration of all 
such relevant matter as was presented by 
int« rested persons relating to the rules 
proposed, the amendments to Regula¬ 
tions 111 and 130. set forth below, arc 
hereby adopted. 

Fvragraph 1. There Is inserted imme¬ 
diately preceding § 29.101 <2)-l the fol¬ 
lowing: 

See. 313. Mutual savings banks, building 

JLXD LOAN ASSOCIATIONS. COOI*ERATlVX BANKS 
lUHTlfUI ACT OF IBM. APPROVED OCTOBER *0, 

INI), 

I a * Mutual saving* banks . Section 101 
(2) (relating to exemption from tax of mu- 
tUAl savings banks) la hereby repealed. 

• • • • • 

(1 > Effective date . The amendments made 
by this section shall bo applicable only with 
mpect to taxable years beginning alter 
December 31, 1951. 

Par. 2. Section 29.101 (2)-l is amended 

as follows: 

iA> By changing the hcadnote there¬ 
of to read as follows: 

5 29.101 (2)-l Mutual savings banks: 
taxable years beginning prior to January 

i, 1952 . • • • 

(B) By Inserting immediately preced¬ 
ing the llrst sentence thereof the follow- 
in : new sentence: "The provisions of this 
section shall be applicable only to taxable 
years beginning prior to January 1.1952. 
For taxnblc years beginning after De¬ 
cember 31. 1951. see ( 29.101 (2)-2." 

Par. 3. There is inserted immediately 
preceding 5 29.101 (3)-l the following 
new section: 

5 29.101 <2)-2 Mutual savings banks ; 
taxable years beginning after December 
11. 19 SI. (a) For taxable years begin¬ 
ning after December 31. 1951, a mutual 
savings bank not having capital stock 
represented by shares is subject to both 
normal tax and surtax as in the case of 
other corporations. Such a bank is, 
however, not subject to excess profits 
tax For special rules governing the 
taxation of a mutual savings bonk con¬ 
ducting a life Insurance business, see 
section 110 and the regulations pre¬ 
scribed thereunder. 

<b) While the general principles for 
di ermining the net income of a corpo¬ 
ration are applicable to a mutual savings 
bank not having capital stock repre¬ 
sented by shares, there are certain ex¬ 
ceptions and special rules governing the 
computation in the case of such a bank. 
Sec | 29.23 (k)-5 for special rules con¬ 
cerning additions to reserves for bad 
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debts. See also ( 29.23 (r)-l, relating to 
dividends paid by banking corporations, 
for special rules concerning deductions 
for amounts paid to. or credited to the 
accounts of, depositors as dividends. 
Furthermore, in determining the normal 
tax net income of such a mutual savings 
bank, the credit for dividends received 
provided in section 26 (b> shall not be 
applicable to dividends which were de¬ 
ductible in computing the net income of 
the distributing corporation under sec¬ 
tion 23 <r>. 

(c) The taxable year (fiscal year or 
calendar year, as the case may be) of a 
mutual savings bank not having capital 
stock represented by shares shall be de¬ 
termined without regard to the fact that 
the taxpayer may have been exempt 
from tax during any prior period. Sea 
sections 41 and 48 and the regulations 
thereunder. Similarly, in computing net 
income, the determination of the taxable 
year for which an item of income or ex¬ 
pense is taken into account shall be made 
under the provisions of sections 41. 42, 
and 43. and the regulations thereunder, 
whether or not the item arose during a 
taxable year beginning before, on. or 
alter December 31. 1951. For the pur¬ 
pose of determining the method of ac¬ 
counting of the mutual savings bank 
under section 41, a method of accounting 
recognized under section 41 and under 
the regulations prescribed thereunder, 
and utilized in the return of such a bank 
filed for the first taxable year beginning 
after December 31.1951, shall be deemed 
to constitute the method of accounting 
regularly employed by the mutual sav¬ 
ings bank. The method selected shall 
be subject to the approval of the Com¬ 
missioner upon the examination of the 
return. Any change in the method so 
selected and so approved may be made 
only if permission is obtained from the 
Commissioner under 5 29.41-2 to change 
to another recognized method. For the 
purpose of computing, under section 122, 
the net operating loss deduction provided 
in section 23 <s>, the terms "preceding 
taxable year* and "preceding taxable 
years", as used in section 122, shall not 
Include any taxable year for which the 
mutual savings bank was exempt from 
tax. Thus, if the mutual savings bank 
was exempt from tax for the immediately 
preceding taxable year, the net operating 
loss is not a carry-back to any preceding 
taxable year, and the net operating loss 
carry-over to succeeding taxable years 
is not reduced by the net income for any 
preceding taxable year. No net operat¬ 
ing loss carry-back or carry-over shall be 
allowed from a taxable year beginning 
prior to January 1.1952. 

Par. 4. There is inserted Immediately 
preceding (29.101 <4)-l the following: 

fisc. 313. Mutual ravings banks, building 

AND LOAN ASSOCIATIONS, COOPERATIVE RANKS 
(REVENUE ACT OF 1951, APPROVED OCTOBER 20, 
1951 ). 

• • • • • 

(b) Building and loan associations and 
cooperative banks. Section 101 (4) (relating 
to exemption from tax of building and loan 
associations and cooperative batiks) Is hereby 
amended to read as follows: 

(4) Credit unions without capital stock 
organised and operated for mutual purposes 
and without profit; and corporations or ssao- 
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clarions without capital stock organised prior 
to September 1,1951, and operated for mutual 
purposes and without profit for the purpose 
of providing reserve funds lor. and insurance 
of, shares or deposits in— 

(A) Domestic building and loan associa¬ 
tions. 

. (B) Cooperative banks without capital 

stock organised and operated for mutual pur¬ 
poses and without profit, or 

(C) Mutual savings banks not having cap¬ 
ital stock represented by shares;. 

• • • 9 • 

(J) Effective date. The amendments made 
by this section shall be applicable only with 
respect to taxable years beginning after 
December 31. I?51. 

Par. 5. Section 29.101 (4)-l is amended 
as follows: 

(A) By changing the headnote thereof 
to read as follows: 

l 29.101 (4)-l Building and loan as¬ 
sociations and cooperative banks; tax¬ 
able years beginning prior to January l # 
1952 . • • • 

<B) By inserting immediately preced¬ 
ing the first sentence of paragraph (a) 
thereof the following: ''The provisions of 
this section shall be applicable only to 
taxable years beginning prior to January 
1. 1952. For taxable years beginning 
after December 31, 1951, see (29.101 
(4) -2* 

Par. 6. There are inserted immediately 
preceding (29.101 <5)-l the following 
new sections: 

(29.101 (4)-2 Building a7id loan as¬ 

sociations and cooperative banks ; tax¬ 
able years beginning after December 31, 
1951. (a) For taxable years beginning 

after December 31. 1951. a building and 
loan association and a cooperative bank 
not having capital stock represented by 
shares are subject to both normal tax and 
surtax as in the case of other corpora¬ 
tions. Such institutions arc, however, 
not subject to excess profits tax. 

(b) While the general principles for 
determining the net income of a corpo¬ 
ration are applicable to a building and 
loan association and a cooperative bank 
not having capital stock represented by 
shares, there are certain exceptions and 
special rules governing the computation 
In the case of such institutions. See 
(29.23 <k>-5 for special rules con¬ 
cerning additions to reserves for bad 
debts. See also I 29.23 (D-l. relating to 
dividends paid by banking corporations, 
for special rules concerning deductions 
for amounts paid to. or credited to the 
accounts of. holders of withdrawable ac¬ 
counts as dividends. Furthermore, in de¬ 
termining the normal tax net income of a 
building and loan association and a co¬ 
operative bank, the credit for dividends 
received provided in section 26 (b) shall 
not be applicable to dividends which were 
deductible in computing the net income 
of the distributing corporations under 
section 23 (r). 

(c) The taxable year (fiscal year or 
calendar year, as the case may be) of a 
building and loan association and a co¬ 
operative bank not having capital stock 
represented by shares shall be deter¬ 
mined without regard to the fact that the 
taxpayer may have been exempt from 
tax during any prior period. See sec¬ 
tions 41 and 48 and the regulations 
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thereunder. Similarly. In computing 
net income, the determination of the 
taxable year for which an item of income 
or expense is taken into account shall bo 
made under the provisions of sections 41, 
42. and 43. and the regulations there¬ 
under. whether or not the item arose 
during a taxable year beginning before, 
on. or after December 31. 1951. For the 
purpose of determining the method of 
accounting of the building and loan as¬ 
sociation or cooperative bank under sec¬ 
tion 41. a method of accounting recog¬ 
nized under section 41 and under the 
regulations prescribed thereunder and 
utilized in the return of such institution 
filed for the first taxable year beginning 
after December 31. 1951. shall be 

deemed to constitute the method of ac¬ 
counting regularly employed by the in¬ 
stitution. The method selected shall 
be subject to the approval of the Com¬ 
missioner upon the examination of the 
return. Any change of the method so 
selected and so approved may be made 
only if permission is obtained from the 
Commissioner to change to another 
recognized basis in accordance with 
5 29.41-2. For the purpose of comput¬ 
ing. under section 122. the net operating 
loss deduction provided in section 23 (s), 
the terms “preceding taxable year** and 
•"preceding taxable years'*, as used in 
section 122. shall not Include any taxable 
year for which the building and loan as¬ 
sociation and cooperative bank were 
exempt from tax. Thus, if the building 
and loon association and cooperative 
bank were exempt from tax for the im¬ 
mediately preceding taxable year, the 
net operating loss is not a carry-back to 
any preceding taxable year, and the net 
operating loss carry-over to succeeding 
taxable years is not reduced by the net 
Income for any preceding taxable year. 
No net operating loss carry-back or 
carry-over shall be allowed from a tax¬ 
able year beginning prior to January 1, 
1952. 

5 29.101 (4)-3 Credit unions and mu¬ 
tual insurance funds . Credit unions 
(other than Federal credit unions which 
are exempt under section 101 (15)) with¬ 
out capital stock organized and operated 
for mutual purposes and without profit 
ore exempt from tax under section 101 
(4). Corporations or associations with¬ 
out capital stock organized prior to Sep¬ 
tember 1, 1951. and operated for mutual 
purposes and without profit for the pur¬ 
pose of providing reserve funds for and 
insurance of shares or deposits In: 

(a) Domestic building and loan asso¬ 
ciations as defined in section 3797 (a) 
(19). 

(b) Cooperative banks without capital 
stock organized and operated for mutual 
purposes and without profit, or 

<c> Mutual savings banks not having 
capital stock represented by shares, 

are exempt from tax under section 101 
(4). 

Par. 7, There is inserted immediately 
preceding 5 29.23 (k)-l the following: 

8*c. 313. Mutual savings hanks, building 
and loan associations, cooperative banks 

(REVENUE ACT OF 1931. APPROVED OCTOBER 20, 

mi), 


RULES AND REGULATIONS 

(•) Bad debt reserves. Section 23 (k) (l) 
(relating to deduction from grow Income of 
bad debts) la hereby amended by adding at 
the end thereof the following: "In the cato 
of a mutual savings bank not having capital 
stock represented by shares, a domestic build¬ 
ing and loan association, and a cooperative 
bank without capital stock organized and 
operated for mutual purposes and without 
profit, the reasonable addition to a reserve 
for bod debts shall be determined with duo 
regard to the amount of the taxpayer's sur¬ 
plus or bad debt reserves existing at the close 
of December 31. 1051. In the cose of a tax¬ 
payer described In the preceding sentence, 
the reasonable addition to a reserve for bad 
debts for any taxable year shall In no case be 
leas than the amount determined by the tax¬ 
payer as the reasonable addition, for such 
year; except that the amount determined by 
the taxpayer under this sentence shall not 
be greater than the lesser of (A) the amount 
of Its net income for the taxable year, com¬ 
puted without regard to this subsection, or 
(B) the amount by which 12 per centum of 
the total deposits or withdrawable accounts 
of Its depositors at the ctose of such year 
exceeds the sum of Its surplus, undivided 
profits, and reserves at the beginning of the 
taxable year." 

• • • • • 

(j) Effective date. The amendments made 
by this section shall be applicable only with 
respect to taxable years beginning after 
December 31. 1951. 

Par. 8. Section 29.23 (k)-5 is amended 
as follows: 

(A) By changing the headnotc there¬ 
of to read as follows: 

5 29.23 <k)-5 Reserve for bad debts — 
(a) Taxpayers other than mutual sav¬ 
ings banks , building and loan associa¬ 
tions and cooperative banks , • • • 

(B) By redesignating paragraphs (a) 
and (b) as subparagraphs (1) and (2) 
of paragraph (a). 

(C) By inserting at the end thereof 
the following new paragraph: 

(b) Mutual savings banks , building 
and loan associations , and cooperative 
banks—( 1) In general. For taxable 
years beginning after December 31,1951, 
a mutual savings bank not having capital 
stock represented by shares, a domestic 
building and loan association, and a co¬ 
operative bank without capital stock 
organized and operated for mutual pur¬ 
poses and without profit may. as an 
alternative to a deduction from gross 
Income for specific debts which become 
worthless in whole or In part deduct 
amounts credited to a reserve for bad 
debts in the manner and under the cir¬ 
cumstances prescribed in this section. 
In the case of such an institution the 
selection of either of the alternative 
methods for treating bad debts may be 
made by the taxpayer in the return for 
Us first taxable year beginning after De¬ 
cember 31, 1951. The method selected 
shall be subject to the approval of the 
Commissioner upon examination of the 
return. Any change in the method so 
selected and approved may be made only 
if permission is granted as provided in 
5 29.23 <k)-l (a). 

<2) Definitions. When used in this 
paragraph: 

<i> The term •'institution** means 
either a mutual savings bank not having 
capital stock represented by shares, a 
domestic building and loan association 
as defined in section 3797 (a) (19), or a 


cooperative bank without capital stock 
organized and operated for mutual pur¬ 
poses and without profit. 

(ii) “Surplus, undivided profits, and 
reserves" means the amount by which 
the total assets of an Institution exceed 
the amount of the total liabilities of such 
an institution. For this purpose the 
term “total assets** means the sum of 
money, plus the aggregate of the ad¬ 
justed basis of the property other than 
money held by an institution. Such ad¬ 
justed basis for any asset is its adjusted 
basis for determining gain upon sale or 
exchange for Federal income tax pur¬ 
poses. (See. in general, section 113 and 
the regulations prescribed thereuncl r. 
For special rules with respect to adjust¬ 
ments to basis for prior taxable years 
during which the institution was exempt 
from tax. see 5 29.113 (b) (l)-4.) The 
determination of the total assets of any 
taxpayer shall conform to the method of 
accounting employed by such taxpayer 
In determining net income and to the 
rules applicable In determining Its earn¬ 
ings and profits. The term “total liubil- 
itles“ means all liabilities of the tax¬ 
payer. which are fixed and determ ired, 
absolute and not contingent, and in¬ 
cludes those items which constitute 
liabilities in the sense of debts or obliga¬ 
tions. The total deposits or withdraw¬ 
able accounts, as defined in subdivision 
(iv) of this subparagraph, shall be con¬ 
sidered a liability. In the case of a 
building and loan association having 
permanent non withdrawable capital 
stock represented by shares, the paid-in 
amount of such stock shall also be con¬ 
sidered a liability. Reserves for con¬ 
tingencies and other reserves, however, 
which are mere appropriations of surplus 
are not liabilities. 

(iii) The term “surplus or bad debt re¬ 
serves existing at the close of December 
31, 1951“ means the amount of surplus, 
undivided profits, and reserves accumu¬ 
lated by the institution prior to January 
1. 1952, and in existence at the close of 
December 31, 1951. 

(iv) The term “total deposits or with¬ 
drawable accounts" means the aggregate 
of (a) amounts placed with an institu¬ 
tion for deposit or investment and 
(b) earnings outstanding on the books 
of account of the institution at 
the close of the taxable year which have 
been credited as dividends upon such ac¬ 
counts prior to the close of the taxable 
year, except that in the case of a build¬ 
ing and loan association, such term does 
not include permanent non withdraw¬ 
able capital stock represented by shares, 
or earnings credited thereon. 

(3) Institutions with surplus, reserves , 
and undivided profits in an amount :e$s 
than 12 percent of total deposits or with¬ 
drawable accounts. Where 12 percent 
of the total deposits or withdrawable ac¬ 
counts of an institution at the close of 
the taxable year exceeds the sum of its 
surplus, undivided profits, and reserves 
at the beginning of the taxable year, 
there is allowable as a deduction from 
gross income as an addition to a reserve 
for bad debts any amount determined by 
the taxpayer not exceeding the lesser of: 

(i) The amount of the net income of 
such institution for the taxable year 
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computed without regard to section 23 

<I> or, 

(ii) The amount by which 12 percent 
of the total deposits or withdrawable 
accounts at the close of the taxable year 
exceeds the sum of the institution's sur¬ 
plus. undivided profits, and reserves at 
tl> beginning of the taxable year. 

Bad debt losses sustained during the tax¬ 
able year shall be charged against the 
bad debt reserve. Recoveries of debts 
charged against the bod debt reserve 
during a prior taxable year in which the 
institution was subject to tax under this 
chapter shall be credited to the bad debt 
n* rve. The establishment of such re¬ 
serve and all adjustments made thereto 
must be reflected on the regular books of 
account of the institution at the close 
of the taxable year, or as soon as prac¬ 
ticable thereafter. For the purpose of 
this paragraph minimum amounts cred¬ 
ited in compliance with Federal or State 
statutes* regulations, or supervisory 
orders, to reserve or similar accounts, or 
additional amounts credited to such re¬ 
serve or similar accounts and permissive 
under such statutes, regulations, or 
orders, against which charges may be 
made for the purpose of absorbing losses 
sustained by an institution will be 
deemed to have been credited to the bad 
debt reserve authorized under this 
paragraph* 

Sample (1). On January 1. 1952. and on 
December 31. 1962, Institution A, which 
keeps Its t)ooka on the basis of the calendar 
year, has total deposits or withdrawable ac¬ 
counts or #10.000.000, all of which amount ia 
ituurcd by an agency of the Federal govern¬ 
ment. The surplus, reserves, and undivided 
profits of Institution A at the opening of 
bnftness on January 1. 1952. total #600.000. 
A regulation of a Federal agency requires 
that at the close of the taxable year an 
amount equal to 03 percent of the value 
of the insured accounts at the beginning of 
the year be credited by Institution A to a 
Federal Insurance reserve for the sole pur- 
pc.v of absorbing tosses. A statute of the 
State having Jurisdiction over Institution A 
requires that not less than 5 percent of the 
net profits of Institution A. computed before 
provisions for dividends, bo credited at the 
dose of the year to a “reserve fund” for the 
purr>oeo of absorbing losses. The credit to 
such reserve fund of additional amounts In 
mcro of 6 percent of net profits Is permls- 
ahe under such statute, provided that the 
total amounts credited do not exceed 25 per¬ 
cent of net profits. It Is assumed for the 
purpose of determining the amount to be 
credited to the State reserve fund that “not 
leu than 5 percent of the net pro flu*' of 
Institution A. computed under 8taU law be¬ 
fore provisions for dividends for the taxable 
year 1952 amounts to #17,500. 

Prior to the taxable year Institution A did 
but maintain a reserve for bad debts. During 
If'2 Institution A sustained bad debt losses 
of #3.000. The net Income of Institution A 
for tho taxable year 1952, computed under 
chapter 1 after taking into account all ap¬ 
plicable deductions (Including the deduction 
for dividends provided in section 23 <r) (1)) 
except the deduction provided In section 23 
(k) 11) Is #200,000. 

The books of account of Institution A show 
crrdlts for the taxable year 1952 to the 
following reserves: 


^ferai Insurance reserve__#30.000 

reserve fund_ 25.000 

Bad debt reserve_—__ 45.000 

Miscellaneous reserves..._ 15,000 


There is allowable as a deduction under sec¬ 
tion 23 (k) (1) #100.000 (#45.000 credited to 
the bad debt reserve. #30,000 credited to the 
Federal Insurance reserve, and #25.000 repre¬ 
senting a permissive amount less than 25 
percent of net profits under the State statute, 
credited to the State reserve fund). 

Assuming that Federal Income taxes for 
1952 amount to #46.500 on the net Income 
of #100,000. the amount credited to the sur¬ 
plus account for 1952 will be #36.500. that 
is, #53.500 (#100.000 minus #46,500) less the 
#15,000 credited to miscellaneous reserves for 
which no bad debt deduction is allowable. 
Consequently, the surplus, undivided profits, 
and reserves of Institution A. amounting to 
#600.000 at the close of December 31. 1951, 
as Increased by amounts credited to these 
accounts for 1952 will total #946,500 at the 
close of December 31, 1952, computed as 
follows: 

Surplus, reserves, and undivided 

proflu at close of Dec. 31. 1951_#800,000 


Amount credited to miscellaneous 

reserve accounts for 1952__ 15.000 

Amount credited to State reserve 

fund for 1952... 25,000 

Amount credited to Federal insur¬ 
ance reserve for 1952_ 30. 000 

Amount credited to surplus for 

1952 - 38. 500 

Bad debt reserve at dose of Dec. 31. 

Amount credited to reserve for bad 

debts for 1952-.._ 45. 000 

Less: Bad debt losses sustained 
during 1952_ 5, 000 


Bad debt reserve at dose of Dec. 

31,1952--- 40.000 

Surplus, undivided profits and re¬ 
serves existing at dose of Dec. 31. 

,1052.,.. 940,500 

Example (2), The net Income of Insti¬ 
tution B for the taxable year 1952. computed 
under chapter 1 after all deductions includ¬ 
ing the deduction for dividends, but before 
the deduction provided in section 23 (k) 
CD* Is determined to be #250,000. Such 
#250,000 Is credited by Institution B to the 
bad debt reserve as provided In section 23 
(k) (l) and 129.23 <k)-5 (b) (3). The 
amount by which 12 percent of the total de- 
pool ts or withdrawable accounts of Instiu- 
tion B at the close of the taxabto year exceeds 
the sum of such Institution's surplus, undi¬ 
vided profits and reserve* at the beginning of 
the taxable year is #500.000. 

During 1954. upon examination of the 
return of lncomo filed by Institution B for 
1052, it la determined that the net Income 
of such Institution, properly computed, 
without regard to section 23 (k) (1) is 
#275,000. Assuming that Institution B 
credits the additional #25.000 to its bad debt 
reserve, there Is allowable as a deduction 
from gross Income for such Institution for 
the taxable year 1952, #275.000. 

(4> Institutions with surplus, reserves, 
and undivided profits equal to or in ex¬ 
cess o/ 12 percent of deposits or with - 
drawable accounts . Where 12 percent of 
the total deposits or withdrawable ac¬ 
counts of an Institution at the close of 
the taxable year is equal to or less than 
the sum of such institution's surplus, un¬ 
divided profits and reserves at the begin¬ 
ning of the taxable year, there may be 
allowable as a deduction from gross in¬ 
come a reasonable addition to the reserve 
for bad debts determined under the gen¬ 
eral provisions of paragraph (a) of this 
section. In making such determination 
there will be taken Into account (1) sur¬ 
plus. or bad debt reserves existing at the 


close of December 31, 1951, and (11) 
changes in the surplus, undivided profits, 
and reserves of the institution from De¬ 
cember 31. 1951. until the beginning of 
the taxable year. Deductions for addi¬ 
tions to the reserve for bad debts, in ad¬ 
dition to the deductions allowed, if any, 
under subparagraph (3) of this para¬ 
graph will be authorized in those cases 
where the institution proves to the satis¬ 
faction of the Commissioner that the bad 
debt experience of the institution war¬ 
rants the maintenance of a bad debt 
reserve in excess of that provided in sub- 
paragraph (3) of this paragraph. 

Par. 9. There is inserted immediately 
after } 29.113 (b> <l>-3 the following 
new section: 

§29.113 (b) (l)-4 Adjusted basis: 
Mutual savings banks , building and loan 
associations, and cooperative banks . (a) 
The adjustments to the cost or other 
basis of property provided in section 113 
<b) and § 29.113 (b) (1)-1 to § 29.113 (b) 

(1) —3. inclusive, are applicable in the 
case of a mutual savings bank not having 
capital stock represented by shares, a 
domestic building and loan association, 
and a cooperative bank without capital 
stock organized and operated for mutual 
purposes and without profit, although 
such institutions were exempt from tax 
for taxable years beginning prior to Jan¬ 
uary 1, 1952. Proper adjustment must 
be made under section 113 (b) for the 
entire period since the acquisition of 
property. Thus, adjustment to basis 
must be mode for depreciation allowable 
for all prior taxable years although such 
institution may have been exempt from 
tax during such period. Similarly, In the 
case of tax exempt and partially taxable 
bonds purchased at a premium and sub¬ 
ject to amortization under section 125, 
proper adjustment to basis must be made 
to reflect amortization with respect to 
such premium from the date of acquisi¬ 
tion of the bond. 

Example. On January 1, 1952, Z. a mutual 
saving* bank, which keep* it* books on a 
calendar year basis, owns a tax-exempt #1.000 
noncallable bond maturing on January 1, 
1962. Such bond was acquired by Z on Janu¬ 
ary 1, 1932, for #1,300. It was sold by Z on 
December 31, 1952, for #1,250. The yearly 
rate of amortization of the premium, deter¬ 
mined by dividing the total premium of #300 
by the life or the bond (30 years) Is #10. Z 
realizes a gain of #60 from such sole computed 
as follows: 


(1) Cost of bond_#1.300 

(2) Amount of bond premium attrib¬ 
utable to years 1942 through 1951, 
during which Z was exempt from 

tax (#10 times 10 years)__ 100 

(3) Amount of bond premium amor¬ 
tized from Jan. 1. 1952. through 

Dec. 31,1952 (#10 times 1 year)_ 10 


(4) Total amount of adjustments to 
basis (aggregate of (2) and (3))__ 110 


(5) Adjusted basis of bond at ctoec of 

1952 ((I) reduced by (4))_1,190 

(6) Gain realised upon sale. Excess 

of sale price over adjusted basis 
(#1,250 minus #1,190)_ 60 


The basis of a fully taxable bond pur¬ 
chased at a premium shall be adjusted 
from the date of the election to amortize 
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such premium In accordance with the 
provisions of section 125. except that no 
adjustment shall be allowable for such 
portion of the premium, attributable to 
the period prior to the election. 

(b) In the case of a mortgage pur¬ 
chased, acquired, or originated at a pre¬ 
mium, where the principal of such 
mortgage is payable in installments, ad¬ 
justments to the basis of the premium 
must be made for all taxable years 
(whether or not the institution was ex¬ 
empt from tax during such years) in 
which installment payments are re¬ 
ceived. Such adjustments may be made 
on an Individual mortgage basis or on a 
composite basis by reference to the av¬ 
erage period of payments of the mort¬ 
gage loons of such institution. For the 
purpose of this adjustment, the term 
“premium"’ includes the excess of the 
acquisition value of the mortgage over 
its maturity value. The acquisition 
value of the mortgage is the cost includ¬ 
ing buying commissions, attorneys* fees 
or brokerage fees, but such value does not 
include amounts paid for accrued in¬ 
terest. 

Pah. 10. There is inserted immediately 
after 3 29.23 (q)-l as amended by 
Treasury Decision 5924, approved August 
4. 1952. the following: 

See. 313. Mutual savings hanks, hutldino 
and loam associations, COOndUTlVI banks 
<sevenue act or ie»i. approved October to. 

1951). 

• • • • • 

(t) Dividends paid to depositora. Section 
23 (r) <relating to the deduction from grow 
Income of certain dividends paid by banking 
corporations) la hereby amended to read as 
follows: 

(r) Dividends paid by bonking corpora - 
ttons. (1) In the case of mutual savings 
banks, cooperative banks, and domestic 
building and loan associations, amounts paid 
to. or credited to the accounts of. depositors 
or holders of accounts as dividends on their 
deposits or withdrawable accounts, If such 
amounts paid or credited are withdrawable 
on demand subject only to customary notice 
of intention to withdraw. 

% (2) For deduction of dividends paid by 
certain other banking corporations, see sec¬ 
tion 121. 

• • • • • 

<)) Effective date. The amendments made 
by this section shall be applicable only with 
respect to taxable years beginning alter De¬ 
cember 31. 1951* 

5 29.23 (r)-l Dividends paid by mu¬ 
tual savings banks, building and loan 
associations , and cooperative banks —(a) 
In general . (1) A mutual savings bank 

not having capital stock represented by 
shares, a domestic building and loan as¬ 
sociation. and a cooperative bank with¬ 
out capital stock organized and operated 
for mutual purposes and without profit 
may deduct from gross income amounts 
which during the taxable year arc paid 
to or credited to the accounts of depos¬ 
itors or holders of accounts, os dividends 
on their deposits or withdrawable ac¬ 
counts. if such amounts paid or credited 
are withdrawable on demand subject 
only to customary notice of intention to 
withdraw. 

<2> The deduction provided In section 
23 (r) (1) is applicable to the taxable 
year In which amounts credited as divi¬ 
dends become withdrawable by the de¬ 


positor or holder of account subject only 
to customary notice of Intention to with¬ 
draw. Thus, amounts credited as divi¬ 
dends as of the last day of the taxable 
year which are not withdrawable by de¬ 
positors or holders of accounts until the 
business day next succeeding are deduct¬ 
ible under this section in the year subse¬ 
quent to the taxable year in which they 
were credited. A deduction under this 
section will not be denied by reason of 
the fact that amounts credited as divi¬ 
dends, otherwise deductible under this 
section, are subject to the terms of a 
pledge agreement between the institu¬ 
tion and the depositor or holder of ac¬ 
count. In the case of a building and 
loan association having nonwithdraw- 
able capital stock represented by shares, 
no deduction is allowable under this sec¬ 
tion for amounts paid or credited as divi¬ 
dends on such shares. 

(b) Serial associations, bonus plans, 
etc. In the case of a building and loan 
association which operates in whole or 
in part as a serial association, which 
maintains a bonus plan, or which issues 
shares subject to fines, penalties, for¬ 
feitures. or other withdrawal fees, there 
is deductible under section 23 (r) (I) 
the total amount credited as dividends 
upon such shares, credited to a bonus 
account for such shares, or allocated to 
a series of shares for the taxable year, 
notwithstanding that as a customary 
condition of withdrawal— 

(1) Amounts invested in. and earn¬ 
ings credited to. series shares must be 
withdrawn in multiples of even shares, 
or 

(2) Such association has the right, 
pursuant to by-law, contract, or other¬ 
wise. to retain or recover a portion of the 
total amount invested in, or credited as 
earnings upon, such shares, such bonus 
account or series of shares, as a fine, 
penalty, forfeiture or other withdrawal 
fee. 

In any taxable year in which the right 
referred to in subparagraph (2) of this 
paragraph is exercised, there is includi¬ 
ble in the gross income of such associa¬ 
tion for such taxable year, amounts 
retained or recovered by the association 
pursuant to the exercises of such right. 

5 29.23 <r)-2 Dividends paid by cer¬ 
tain banking corporations other than 
mutual savings banks, building and loan 
associations, and cooperative banks. 
For deduction of dividends paid by cer¬ 
tain banking corporations other than 
mutual savings banks, building and loan 
associations, and cooperative banks, see 
section 121. 

Par. 11. There is inserted Immediately 
after 3 29 23 <bb>-l. as added by Treas¬ 
ury Decision 5873, approved December 
7. 1951. the following: 

Sec. 313. Mutual savings ranks, building 

AND LOAN ASSOCIATIONS, COOPERATIVE BANKS 
(REVENUE ACT OP 1961, APPROVED OCTOBER 20. 
1991). 

• • • • • 

(g) Deduction lor repayment of certain 
loans. Section 23 (relating to deductions 
from gross Income) is hereby Amended by 
Adding At the end thereof the following: 

(dd) Repayment by mutual savings banks, 
etc* of certain loans, In the case of a mu¬ 


tual savings bank not having capital stock 
represented by shares, a domestic bulldir-.? 
and loan association, or a cooperative bank 
without capital stock organized and opera 
for mutual purposes and without profit, 
amounts paid by the taxpayer during the 
taxablo year In repayment of loan* made 
prior to September 1. 1951. by (1) the United 
States or Any agency or instrumentality 
thereof which Is wholly owned by the United 
States, or (2) any mutual fund established 
under the authority of the laws of any 
State. 

• • • • • 

(J) Effective date. The amendments mode 
by this section shall be applicable only with 
respect to taxable years beginning after 
December 31, 1951. 

3 29.23 (dd)-l Repayment of certain 
loans by mutual savings banks, buiJduig 
and loan associations, and cooperative 
banks. For taxable years beginning after 
December 31,1951, there shall be deduct¬ 
ible under section 23 (dd) from the gross 
income of a mutual savings bank not 
having capital stock represented by 
shares, a domestic building and loan as¬ 
sociation. or a cooperative bank without 
capital stock organized and operated for 
mutual purposes and without profit, 
amounts paid by such Institutions during 
the taxable year in repayment of loans 
made prior to September I, 1951. by the 
United States or any agency or instru¬ 
mentality thereof which is wholly owned 
by the United States, and amounts paid 
to a mutual fund established under the 
authority of the laws of any State. For 
example, amounts paid by such institu¬ 
tion in repayment of loans made by the 
Reconstruction Finance Corporation 
prior to September 1, 1951, arc deducti¬ 
ble under this section. Section 23 (dd) 
is not applicable, however, in the case 
of amounts paid to an agency or Instru¬ 
mentality not wholly owned by tho 
United States. 

Pah. 12. There Is inserted immediately 
preceding 3 29.104-1 the following: 

Sbc. 313. Mutual savings banks. buu.t'Tng 

AND LOAN ASSOCIATIONS. COOPERATIVE RANKS 
(REVENUE ACT OP 1951. APPROVED OCTOBn: 10. 
1991). 

• • • • • 

(h) Definition of bank . Section 104 (t) 
(relating to definition of bank) is hereby 
amended by inserting at the end thereof the 
following: “Such term also means a domestic 
building and loan association/' 

• • » • • 

(J) Effective date. The amendments mnle 
by this section shall be applicable only with 
respect to taxable years beginning after 
December 31. 1951. 

Par. 13. There Is inserted Immediately 
preceding 3 29.3797-1 the following: 

Sbc. 313. Mutual savings ranks, buiikno 

AND LOAN ASSOCIATIONS, COOPERATIVE BANKS 
(REVENUE ACT OP 1951. APPROVED OCTOBER 20, 
1951>• 

• • • • • 

(I) Definition of domestic building and 
loan association. Section 3797 ( a) (relating 
to definitions for the purpose of the Internal 
Revenue Code) is hereby amended by adding 
at the end thereof the following new 
paragraph: 

(19) Domestic building and loan asaods- 
tion. The term “domestic building and loan 
association" means a domestic building and 
loan association, a domestic savings and loan 
association, and a Federal savings and loon 
associations, substantially all the business of 
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to confined to making loan* to 

ipcrnbers. 

H) Effective date. The amendment* made 

this section shall be applicable only with 
rttpect to taxable years beginning after 
December 31, 1951. 

p,u*. 14. There Is Inserted immediately 
preceding § 29.111-1 the following: 

B*r 346. Lira insurance departments or 

iiUTVAL SAVING 0 BANKS (REVENUE ACT OF ISM. 
u rsjvio OCTOBER 20, ISAI). 

(*l Computation of tax . Supplement A 
cl cli jpter 1 to hereby amended by adding at 
the end thereof the following new section: 

gsc.llO. Mutual savings banks conduct¬ 
or urr insurance business. 

(a i Alternative tax. In the ease of a 
mutual savings bonk not having capital 
stock represented by shares, authorised 
on dr r State law to engage In the business of 
ycuing life insurance contracts, and which 
can duct* * Ufa Insurance business in a sep¬ 
arate department the accounts of m’hlch are 
maintained separately from the other 
fee- unto of the mutual savings bank, there 
than be levied, collected, and paid, in lieu 
ct the taxes Imposed by sections 13 and 15. 
or section 117 (c) (1), a tax consisting of the 
rum of the partial taxes determined under 
par- raph* (1) and (2): 

(ll A partial tax computed upon the net 
birr me determined without regard to any 
items of gross Income or deductions properly 
Allocable to the business of the life Insurance 
dr: fitment, at the rates and In the manner 
is tf this section hss not been enacted; and 

(2) A partial tax computed upon the net 
Income (as defined In section 201 (c) (7)) of 
the life insurance department determined 
without regard to any Items of gross Income 
or deductions not properly allocable to such 
department, at the rates and in the manner 
provided In Supplement O with respect to 
life Insurance companies. 

(b) Limitations of section. The provi¬ 
soes of subsection (a) shall be applicable 
cnlv If the life Insurance department would. 
If It were treated as a separate corporation, 
qualify as a life Insurance company under 
secUon 201 (b). 

• • • • • 

(c ) Effective date. The amendments made 
by this section shall be applicable only with 
respect to taxable years beginning after De¬ 
cember 31. 1961. 

5 29.110-1 Mutual savings bank con¬ 
ducting life insurance business —(a) 
Scope of application . Section 110 to ap¬ 
plicable In the case of a mutual savings 
bank not having capital stock repre¬ 
sented by shares which conducts a life 
Insurance business. If: 

(1) The conduct of such business to 
authorized under State law. 

(2) The life Insurance business to car¬ 
ried on in a separate department of the 
bank. 

(3) The books of account of the life 
Insurance business arc maintained sep¬ 
arately from other departments of the 

bank, and 

(4) The life insurance department of 
the bank, were it separately incorpo¬ 
rated, would qualify as a life Insurance 
company under section 201 (b). 

<b) Computation of tax. In the case 
of a mutual savings bank conducting a 
life insurance business to which section 
110 to applicable, the tax upon such bank 
consists of the sum of the following: 

No. 241-a 
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a> A partial tax computed under 
sections 13 and 15 upon the net income of 
the bank determined without regard to 
any items of income or deduction prop¬ 
erly allocable to the life insurance 
department 

<2> A partial tax upon the net income 
of the life Insurance department deter¬ 
mined without regard to any Items of in¬ 
come or deduction not properly allocable 
to such department at the rates and in 
the manner provided in Supplement G 
with respect to life insurance companies. 

Pah. 15. There to inserted Immediately 
preceding § 29.13-1, the following: 

Bxc. 346. Lira insurance departments or 

MUTUAL SAVING* BANKS (REVENUE ACT OF 
19*1. APPROVED OCTOBER 20, 1W51I. 

• • • • • 

(b) Technical amendments. Section 13 
(relating to normal tax on corporations) to 
hereby amended by adding at the end thereof 
tho following new subsection: 

(f) Mutual savings banks conducting 
life insurance business. For special tax. In 
Ueu of the taxes Imposed by this section see 
section 15. In the case of a mutual savings 
bank conducting a life insurance business, 
see section 110. 

(c) Effective date . The amendments 
made by this section shall be applicable 
only with respect to taxable years beginning 
alter December 31, 1951. 

Par. 16. Section 29.22 (b) (4)-2 (a) to 
hereby amended as follows: 

(A) By inserting immediately follow¬ 
ing the second sentence thereof which 
sentence begins with "Section 7 of the 
Federal Reserve Act" the following: 
"Section 13 of the Federal Home Loan 
Bank Act (47 Stat. 725. 12 U. a C. 1946 
ed., 1433) provides that the Federal 
Home Loan Bank Including its franchise, 
its capital, reserves, and surplus, its ad¬ 
vances. and Its Income shall be exempt 
from all taxation except taxes upon real 
estate." 

<B> By inserting in the fourth sen¬ 
tence thereof, after "Federal land banks, 
national farm-loan associations" the 
following: "Federal home loan banks/'. 

Par. 17. There to Inserted immediately 
preceding §40.454-1 the following: 

Sac. 313. Mutual saving* banks, building 

AND LOAN ASSOCIATIONS, COOPERATIVE BANKS 
(REVENUE ACT OF 1921. APPROVED OCTOBER 20, 
19I1I, 

• • • • • 

(c) Exemptions from excess profits tax. 
{faction 454 (corporations exempt from the 
excess profit* tax) to hereby amended by 
adding at the end thereof the following: 

(h) Any mutual savings bank not having 
capital stock represented by ahnres. any 
domestic building and loan association (aa 
defined in section 3797 (a) (19)), and any 
cooperative bank without capital stock or¬ 
ganized and operated for mutual purposes 
and without profit. 

• • • • • 

(J) Effective date . The amendment* mad* 
by this section shall be applicable only with 
respect to taxable years beginning after 
December 31. 1951. 

Par. 18. Section 40.454-1 to amended 
by striking from the first sentence of 
paragraph (e) thereof the words "or 


<g>" and by inserting In lieu thereof the 
words "(g). or (h)." 

(53 Stat. 32, 467; 26 U. 8. C. 62. 3791) 

fsxALl John S. Graham. 

Acting Commissioner of 
Internal Revenue, 

Approved: Decemt2r 8,1952, 

Thomas J. Lyncit. 

Acting Secretary of the Treasury . 

[F. R. Doc. 62-13069; Filed. Dec. 10. 1952; 
8:53 a. m.) 

TITLE 32—NATIONAL DEFENSE 

Chapter XVIII—United States Court 
of Military Appeals 

Part 1800— Rules or Practice and 
Procedure 

ORAL ARGUMENT 

Section 1800.44 of the revised Rules of 
Practice and Procedure of the United 
States Court of Military Appeals pre¬ 
scribed pursuant to authority contained 
in Article 67 of the Uniform Code of 
Military Justice, act of May 5. 1950 (64 
Stat 129). and appearing at 17 F. R. 
2046. is amended as follows: 

§ 1800 44 Oral argument. Oral argu¬ 
ment will be heard after briefs have been 
filed in accordance with §§ 1800.39, 
1800.40. or 1800.41. 

(a) Presentation. The appellant shall 
be entitled to open and close the argu¬ 
ment; In the event both parties desire a 
review of a decision of a board of review, 
the accused shall be entitled to open and 
close. 

(b) Number of counsel . Not more 
than two counsel tor each side shall be 
heard in oral argument unless the Court 
otherwise orders. 

<c> Time. Not more than thirty min¬ 
utes on each side shall be allowed for oral 
argument unless the time is extended by 
leave of Court. 

(d> Failure of counset to appear . If 
counsel fail to appear at the time set for 
oral argument the Court may consider 
the case as having been submitted with¬ 
out argument or. in Its discretion, con¬ 
tinue the case until a later date. 

Ce) Failure of counsel for one party to 
appear. If counsel for one party falls to 
appear the Court may hear oral argu¬ 
ment from the counsel appearing or. in 
its discretion, continue the case until a 
later date. 

(f) Waiver of oral argument. A case 
may be submitted on briefs without oral 
argument with permission of. the Court. 
(Art. 67. 64 Stat. 129; 50 U. a q 654) 

This amendment shall be effective 
December 1, 1952. 

Robert K Quinn. 

Chief Judge, 

Georoe W. Latimer. 

Judge, 

Paul W. Brosman. 

Judge . 

|F. R. Doc. 52-13103; Fifad, Dec. 10. 1952; 

8:55 a. m-1 
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TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter III—Office of Price Stabiliza¬ 
tion, Economic Stabilization Agency 

[General Overriding Regulation 2. Revision 
1, Amdt 4] 

COR 2— Sales to United States. Its 
Agents and Suppliers 

COMMODITIES DESTINED FOR EX?ORTATION 

BY THE UNITED STATES GOVERNMENT AND 

SALES TO THE BUREAU OF MINES. UNITED 

STATES DEPARTMENT OF THE INTERIOR OF 

HELIUM-BEARING NATURAL GAS 

Pursuant to the Defense Production 
Act of 1950, as amended, Executive Order 
10161. and Economic Stabilization 
Agency General Order No. 2. this 
Amendment 4, to General Overriding 
Regulation 2, Revision 1, is hereby Issued. 

STATEMENT OF CONSIDERATIONS 

This Amendment 4 to General Over¬ 
riding Regulation 2. Revision 1. (GOR 
2. Rev. 1) authorizes persons selling com¬ 
modities destined for exportation by the 
United States Government to be reim¬ 
bursed for special packaging, marking, 
and handling charges Incurred by them 
as a result of export requirements. This 
Amendment also exempts from ceiling 
price regulation sales to the Bureau of 
Mines, United States Department of the 
Interior, of helium-bearing natural gas 
and the right to extract helium from 
such gas. 

Until now, persons selling commodi¬ 
ties destined for exportation by the 
United States or one of its agencies have 
not generally been allowed to add to 
their ceiling price special packaging, 
marking, and handling expenses In¬ 
curred by them in order to meet export 
requirements, although regulations cov¬ 
ering certain commodities do permit It. 
Since these expenses often are substan¬ 
tial. and in some cases constitute more 
than half of the total cost, this amend¬ 
ment permits any seller to add to his 
ceiling price certain exportation ex¬ 
penses incurred by him in connection 
with such sales. 

The Bureau of Mines is the sole pro¬ 
ducer of helium In the United States, 
pursuant to the Act of September 1.1937 
<50 Stat. 865: 50 U. S. C. 161-166). At 
its plants, helium is extracted from he¬ 
lium-bearing natural gas obtained by the 
Bureau of Mines under long term con¬ 
tracts with natural gas producing com¬ 
panies. 

Demands for helium are Increasing 
and it is necessary for the Bureau of 
Mines to obtain additional supplies of 
helium-bearing natural gas. in some 
cases at higher prices. Some of it must 
come from new sources whose normal 
operations are not subject to ceiling 
price regulation. 

Contracts for the extraction of helium 
from natural gas are not contracts for 
the purchase and sale of natural gas. 
The conditions are quite different from 
those in ordinary gas sales transactions. 
Consequently, the prevailing market 
price for natural gas is not always a fair 
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criterion for the determination of the 
price to be paid for these rights. Of 
the cost of helium to the ultimate con¬ 
sumer. less than five percent is for the 
helium-bearing gas. No foreseeable 
change in the prices paid by the Bureau 
of Mines under these contracts could 
have any significant effect on the price 
of helium. On the other hand, the con¬ 
tinuance of ceiling price regulation over 
these contracts would tend to impede the 
Bureau of Mines in its efforts to obtain 
additional supplies of helium-bearing 
gas and would involve an administrative 
burden disproportionate to its contribu¬ 
tion to the Stabilization program. 

In the formulation of this amendment 
there has been consultation with the Bu¬ 
reau of Mines and other Government 
agencies and consideration has been 
given to their recommendations. 

AMENDATORY PROVISIONS 

1. Article I of General Overriding 
Regulation 2. Revision 1, entitled "Ex¬ 
emptions’* Is amended by adding at the 
end thereof the following new section: 

8ec. 10. Helium and helium-bearing 
gas sold to the Bureau of Mines. No 
price regulation shall apply to the sale of 
helium-bearing natural gas to the 
Bureau of Mines, United States Depart¬ 
ment of the Interior or the right to ex¬ 
tract helium from such gas. 

2. Article IV of General Overriding 
Regulation 2, Revision 1, entitled "Alter¬ 
native Ceiling Prices,” as amended, is 
amended by adding at the end thereof 
the following new section: 

Sec. 44. Commodities destined for ex¬ 
portation by the United States Govern¬ 
ment. Notwithstanding the provisions 
of any other price regulation, you may 
add to your domestic ceiling price the 
costs of exportation Incurred by you on 
sales of any commodity destined for ex¬ 
portation by the United States or any 
agency thereof. (The terms "exporta¬ 
tion" and "costs of exportation** are de¬ 
fined in section 74.) 

3. Section 74 of General Overriding 
Regulation 2, Revision 1. entitled “Defi¬ 
nitions" is amended in the following 
respects: a. The letters of the alphabet 
<1. e. f (a), (b), <c). etc.), which precede 
the various definitions are hereby de¬ 
leted. b. The following definitions are 
inserted in alphabetical order: 

"Costs of exportation" means the fol¬ 
lowing costs (other than sales commis¬ 
sions) actually incurred in or in con¬ 
nection with the sale of a commodity 
destined for exportation, over and above 
those incurred and included In the appli¬ 
cable domestic ceiling price if the com¬ 
modity were sold for domestic consump¬ 
tion: 

(a) Export packaging and marking, 
(b) local dray age. Including waiting 
time at the dock, loading and unloading, 
tollage, switching, dumping and trim¬ 
ming. lighterage and wharfage, (c) in¬ 
land freight, <d) and other similar 
charges which you are required to pay by 
the Government procurement agency. 

"Exportation" means the delivery or 
shipment of a commodity from the 


United States or a Territory or Posres* 
sion of the United States. 

(Sec. 704. 64 Stat. 816, aa amended; 60 U. 8. a 
App. Sup. 2154) 

Effective date. This Amendment 4 
shall become effective December 10, 1951 

Joseph H. Frexhill, 
Acting Director of Price Stabilization 

December 10. 1952. 

[P. R. DOC. 63-13120: FUed, Dec. 10, 1962; 
11:10 a. m.) 


Chapter VI—National Production Au¬ 
thority, Department of Commerce 
(NPA Order M-82, Direction l— Ravocatlin) 

M-82— Distribution of Brass Mill 
Products to Distributors 

DIR. 1—PLACEMENT OF ORDERS BY DISTRIB¬ 
UTORS FOR ADDITIONAL BRASS MILL PROD¬ 
UCTS PRIOR TO OCTOBER I, 1952 

Direction 1 <17 P. R. 7693) to NPA 
Order M-82 is hereby revoked. 

This revocation does not relieve any 
person of any obligation or liability in¬ 
curred under Direction 1 to M-82. nor 
deprive any person of any rights received 
or accrued under said direction prior to 
the effective date of this revocation. 

(64 Stat. 816. Pub. Law 429. 82d Cong; 50 
U. 8. C. App. Sup. 2164) 

This revocation is issued December 10, 
1952. 

National Production 
Authority. 

By George W. Auxier, 

Executive Secretary . 

(P. R. Doc. 53-13189; Filed. Dec. 10, 1952; 
H:33 a. au) 


[NPA Order M-89. Direction 1— Revoca:t*i| 

M-89— Distribution or Controlled 
Materials to Retailers 

Ddl 1—Flood-Damaged Area Reliif 

REVOCATION 

Direction 1 <17 F. R. 4238) to NPA Or¬ 
der M-89. as amended, is hereby re¬ 
voked. 

This revocation does not relieve any 
person of any obligation or liability in¬ 
curred under Direction 1 to NPA Order 
M-89. as amended, nor deprive any per¬ 
son of any rights received or accrued 
under that direction prior to the effec¬ 
tive date of tills revocation. 

<64 Stat. 816, Pub. Law 429. 83d Oong: 50 
U. 8. C. App. 8up. 3154) 

This revocation shall take effect De¬ 
cember 10, 1952. 

National Production 
Authority. 

By George W. Auxier. 

Executive Secretary . 

[F. R. Doc. 53-13138; Filed. Dec. 10. lWt 

11:33 a. m.) 
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TITLE 36—PARKS, FORESTS, AND 
MEMORIALS 

Chapter I—National Park Service, 
Department of the Interior 

Pat 1 —General Rules and Regulations 
miscellaneous amendments 

1. Paragraph (a> of 1 1.11, entitled 
Firearms, etc., is amended to read as 

follows: 

<a) Explosives, traps, seines, nets (ex¬ 
cept landing nets following the capture 
of fish by the authorized rod and hook- 
and-line). and loaded or assembled fire¬ 
arms, including air pistols and rifles and 
blow guns using CO, gas cartridges, bows 
and arrows or cross bows, and other Im¬ 
plements designed to discharge missiles 
capable of destroying a n i m al life, arc 
piolilbited within the parks and monu¬ 
ments. except upon the written permis¬ 
sion of the superintendent, or his author- 
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lzed representative, unless they are 
adequately sealed, cased, broken down, 
or otherwise packed in such a way as to 
prevent their use while in the areas: 
Provided, however. That visitors entering 
the parks and monuments, or traveling 
through them to places beyond, shall, at 
entrance, report all such objects in their 
possession and, if required to do so in 
the interest of special park protective 
measures, surrender them to the first 
park or monument officer whom they en¬ 
counter. Such objects as may be sur¬ 
rendered will be returned to the owners 
upon their departure from the area. 
The park or monument officers are not 
authorized to accept the responsibility 
or custody of any other property for the 
convenience of visitors. 

2. Paragraph (c) of 51.14, entitled 
Mountain summit climbmg , is amended 
to read as follows: 

(e) No individual will be permitted to 
start or continue alone for the summit of 


Mount McKinley. Mount Rainier, or any 
major peak in Grand Teton National 
Park, or Devils Tower, or beyond the 
too of the talus slope in Mount Rushmora 
National Memorial. 

3. Paragraph (f) of $ 1.48, entitled 
Lights , is amended to read as follows: 

(1) The use of red lighting devices 
of any character on the front of any ve¬ 
hicles. except highway patrol cars, am¬ 
bulances, fire trucks, and snow plows, is 
proliibited. 

4. Subparagraph (7>. entitled Fort 
Jefferson National Monument. Florida, 
of paragraph (a). § 1.61 Aircraft , is re¬ 
designated as subparagraph (6), 

(30 SUt. 635: 16 u. S. C. 3) 

Issued this 5th day of December 1952. 

Vernon D. Northrop. 
Under Secretary of the Interior . 

[P. n. Doc. 52-13060; Filed. Dec. 10. 1062; 
8:46 a. m.J 
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DEPARTMENT Or LABOR 

Office of the Secretary 
l 41 CFR Part 202 ] 

Minimum Wage Determinations 
ir. elimination of prevailing minimum 

WAGE roe TEXTILE INDUSTRY 

This matter is before the Department 
pursuant to the act of June 30, 1938 (49 
Slat. 2036 ; 41 U. 8. C. 35). as amended 
by the Defense Production Act Amend¬ 
ments Of 1952 (sec. 310, P. Ll 429, 82d 
Cong.), entitled “An Act to provide con¬ 
ditions for the purchase of supplies and 
the making of contracts by the United 
States, and for other purposes." and 
known as the Walsh-Healcy Public Con¬ 
tracts Act. 

The Secretary of Labor, in a minimum 
wage determination Issued pursuant to 
the provisions of the Walsh-Healcy Pub¬ 
lic Contracts Act and made effective 
Number 16. 1948 (13 F. R, 6083), deter¬ 
mined the minimum wage for persons 
employed in the textile industry in the 
performance of contracts with agencies 
of the United States Government subject 
to the act to be not less than 87 cents 
P**r hour. This determination also au¬ 
thorized employment of learners in 
c r>ccified occupations at rates not less 
than 80 cents an hour for a learning 
period not longer than 240 hours. This 
d* termination is currently in effect as 
f htoriaDy revised and published In the 
F'^ehal Register on July 20. 1950 (15 
F R. 4634 >. 

The Textile Workers Union of America. 
CTO. submitted a petition dated January 
23.1952. for determination of a minimum 
*asre of $1,135 an hour in the textile in¬ 
dustry with a wage escalator provision of 
one cent quarterly adjustment for each 
1 32 rise in the Consumer's Price Index 
'Old Series) beginning with February 
15 1951, and urged retention of the cur¬ 
rently effective definition of the industry. 


The United Textile Workers Union. 
AFL. submitted a petition, dated March 
4. 1952, for determination of a minimum 
wage of $1.13 an hour with an escalator 
clause and the other so-called fringe 
benefits of vacations with pay and holi¬ 
day and shift premiums as provided In 
its collective bargaining agreements. 

Representations In these petitions with 
respect to current wage rates provided 
in collective bargaining agreements and 
other wage data reported from time to 
time by textile manufacturing establish¬ 
ments and associations indicated that 
the 87-cent rate now in effect may not 
reflect the prevailing minimum wages in 
the textile industry. This proceeding 
was. therefore, initiated for the purpose 
of consideration of an amendment to the 
current determination which will reflect 
the minimum wages now prevailing. 

An informal panel conference was held 
on March 4, 1952. at which representa¬ 
tives of the Department of Labor met 
with representatives of management and 
labor in the textile Industry and dis¬ 
cussed various matters concerning the 
textile industry, including questions of 
definition of the industry and the obtain¬ 
ing of adequate wage information. 

General . Notice of a hearing in this 
matter to be held on September 4. 1952, 
was published in the Federal Register on 
July 26, 1952 (17 F. R. 6871). Copies of 
the notice and a press release announc¬ 
ing the hearing were mailed to trade 
associations, unions, and to individual 
companies in the industry. In addition, 
the press release was distributed to news¬ 
papers and trade publications. 

This notice and release advised inter¬ 
ested persons of the time and place at 
which they could appear and offer testi¬ 
mony: (1) As to what arc the prevailing 
minimum wages in the textile industry; 
(2) as to whether there should be In¬ 
cluded In any amended determination 
for this industry provision for employ¬ 
ment of learners, beginners, and/or ap¬ 


prentices at subminimum rates, and if 
so. in what occupations, at what sub¬ 
minimum rates, and with what limita¬ 
tions. If any. as to length of period and 
number or proportion of such submini- 
mum rate employees; and i3> aa to the 
propriety of the present definition of the 
industry as set out in the notice of hear¬ 
ing. The notice stated that “The fol¬ 
lowing information is particularly in¬ 
vited with respect to the subject matter 
of the testimony or statements of each 
witness; (1) the number of workers cov¬ 
ered in the presentation; <2> the number 
and location of establishments: <3) 
minimum wages paid at the end of a 
probationary or learner period, the num¬ 
ber of workers receiving such wages, and 
the occupations in which these em¬ 
ployees are found; (4) the entrance rate 
far learners, beginners or probationary 
workers, the length of such learning or 
probationary period, and the number of 
workers paid such entrance rates; and 
(5) the product or products made by the 
establishments included." The notice 
further stated that "To the extent pos¬ 
sible, data should be submitted in such 
a manner as to permit evaluation thereof 
on a plant by plant basis." 

A notice of change of the hearing date 
and place to 10 a. m. September 3. 1952, 
In Conference Room A of the Depart¬ 
mental Auditorium in Washington* 
D. C.. was published in the Federal Reg¬ 
ister on August 8. 1952 (17 F. R. 7255) 
and was given the same informal distri¬ 
bution to the press and interested em¬ 
ployer and employee organizations as 
the original notice. 

The hearing was held on September 
3, 4 and 5, 1952, pursuant to the notice 
and the rules of practice for Minimum 
Wage Determinations under the Walsh- 
Healey Public Contracts Act <17 F. R. 
7944), Representatives of employees and 
employers appeared at the hearing to 
present evidence and testimony, and the 
record was kept open for a specified pc- 
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rlod beyond the close of the hearing for 
receipt of additional data and briefs. 

Management appearances at the hear¬ 
ing included representatives of the Na¬ 
tional Cotton Manufacturers Association, 
the American Cotton Manufacturers In¬ 
stitute, the Association of Cotton Textile 
Merchants of New York and of several 
textile establishments. Labor appear¬ 
ances included representatives of the 
Textile Workers Union of America (CIO) 
and the United Textile Workers Union 
<AFL>. 

In addition letters, statements and 
briefs were filed by interested parties 
both at the hearing and following the 
close of the hearing. All such material 
has been made part of the record herein. 
The hearing record was closed as of Oc¬ 
tober 29. 1952. 

Definition . The currently effective 
definition proposed for adoption in the 
notice of hearing reads as follows: 

(а) Definition. For the purpose of 
this determination the term “textile 
industry** means: 

(1) The manufacturing or processing 
of yarn or thread and all processes pre¬ 
paratory thereto, and the manufactur¬ 
ing. bleaching, dyeing, printing and other 
finishing of woven fabrics (other than 
carpets and rugs containing any wool) 
from cotton, flax. jute, other vegetable 
fiber, silk, grass, or any synthetic fiber, 
or from mixtures of these fibers; or from 
such mixtures of these fibers with wool 
or animal fiber (other than silk) as are 
specified in subparagraphs (7) and (8) 
of this paragraph; except the chemical 
manufacturing of synthetic fiber* and 
such related processing of yam as is con¬ 
ducted in establishments manufacturing 
synthetic fiber; 

<2) The manufacturing of batting, 
wadding, or filling and the processing of 
waste from the fibers enumerated in sub- 
paragraph (1) of this paragraph; 

(3) The manufacturing, bleaching, 
dyeing, or other finishing of pile fabrics 
or cords (except carpets and rugs con¬ 
taining any wool) from any fiber or 
yarn; 

<4> The processing of any textile fab¬ 
ric. included in this definition of this 
Industry, into any of the following prod¬ 
ucts: Bags, bandages and surgical gauze, 
bath mats and related articles, bed¬ 
spreads. blankets, diapers, dishcloths, 
scrubbing cloths and wash-cloths, sheets 
and pillow cases, tablecloths. Lunch- 
cloths, napkins, towels, window curtains, 
shoelaces and similar laces; 

(5) The manufacturing or finishing of 
braid, net or lace from any fiber or yarn; 

(б) The manufacturing of cordage, 
rope or twine from any fiber or yam in¬ 
cluding the manufacturing of paper yarn 
and twine: 

(7) The manufacturing or processing 
of yarn (except carpet yarn containing 
any carpet w r ool> or thread by systems 
other than the woolen system from mix¬ 
tures of wool or animal fiber (other than 
silk> with any of the fibers designated 
in subparagraph (1) of this paragraph, 
containing not more than 45 percent by 
weight of wool or animal fiber (other 
than silk); 

(8) The manufacturing, bleaching, 
dyeUig, printing or other finishing of 
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woven fabrics (other than carpets and 
rugs) from mixtures of wool or animal 
fiber (other than silk) containing not 
more than 25 percent by weight of wool 
or animal fiber (other than silk), with 
any of the fibers designated in subpara¬ 
graph (1) of this paragraph, with a mar¬ 
gin of tolerance of 2 percent to meet the 
exigencies of manufacture; 

(9) The manufacturing, dyeing, fin¬ 
ishing or processing of rugs, or carpets 
from grass, paper, or from any yam or 
fiber except yarn containing any wool 
but not Including the manufacturing 
by hand of such, products. 

The definition as proposed in the 
notice of hearing is that contained in the 
determination now in effect for the 
industry. 

At the hearing there were Introduced 
into the record letters from five concerns 
recommending that the proposed defi¬ 
nition be modified to exclude ' varnished 
fabrics" on the grounds that these prod¬ 
ucts are not generally made in plants 
making the other products included in 
the definition and further that the in¬ 
dustrial processes required and the wages 
paid differ from those in the Textile In¬ 
dustry generally. In this connection, 
Mr. Verl E. Roberts. Assistant Adminis¬ 
trator of the Wage and Hour and Public 
Contracts Divisions, stated for the record 
that the Divisions have ruled that the 
present definition does not cover var¬ 
nished cloth, artificial leather, oil cloth, 
window shade cloth, linoleum, felt-base 
floor covering, dental floss, buckram, 
waxed cloth, and plastic-treated cloth. 

The representative of the Textile 
Workers Union of America argued that 
coating and impregnating are normal 
parts of the dyeing and finishing in¬ 
dustry. How'ever. it appears from a 
later statement of this representative 
and from the Census of Manufactures, 
1947. that while dyeing and finishing 
plants do. to some extent, perform such 
coating and impregnating operations, the 
greater proportion of these operations 
are performed in plants which specialize 
in this field. 

On the basis of the record, therefore, 
I find that the definition of this industry 
should continue to exclude such coated 
or impregnated textile products as var¬ 
nished cloth, artificial leather, oil cloth, 
window shade cloth, linoleum, felt base 
floor covering, dental floss, buckram, 
waxed cloth and plastic-coated cloth. 

The National Association of Wool 
Manufacturers, in a letter accepted for 
the record, argued that the definition of 
the industry should be modified to ex¬ 
clude any product presently included 
which contains any proportion of wool 
or man-made fibers (other than rayon 
or acetate). Moreover, the Association 
recommended, as it had previously at the 
public hearing In the Matter of the Re- 
determination of the Prevailing Mini¬ 
mum Wages in the Woolen and Worsted 
Industry, held on May 15. 1952, that 
these products, that Is, products con¬ 
taining any proportion of wool of man¬ 
made fibers (other than rayon or 
acetate), should be included in the defi¬ 
nition of tho woolen and worstcad in¬ 
dustry. The adoption of this proposal 
would have the effect of removing from 


the definition of the textile industry a 
great variety of items made from mix¬ 
tures containing minor proportions of 
wool or any proportion of man-made 
fibers (other than rayon or acetate) 
which are normally manufactured by 
firms engaged primarily in the produc¬ 
tion of cotton or synthetic rather than 
woolen or worsted textiles. 

The present lines of demarcation be¬ 
tween the textile industry, and the 
woolen and worsted industry and the 
knitting, knitwear and woven underwear 
Industry, which would also be affected if 
the proposal were adopted, are based on 
traditional industry concepts which have 
been recognized by the Bureau of the 
Budget, the Bureau of the Census and 
in the administration of the Pair Labor 
Standards Act and the Public Contracts 
Act. While there is an indication of 
certain trends which may in time justify 
a reevaluation of these dividing lines, 
it does not appear that such shifts as 
have occurred would warrant a change 
at this time. Consequently. I find that 
the request of the National Association 
of Wool Manufacturers should be denied 
at this time and that the present defini¬ 
tion should not be changed in this regard. 

With the exception of the two points 
mentioned above the only other pro- 
posals with respect to the definition were 
made by the petitioners and three inde¬ 
pendent unions in the textile field all of 
whom recommended that the present 
definition of the textile industry be re¬ 
tained. The other parties present made 
no proposals either for or against the 
retention of the present definition. Aa 
indicated below, adequate wage data are 
available In this proceeding only for the 
cotton, silk, and synthetic textile branch 
of the textile industry and I am pro¬ 
posing at this time a redetermination of 
the prevailing minimum wage only tor 
this branch, w hich is defined at the con¬ 
clusion of this proposed determination 

Nature of available wage data . As a 
part of its regular program of conducting 
wage surveys of Important industries, the 
Bureau of Labor statistics made a study 
of earnings and related wage practices in 
the cotton and synthetic textile indus¬ 
tries. These surveys w’hich relate to a 
payroll period in March 1952 covered a 
large number of firms and employee in 
the textile industry and constitute the 
primary data upon which a determina¬ 
tion of prevailing minimum wages in this 
industry can be based. 

The first of these surveys relates to 
establishments in the following cate¬ 
gories: Broad woven fabric mills pri¬ 
marily engaged in weaving cotton fabrics 
over 12 inches in width; cotton yarn mills 
primarily engaged in spinning, twisting, 
winding or spooling cotton yarn; and 
cotton thread mills. The second survey 
Includes establishments In the following 
categories: Broad woven fabric mills r?i- 
marily engaged in weaving fabrics of 
spun or filament silk, rayon, nylon or 
other synthetic fabrics over 12 inches in 
width; yarn mills primarily engaged in 
manufacturing spun yarns from silk 
rayon, nylon or other synthetic staple 
fiber products; yarn throwing mills en¬ 
gaged in rewinding, twisting, plying and 
packaging of filament silk, rayon, nylon 
or other synthetic fibers; and thread 
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mills manufacturing thread from silk, 
re yon, nylon or other synthetic fibers. 
Xu addition to workers engaged in pro¬ 
ducing these items, the surveys cover 
other workers in these establishments 
civ aged In producing fabricated textile 
products and in dyeing and finishing 
ope rations. 

The Bureau of Labor Statistics pub¬ 
lished the results of these surveys In 
separate releases for cotton and for silk 
and .synthetic textiles. Subsequently, the 
Bureau prepared additional tabulations 
at the request of the Wage and Hour and 
Public Contracts Divisions. The original 
releases plus these additional tabulations 
arc contained in Government Exhibits 18 
through 24, After the hearing a need 
arose for additional tabulations and the 
Bureau of Labor Statistics prepared a 
scries of supplementary tabulations 
which were also based on information 
contained in the two surveys. There lat¬ 
ter Bureau of Labor Statistics tabulations 
arc hereby made a part of the record and 
are nvailable to any interested party for 
examination and comment. For pur¬ 
poses of reference these tables are iden¬ 
tified as Supplementary Government 
Exhibits A-l through A-8. 

The American Cotton Manufacturers 
Institute employed a statistical agency 
to conduct a mail questionnaire survey 
of firms manufacturing textiles and re¬ 
lated products. However, the Institute 
was unwilling to present for the record 
more than a fragment of the tabulations 
which had been prepared from the sur¬ 
vey and which the Department had been 
riven to understand would be available. 
The data offered for the record include 
s ‘vim la lion by county of average mini¬ 
mum wages, weighted by number of 
establishments, for each county in fits 
survey from which two or more establish¬ 
ments submitted replies to the question¬ 
naire. except where such minima were 
McdicaL Subsequent to the hearing, 
the Institute presented a similar tabula¬ 
tion showing county averages weighted 
by number of employees. These data 
include watchmen and others of the cus¬ 
todial group not covered by the act In 
addition, they include the earnings of 
workers engaged In the manufacture of 
products not included in the definition of 
the textile industry. Even if these limi- 
U.ions were not present, however, fit is 
evident from the data that the ACMI 
approach would Inevitably lead to illogi¬ 
cal and inequitable variations in the de¬ 
termined minimum wage from one com¬ 
munity or county to another. For exam¬ 
ple* the Institute s survey reported an 
average minimum wage weighted by em¬ 
ployees for Tallapoosa County. Alabama, 
of 101.3 cents an hour. The comparable 
n.tes for four nearby counties, three of 
which are contiguous and one of which 
h one county removed, were as follows: 
Chambers, 92.1 cents; Lee, 89.7 cents; 
Elmore, 99.7 cents; and Talladega, 102.7 
cents. It is clear also that whatever 
separation might be made within the 
counties, on a community basis, or how¬ 
ever the communities or counties were 
R r ned. equally disparate results would 
ensue. 

The Textile Workers Union of America 
and the United Textile Workers of Amer¬ 
ica submitted copies of a number of col¬ 
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lective bargaining agreements and lists 
showing the names and locations of 
plants In the industry, the type of prod¬ 
ucts manufactured, employment and 
minimum wages paid These lists in¬ 
clude both union and nonunion estab¬ 
lishments and cover a large proportion 
of the industry. 

In addition, information on average 
hourly earnings from the Bureau of 
Labor Statistics, employment and pro¬ 
duction figures from the Census of 
Manufactures and copies of collective 
bargaining agreements on file with 
the Bureau of Labor Statistics were 
available to the Department. 

Locality . In each of the three pre¬ 
vious wage determinations for this in¬ 
dustry under the Public Contracts Act 
a single wage was recognized as the pre¬ 
vailing minimum wage in the industry 
throughout t he United States. At the 
hearing before the Examiner in the 
present proceeding arguments were pre¬ 
sented with regard to whether recogni¬ 
tion of a single nation-wide rate for this 
industry would be consistent with the 
statutory language and intent of the 
Public Contracts Act. It was argued by 
counsel representing the ACMI and a 
number of other textile manufacturers 
that the "locality" language of section 
1 <b> of the act * requires that minimum 
rates be established by small geographic 
areas such as communities fin which tex¬ 
tiles are produced. The ACMI suggested 
that in some situations a county or even 
groups of counties could be considered 
as a locality. It further suggested that 
the "locality" comprised of groups of 
counties need not be confined within 
State lines but might run through more 
than one State depending on the various 
factors and circumstances which might 
be present. In presenting these argu¬ 
ments no attempt was made to list or 
otherwise define the factors or circum¬ 
stances which should be taken into ac¬ 
count In determining the limits of such 
localities and. in fact, it was conceded by 
counsel that neither they nor the firms 
they were representing were prepared to 
offer any concrete criteria which might 
be applied in delineating such localities. 

The National Association of Cotton 
Manufacturers and both of the unions 
participating in the hearing presented 
arguments and data fin support of a single 
minimum wage for the Industry. A post- 
hearing brief filed by the NACM pre¬ 
sented a number of arguments to show 
that the statutory language and the pur¬ 
pose and intent of the Public Contracts 
Act require a construction which would 
permit recognition of an Industry-wide 
minimum, and that all of the factors 


1 Section 1 (b) reads as follow*: "That an 
persons employed by the contractor in the 
manufacture or furnishing of the materials, 
supplies, articles, or equipment used in the 
performance of the contract will be paid, 
without subsequent deduction or rebate on 
any account, not less than the minimum 
wages os determined by the Secretary of 
Labor to be the prevailing minimum wage* 
for persons employed on similar work or In 
the particular or similar Industrie* or groups 
of Industries currently operating in the lo¬ 
cality In which the materials, supplies, 
articles, or equipment ore to be manufac¬ 
tured or furnished under said contract;"- 
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present in the textile industry require 
that a single industry minimum be 
recognized in this case. 

I have carefully weighed all of the 
arguments presented and I have consid¬ 
ered in detail all of the voluminous data 
contained In the record in attempting to 
arrive at a proper determination of these 
questions. Before undertaking a discus¬ 
sion and analysis of the wage data the 
legal aspects of the arguments presented 
on the locality question should be dealt 
with. 

It is abundantly evident from the leg¬ 
islative history of the act that its purpose 
was to prevent the flow cf Government 
business into the hands of firms that pay 
substandard wages and maintain low 
employment standards. Its purpose was. 
in short, to bring about a situation where 
employers paying fair and reasonable 
wages would not lose out on Government 
business to low-paying firms. Under the 
system of competitive bidding adhered 
to by the Government, the various con¬ 
tracting agencies must accept the lowest 
responsible bid. Obviously, in an indus¬ 
try which utilizes standard equipment 
and has approximately the same raw 
material costs, any substantial differ¬ 
ences in wages would be reflected in bids 
submitted on Government work. In rec¬ 
ognition of this fact and in order to 
encourage the maintaining of fair wage 
standards Congress enacted the Public 
Contracts Act 

With this Congressional purpose in 
mind, the specific language of the act 
must be construed. Any construction of 
the locality language which would re¬ 
sult in freezing the lows and the highs in 
wages would certainly not carry out the 
purpose of the act. In other words, it 
the dominant plant or plants In com¬ 
munity A were paying substantially 
lower wages than plants In community 
B. the recognition of community A and 
community B, as separate localities 
would mean that plants in A could con¬ 
tinue to underbid plants in B and the 
situation would be frozen at that level. 

The legislative history of the act indi¬ 
cates clearly that Congress gave serious 
and lengthy consideration to the possible 
approaches to the problem of arriving 
at appropriate minimum wages. In 
recognition of the difficulties inherent in 
this field. Congress decided to vest in the 
Secretary of Labor the administrative 
function of carrying out the minimum 
wage provisions of the law and estab¬ 
lished certain criteria to guide *the Sec¬ 
retary of Labor in such functions. The 
factors which have a bearing on mini¬ 
mum wages present such a pattern of 
diversity from industry to industry as to 
render any single formula for determin¬ 
ing prevailing wages impractical. Con¬ 
sequently. Congress wisely allowed a de¬ 
gree of administrative discretion to be 
followed by the Secretary of Labor in 
applying the criteria laid down in the 
act. The statute, accordingly, directs 
the Secretary of Labor to determine 
prevailing minimum wages in accordance 
with three distinct standards, namely, 
the prevailing minimum wages for per¬ 
sons employed (1) on similar work or <2) 
in the particular or similar industries or 
(3) in groups of industries currently 
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operating in the locality In which the 
contract is to be performed. In the con- 
text of the act it seems proper to con¬ 
clude that the phrase “currently operat¬ 
ing in the locality* was Intended to 
qualify only groups of industries and 
does not limit “similar work” or “par¬ 
ticular or similar industries.” 

It is clear, then, considering the 
broad administrative powers provided 
throughout the act. that it was the Con¬ 
gressional intent to give the Secretary of 
Labor substantial latitude in regard to 
determining prevailing minimum wages 
and to apply any one or combination of 
the criteria enunciated in the act in 
order to properly carry out the purposes 
of the act. 

The evidence in the record discloses 
certain predominant characteristics of 
the textile industry as follows: The in¬ 
dustry is principally located in three 
sections of the country—New Eng¬ 
land. the Middle Atlantic States and the 
South. Competition in the industry is 
nation-wide in scope and marketing of 
the products of the industry is similarly 
on a national scale. Only in rare in¬ 
stances is there found a situation where 
a mill markets its product within a lim¬ 
ited geographic area. Most textile pro¬ 
ducers maintain sales representatives or 
agents in the textile center known as 
Worth Street in New York City and the 
vast bulk of textiles are sold through 
such center. Producers of textiles In 
such widely separated areas as Maine 
and Alabama compete for the same busi¬ 
ness in the Worth Street market. It is 
not uncommon for mills in different sec¬ 
tions of the country to perform different 
production operations on a given lot of 
textile fabric. For example, textile 
gray goods woven in South Carolina may 
be shipped to New Jersey or Rhode Island 
for finishing operations consisting of 
bleaching, dyeing, printing, etc. The 
goods are then sold on the New York 
market and may be shipped to customers 
In Maine. California. Florida, or any 
other place in the United States, or else¬ 
where in the world. 

The record shows also that Govern¬ 
ment purchases of textiles are not con¬ 
fined within any geographic limits. In 
the normal case the Government invites 
bids from firms located in every textile 
producing area and bids are received 
from mills in widely separated regions. 
Pursuant to a single invitation to bid, 
contracts for a particular item may be 
aw arded to mills In a number of different 
States. In some instances various steps 
in the processing of textiles required 
under a Government contract will take 
place in different States and different 
regions. A single firm bidding on Gov¬ 
ernment contracts will frequently be 
found to have a number of different mills 
located in different States or areas. In 
no instance is it possible for a Govern¬ 
ment contracting agency to have any 
knowledge of the locus of production 
prior to receipt of bids and awards of 
contracts. In other words, there Is no 
way of ascertaining in advance where a 
proposed Government textile award may 
be carried out. 

From all of the facts referred to above. 
It is evident that the predominant factors 
in the textile industry do not point to- 
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wrard any regional or geographic differ¬ 
ences in terms of Industry character¬ 
istics. and that, in an economic sense, 
the locality of the industry Is very broad. 
Based upon these considerations. I have 
concluded that the factors present here 
do not w arrant application of the last of 
the three criteria contained in section 
1 (b) of the act. namely, the minimum 
wages for persons employed In “groups 
of Industries currently operating in the 
locality in which the materials, sup¬ 
plies* articles, or equipment arc to be 
manufactured or furnished under said 
contract.” 

It is my considered Judgment, more¬ 
over. that even if the ’locality” language 
of the act is construed as limiting the 
entire wage determination function, it is 
not necessary to impose a narrow geo¬ 
graphic connotation on such language in 
such a manner as to frustrate the entire 
purpose for which the statute was en¬ 
acted. While it Is true that the term 
locality is commonly used to denote a 
geographic locus or unit the term 
possesses sufficient flexibility in meaning 
to convey a broad or narrow sense de¬ 
pending upon the context in which It is 
used. The word must, therefore, be con¬ 
strued within the context of the act and 
consistent with the intent and purpose 
of the act. As I have previously stated. 
I believe it would be illogical to select 
this word out of the act and give it a 
meaning which would cancel out the 
entire purpose for which the act was 
conceived. Furthermore, since the time 
the Public Contracts Act was enacted 
minimum w r age determinations under 
this act for numerous industries have 
recognized a single nation-wide mini¬ 
mum wrage. In only a few industries 
smaller localities were recognized. It is 
reasonable to assume that if this con¬ 
struction of the act did not comport with 
the Congressional Intent, Congress would 
have acted to alter the construction. 
The fact that Congress, over a period of 
16 years, did not alter the statutory 
language, even after repeated requests, 
w arrants a conclusion that the construc¬ 
tion placed on such language by the 
Department of Labor conforms with the 
Congressional purpose. Consequently, 
even on this basis, and considering the 
record of this proceeding. I find that the 
locality in which the products of the tex¬ 
tile industry are to be manufactured or 
furnished under Government contracts 
is coextensive with the entire area in 
which the industry operates, and that 
the rate determined herein for the tex¬ 
tile industry is the rate prevailing in 
such locality. 

Within the framework of these con¬ 
siderations, I have analyzed the available 
wage data to arrive at a proper deter¬ 
mination of prevailing minimum wages 
in this Industry. 

Analysis of wage data. In the sur¬ 
veys of the cotton and synthetic (and 
silk) textile industries, the Bureau of 
Labor Statistics tabulated returns from 
467 establishments, employing 289.923 
employees. The surveys were limited to 
plants with 21 or more employees. For 
plants In this size group, the Bureau's 
returns covered 40.8 percent of the es¬ 
tablishments employing 55.7 percent of 
the workers. The Census of Manufac¬ 


tures for 1947. the latest available period. 
Indicates that plants with 21 or more 
employees in these two branches of the 
textile industry had 99.5 percent of all 
workers in these branches. The returns 
were weighted in accordance with gen¬ 
erally accepted statistical procedures to 
represent all the plants and employm -nt 
in plants with 21 or more workers in the 
branches surveyed. 

As noted above, the Bureau of Labor 
Statistics surveys were limited to planU 
primarily engaged in spinning or throw¬ 
ing yarn or thread and related opera¬ 
tions or in weaving broad woven fabrics. 
However, since a number of these plants 
also produced fabricated products such 
as sheets, pillow cases, towels, and wash 
cloths and performed dyeing and finish¬ 
ing operations, wages of workers manu¬ 
facturing these fabricated items and per¬ 
forming dyeing and finishing operations 
in such establishments are included in 
the survey and reflected in the tabula¬ 
tions. A letter received from Maxwell R 
Conklin. Chief, Industry Division, Bureau 
of the Census, dated November 6, 1952, 
states that in the year 1947,64 percent of 
all sheets and pillow cases and 95 percent 
of all towels and wash cloths were pro¬ 
duced in integrated establishments, 1 . e„ 
establishments engaged in spinning and 
weaving but also producing fabricated 
items. The information from Mr. Conk¬ 
lin also Indicates that only 22 percent of 
all bedspreads and bedsets and only 2 
percent of such textile house furnishing 
as laundry bags, blankets, pillows and 
slip covers (other than sheets, pillow 
cases, towels, wash cloths, bedspreads 
and bedsets) were produced in integrated 
establishments. For purposes of refer¬ 
ence the letter received from Mr. Conk¬ 
lin is hereby made part of the record and 
is identified as Supplementary Govern¬ 
ment Exhibit B. 

A number of wage reductions occurred 
In New England plants between the date 
of the survey and the date of the hear¬ 
ing. but these changes did not affect the 
surveys' data for intervals below $1.06 
With this exception, no question as to 
the adequacy and accuracy of the sur¬ 
veys was raised by either of the peti¬ 
tioners or the National Association of 
Cotton Manufacturers. However, repre¬ 
sentatives of the American Cotton Manu¬ 
facturers Institute raised a number of 
questions relating to the sampling pro¬ 
cedures used by the Bureau in making 
the survey and questioned the method 
followed by the Bureau in obtaining the 
information on plant minimum entrance 
rates and plant minimum job rates. 
With respect to the sampling methods 
used, it is clear from the testimony of 
Harry M. Douty. Chief, Division of Wages 
and Industrial Relations, Bureau of 
Labor Statistics, that the Bureau, in 
making these surveys, followed profes¬ 
sionally-accepted statistical practices. 
It is also clear from the testimony that 
the objections raised with respect to the 
sampling procedures show an unfamili¬ 
arity on the part of the Institute repre¬ 
sentatives with these standard statistical 
procedures. There is no question from 
the evidence In the record that the Bu¬ 
reau of Labor Statistics gave proper 
weight to both large and small plants, 
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toe* Into account the different types of 
products Included In its surveys and ade¬ 
quately covered all parts of the country. 
It is also clear from the record that the 
sample obtained by the Bureau was more 
than sufficient to assure adequate cover¬ 
age and results. 

I conclude, therefore, that the surveys 
arr properly representative of all estab¬ 
lishments Included within the scope of 
thf* definitions of the cotton and syn¬ 
thetic (and silk) textile industries used 
bv the Bureau. 

I also conclude that the Bureau of 
Labor Statistics wage data adequately 
reflect wages of workers producing 
sheets. pillow cases, towels and wash 
dotiis but contain insufficient informa¬ 
tion on workers producing bedspreads, 
bed sets and other textile house furnish¬ 
ing*. Moreover, these data do not pro¬ 
vide a basis upon which a finding can be 
mnde as to the prevailing minimum 
wares for certain other products and op¬ 
erations now included in the definition 
of the textile industry, namely, batting, 
wadding and filling; the processing of 
wirtc; narrow fabrics (fabrics 12 inches 
or less in width); bags: bandages and 
surgical gauze; bath mats and related 
articles; diapers: braid and lace; cord- 
are. rope and twine; and carpets and 
ruirs. 

The American Cotton Manufacturers 
Institute also offered testimony of one 
witness and telegrams and letters from 
four companies, designed to show that 
the Bureau of Labor Statistics had ex¬ 
cluded certain low-paid workers from 
the survey. The witness was Robert K. 
Argo. Personnel Manager of the Alabama 
Mills, Inc., who testified with respect to 
hi conversation with the field represent¬ 
ative of the Bureau who obtained infor¬ 
mation from the Clanton. Alabama, 
plant of the company. 

Mr. Argo stated that the Bureau's field 
representative did not obtain any infor¬ 
mation with respect to employees whose 
wages were below $1,015 per hour in the 
Clanton plant, although according to 
hi a recollection at the time of the survey 
the plant had about 15 employees paid 
97 cents, the only rate below $1,015 paid 
in the plant. Mr. Argo also testified that 
the Held agent told him specifically that 
in accordance with Instructions, no data 
for custodial employees were being 
recorded. 

There has been received in the record 
a deposition made by Harry M. Douty 
clarifying portions of the testimony at 
the hearing regarding Mr. Argo's state¬ 
ment. This deposition shows clearly 
that, under the instructions given to the 
Bureau's representatives, wages of cus¬ 
todial employees were to be excluded 
only in connection with information 
obtained on minimum plant entrance 
rates and minimum Job rates. With re¬ 
spect to all other information, however, 
the instructions were specific that the 
Bureau’s representatives were to survey 
the earnings of all workers in the plant, 
including custodial employees. Conse¬ 
quently. the earnings of employees 
earning less than the plant minimum 
Job rate are included in all tables ex¬ 
cept Tables 4, 5. and 0 of Government 
Exhibits 18. 19. and 20. both with re- 
tpcct to the Clanton plant of Alabama 
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Mills. Inc., and with respect to all other 
mills included in the survey. The depo¬ 
sition states the Bureau's original sched¬ 
ule for the Clanton plant showed 14 
workers earning 97 cents: eight of these 
were reported as janitors and properly 
excluded from Tables 4. 5. and 6. under 
the Bureau's instructions. All 14 of 
these workers were included In the other 
tables. The six workers, other than 
Janitors, reported by the Bureau to be 
paid 97 cents were not employed in any 
of the selected occupations for which 
specific information was obtained. I 
cannot conclude from the record that 
these six workers should have been in¬ 
cluded in Tables 4, 5. and 6. It is obvi¬ 
ous, however, that Mr. Argo’s contention 
that no workers In the Clanton plant 
paid less than $1,015 per hour were in¬ 
cluded in the Bureau’s survey is without 
merit. 

As noted above, four companies sub¬ 
mitted statements in the form of tele¬ 
grams dealing with this general subject. 
The Summerville Manufacturing Com¬ 
pany, Summerville, Georgia, stated that 
the minimum wage in that plant was 
96.5 cents an hour, a rate paid on the 
following Jobs: Scrubbers, yardmen, and 
cotton truckers. The deposition by Mr. 
Douty shows that the Bureau reported 
this plant as paying a minimum job 
rate of 96.5 cents. This rate was also 
reported as the minimum entrance rate. 
The Bureau's record also shows that 16 
employees were classified as janitors, 
three of whom were paid 95.5 cents. The 
other 13 janitors were paid in excess of 
this figure. The other three companies, 
the Pacolct Manufacturing Company. 
Pocolet. South Carolina. Julia Cade 
Mills. Inc.. Albertville, Alabama, and 
Whittier Mills Company, Chattahoo¬ 
chee. Georgia, also in telegrams read at 
the hearing and In later letters supplied 
information as to minimum wages paid 
and the occupations to which these rates 
apply. Mr. Gouty's deposition shows 
that four plants of Pacolet Manufactur¬ 
ing Company were included in the 
original sample for the survey. The 
plants were visited by the Bureau repre¬ 
sentatives. but in each cose the company 
declined to furnish information. The 
Bureau in consequence substituted other 
mills of the same general characteristics 
in accordance with well-established sta¬ 
tistical sampling procedures. With re¬ 
spect to Julia Cade Mills, and Whittier 
Mills, neither was included in the sample 
for the survey and no Bureau of Labor 
Statistics information is available. 

It should be noted from the letters 
received from these companies that with 
the exception of plants No. 3 and 5 of 
the Pacolct Company, the lowest rate 
In the plant is paid to sweepers or scrub¬ 
bers. which occupations were classified 
by the Bureau of Labor Statistics for the 
purpose of this survey in the Janitorial 
category. 

On the basis of the evidence, I find 
that the data in the Bureau’s tables 
showing minimum job rates were ac¬ 
curately collected and compiled and may 
properly be used in evaluating the pre¬ 
vailing minimum wage practices in the 
cotton, silk, and synthetic branch of the 
industry. 


As indicated heretofore, one of the 
bases which may be used by the Secre¬ 
tary of Labor In determining prevailing 
minimum wages is that of "similar 
work". 

With respect to this criterion, evidence 
in the record points particularly to three 
occupations which are substantially the 
same in job content, are common to most 
firms In the cotton, silk, and synthetic 
textile branch of the textile Industry, and 
are generally the lowest paid occupa¬ 
tions. These occupations are: Janitors 
(excluding machinery cleaners); bat¬ 
tery hands; and hand truckers (includ¬ 
ing bobbin boys). These occupations 
were included within the list of "selected 
occupations" for which the Bureau of 
Labor Statistics reported separate data. 
This list, together with the job descrip¬ 
tions applicable thereto, were developed 
as a result of the Bureau's extensive ex¬ 
perience in making surveys of the in¬ 
dustry and in consultation with repre¬ 
sentatives of labor and management. 
The definitions were designed to permit 
comparisons between occupations hav¬ 
ing similar work content in various 
plants or groups of plants in the indus¬ 
try. regardless of variations from plant 
to plant in actual nomenclature. Thcro 
was no criticism In the record that these 
occupations individually did not have In 
fact similar content. In consequence, 
from the record as a whole, it is clear 
that prevailing minimum wages for 
"similar work" can be determined by 
examining data for these individual 
occupations. 

The three occupations are defined by 
the Bureau as follows: 

Janitor (day porter, sweeper, char¬ 
woman, janitress): Cleans and keeps in 
an orderly condition factory working 
areas and washrooms, or premises of an 
omce. apartment house, or commercial or 
other establishment. Duties involve a 
combination of the following: Sweeping, 
mopping and/or scrubbing, and polish¬ 
ing floors: removing chips, trash and 
other refuse; dusting equipment, furni¬ 
ture. or fixtures; polishing metal fixtures 
or trimmings; providing supplies and 
minor maintenance services, cleaning 
lavatories, showers, and rest rooms. 
Workers who specialize in window wash¬ 
ing are excluded. 

Battery hand: Transfers or loads 
quills or bobbins of filling to the battery 
or loading hopper of automatic looms. 
May convey filling to looms by means of 
a hand truck. 

Trucker, hand (including bobbin boy): 
Pushes or pulls hand trucks, cars or 
wheelbarrows used for transporting 
goods and materials of all kinds about a 
warehouse, manufacturing plant, or 
other establishment, and usually loads 
or unloads hand trucks or wheelbarrows. 
May stack materials in storage bins, etc., 
and may keep records of materials 
moved. 

Exhibits at the hearing Introduced by 
the Government include wage data on 
these three occupations in Exhibits 18, 
19. 20. 23. and 24. The area tabulations 
contained in the last two mentioned ex¬ 
hibits include data for approximately 85 
percent of the workers included in the 
survey. Supplementary Government Ex- 
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hlbits A-l through A-8 throw additional 
light on the prevailing minimum wages 
in the three occupations. 

With respect to janitors. Table 3A of 
Government Exhibit 20 shows 9,299 jani¬ 
tors, slightly less than 2 percent of all of 
the workers covered by the survey, with 
an average wage of $1.00 an hour. As 
Supplementary Government Exhibits 5 
and 7 indicate, slightly more than one- 
fourth of the establishments represented 
in the survey had no workers whose 
duties consisted primarily of janitorial 
services. The absence of reported jani¬ 
tors is particularly conspicuous in north¬ 
ern establishments where more than half 
of the reporting establishments repre¬ 
sented included no workers whose func¬ 
tions were primarily of this type. In 
such plants the janitorial services made 
up part of the work of other employees: 
for example, sweeping around machines 
in order to permit a continuation of pro¬ 
duction (work subject to the Walsh- 
Healey Public Contracts Act) was per¬ 
formed as an incidental part of duties 
of other production workers. 

Supplementary Government Exhibits 
A-l. A-5. and A-7 provide information 
as to the lowest rate paid janitors in 
establishments reporting such workers; 
and the lowest Job rate in establishments 
which did not report such workers. Al¬ 
together 1,120 establishments either re¬ 
ported janitors or reported no Janitors 
but gave information as to the lowest es¬ 
tablished job rate. Of these establish¬ 
ments, 562 or 50.2 percent either reported 
$1.00 or more as the minimum rate for 
janitors or having no janitors, reported 
$1.00 or more as the low r est job rate. 
These 562 establishments employ 52.5 
percent of the production workers in the 
Industry. In addition, Supplementary 
Government Exhibit A-l indicates that 
over two-fifths of the janitors earn from 
$1.00 to $1.05, vastly more than are found 
in any other flvc-cont interval. 

Government Exhibits 23 and 24 indi¬ 
cate the importance of the flve-cent in¬ 
terval beginning with $1.00 for janitors 
in each of the various producing areas 
reporting separately. Thus, for ex¬ 
ample, in Alabama and In South Carolina 
most of the janitors are reported within 
this range and in North Carolina and 
Georgia a far larger proportion of the 
janitors are employed in this interval 
than in any other. Supplementary Gov¬ 
ernment Exhibit A-7 shows that for es¬ 
tablishments having no janitors the rate 
of $1.00 an hour is by far the most im¬ 
portant lowest Job rate in the range be¬ 
tween 90 cents and $1.05: In this range, 
almost twice as many establishments re¬ 
ported a minimum job rate of $1.00 as 
reported any other figure and a similar 
conclusion is reached on the basis of the 
number of workers. 

From the above it Is concluded that 
$1.00 an hour represents the prevailing 
minimum wage for janitorial services in 
the cotton, silk, and synthetio textile 
branch of the textile industry. 

As previously noted, somewhat less 
than 2 percent of the workers Included in 
the survey are classified as janitors. It 
is also clear from the record that many 
of the workers reported as janitors are 
performing work of types not directly 


enough connected with production ac¬ 
tivities to be covered by the Wal&h- 
Healey Public Contracts Act. It is im¬ 
possible from the record to determine 
what proportion of janitors are perform¬ 
ing such work and the questionnaire re¬ 
turns of the Bureau of Labor Statistics 
would not yield such information. 

There are. however, two other low- 
paying occupations about which there 
can be no doubt thAt the work is of the 
type covered by the act. These occupa¬ 
tions are hand truckers (including bob¬ 
bin boys) and battery hands. Except for 
janitors, these two occupations have the 
lowest reported average hourly earnings. 
These occupations combined include 
33.500 workers, or 6.9 percent of all pro¬ 
duction workers covered by the surveys. 

Supplementary Government Exhibit 
A-l as well as Government Exhibits 23 
and 24 underscore the importance of the 
flve-cent interval beginning with $1.00 
an hour for each of these two occupa¬ 
tions. Thus, for the United States. 29.2 
percent of the battery hands received 
wages between $1.00 and $1.05. as con¬ 
trasted with 3.9 percent in the 95-99.9- 
cent interval, and as further contrasted 
with 10.6 percent in all Intervals below 
$1.00. Similarly a total of 27.2 percent 
of the hand truckers (Including bobbin 
boys) earned between $1.00 and $1.05 as 
contrasted with 11.4 percent in the pre¬ 
ceding flve-cent interval. A total of 26.9 
percent of the hand truckers (including 
bobbin boys) received earnings of less 
than $1.00. 

Supplementary Government Exhibits 
A-4 and A-6 show that most of the 
establishments reporting either hand 
truckers or battery hands or both pay a 
minimum wage to these workers of at 
least $1.00 an hour and these establish¬ 
ments employ most of the production 
workers in the industry. It may also be 
noted that In the South more establish¬ 
ments pay a minimum of $1.00 an hour to 
either battery 1 lands or hand truckers 
than pay minimum wages to these work¬ 
ers at any other rate in the range be¬ 
tween 90 cents and $1.05. Supplemen¬ 
tary Government Exhibit A-6 indicates 
that in this range the rates of $1.02 and 
$1.03 are also important in the South. 

Supplementary Government Exhibit 
A-8 shows data for 211 establishments, 
primarily located in the North, which 
reported no workers who primarily per¬ 
formed work included within the de¬ 
scription of the occupation of hand 
truckers (including bobbin boys) or the 
occupation of battery hands. It will be 
noted that a majority of these estab¬ 
lishments employing a majority of the 
production workers in such establish¬ 
ments reported the lowest Job rate as 
$1,00 or more. Here again, the rate of 
$1.00 stands out, with more establish¬ 
ments, employing more workers, report¬ 
ing a minimum job rate of $1.00 than 
reported a minimum job rate at any 
other interval in the range from 90 cents 
to $1,05. This is true both for the South 
and for the North. 

It is clear therefore that the prevail¬ 
ing minimum wage is $1.00 an hour for 
the work of hand truckers (including 
bobbin boys) and for the work of battery 
hands in the cotton, silk, and synthetic 
textile branch of the textile industry. 


As mentioned above, evidence In the 
record establishes conclusively that jani¬ 
tors. battery hands, and hand truckers 
are the lowest paid workers in the cotton, 
silk, and synthetic textile branch of the 
textile industry. It is clear, therefore, 
that a determination of prevailing mini¬ 
mum wages for other occupations would 
result in rates at least as high, and in 
most instances higher, than the rate for 
these three occupations. However, even 
if detailed occupational wage data were 
available for every possible duty in a 
textile mill, it would obviously be unde¬ 
sirable to make a separate determination 
for each such occupation. The necessity 
for detailed Job descriptions and the 
overlapping of duties between one Job 
and another would lead to complications 
and misunderstandings in applying the 
determinations on the part of the indus¬ 
try and to difficult administrative prob¬ 
lems In the proper enforcement of such 
determinations on the part of the Wage 
and Hour and Public Contracts Divisions 
of the Department of Labor. In view of 
these practical considerations, I there¬ 
fore conclude that it is entirely proper 
to apply the minimum rate of $1.00 an 
hour to all occupations in the cotton, silk, 
and synthetic textile branch of the tex¬ 
tile industry which are covered under 
the regulations issued pursuant to the 
Walsh-Healey Public Contracts Act 
Work performed in one textile mill is by 
its very nature similar to work performed 
in other textile mills. According ly. on 
the basis of the prevailing minimum 
wages for “similar work** in the Industry, 
I have concluded that $1.00 an hour is 
the prevailing minimum wage for all 
occupations in the cotton, silk, and syn¬ 
thetic textile branch of the textilo indus¬ 
try as defined herein. 

A second basts for a determination un¬ 
der section 1 (b) of the Walsh-Healey 
Public Contracts Act is wages paid in the 
particular or similar industries. On this 
approach, there is special significance to 
the evidence outlined above that $1.00 
Is the prevailing minimum rate for jan¬ 
itors. for hand truckers, and for battery 
hands. Government Exhibits 18. 19, 20, 
23 and 24 indicate that these are the 
lowest paid for the country as a whole 
of the occupations selected for their 
particular significance in the industry; 
and, with rare exceptions, this is true In 
almost every area. There was no dis¬ 
agreement at the hearing that Janitors, 
including sweepers and scrubbers, gen* 
erally receive as low a rate as any work¬ 
ers in the cotton, silk, and synthetic tex¬ 
tile branch of the industry although 
there was a difference of opinion as to 
the extent to which such workers are 
covered by tl>e act. There was also no 
disagreement with the Bureau of Labor 
Statistics* explanation that the •se¬ 
lected" or “key” occupations include a 
complete range of occupations from the 
lowest-paid to the highest-paid workers. 
Workers in these occupations comprise 
70.5 percent of all workers covered by 
the surveys. As noted above, apart i rom 
janitors, hand truckers (including bob¬ 
bin boys) and battery hands generally 
receive the lowest wage among the “se* 
lected” or “key” occupations. 

The most important additional lines 
of evidence as to prevailing minimum 
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r,v:es In the textile industry consist of 
Tables 1 and 5 of Government Exhibits 
18, 19 and 20. Table 1 of Government 
Exhibit 20 clearly shows the importance 
of the 5-ccnt interval beginning with 
$!.oo for the earnings of ail workers. 
Thus for the United States, this is the 
most important single 5-cent interval, 
with 11.9 percent of the workers receiv¬ 
in'? wages within this range, almost 
twice as many as in the preceding inter- 
v ’i and almost as many as the total in 
»U ranges below $1.00. In the South¬ 
east the concentration in this interval 
is even sharper, with one worker in 
seven <14.4 percent) receiving wages 
between $1.00 and $1.05. 

Many of the lowest paid workers in¬ 
cluded in Tables 1 and 7 of Government 
Exhibits 18. 19. and 20 are watchmen, 
general Janitors (as distinguished from 
those cleaning around the machines), 
and other types of custodial workers who 
perform work not covered by the pro¬ 
visions of the act. Because of the lim¬ 
itations of these tables. Table 5 is of 
added significance. This table reports 
the rates which the plant officials re¬ 
ported as established minimum job rates 
for non-custodial workers. Table 5A of 
Government Exhibit 20 shows that most 
of the textile mills in the survey with an 
established minimum job rate reported 
the rate to be $1.00 an hour or more. 
These plants employ 51.4 percent of the 
workers in the industry, as compared 
with 44.3 percent of the workers in 
plants reporting established job mini¬ 
mum rates of less than $1.00 and 4.3 
percent of the workers in plants report¬ 
ing no established minimum. In terms 
of number of establishments, only 
$1.03 is more important <6.6 percent as 
compared with 6.4 percent): in terms of 
number of production workers employed 
in these establishments, only $1.03% is 
more important. Each of these rates 
however is above the minimum job rate 
reported by most establishments env- 
ploylng most of the workers. Although 
janitors and other custodial workers are 
excluded by the Bureau in obtaining in¬ 
formation on established minimum Job 
rates from plant officials, it may be noted 
that Supplementary Government Ex¬ 
hibit A-2 indicates that in about half of 
the establishments with minimum Job 
rates the minimum Janitor rate was 
identical with the established minimum 
job rate and that Janitor minimum rates 
were more frequently above than below 
the established minimum Job rate. 

Another line of evidence is contained 
in the listings of plant minimums pro¬ 
vided by the two textile unions. These 
listings were made a matter of public 
r< rord at the hearing. It appears clear 
f i om the record that a very large propor¬ 
tion of the plants included in these list¬ 
ings also reported information to the 
American Cotton Manufacturers Insti¬ 
tute. However, the minimum rates for 
only four of the plants listed were chal¬ 
lenged. Excluding such plants from the 
tabulation. It appears that the major 
proportion of the industry has minimum 
rates of $1.00 an hour or more in effect. 

From all the evidence in the record, 
therefore, I conclude that $1.00 an hour 
is the prevailing minimum wage for the 
Mo. 241-3 
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cotton, silk, and synthetic textile branch 
of the textile Industry. 

As noted above, the March 1952 sur¬ 
veys made by the Bureau of Labor Statis¬ 
tics cover plants primarily engaged in 
spinning and weaving. There is. how¬ 
ever, adequate information from other 
sources indicating that wages in dyeing 
and finishing establishments are at least 
as high as those in spinning and weaving 
plants. 

At the hearing a representative of the 
United Textile Workers of America testi¬ 
fied that minimum wages paid in dyeing 
and finishing plants are higher than 
those in spinning and weaving plants. 
This statement was not contradicted. 

The listings of plants in the industry 
supplied by the petitioners contained 510 
dyeing and finishing plants employing in 
excess of 39.000 workers. In his state¬ 
ment at the hearing, the representative 
of the Textile Workers Union of America 
stated that only isolated workers in dye¬ 
ing and finishing establishments were 
paid less than $1.05. 

In addition, representatives of the 
Textile Workers Union of America and 
of the National Association of Cotton 
Manufacturers stated that average 
hourly earnings in dyeing and finishing 
plants traditionally exceed those in spin¬ 
ning and weaving plants. An Inspection 
of such figures published by the Bureau 
of Labor Statistics bears out these state¬ 
ments. A report published by the Bureau 
shows that in July 1946 the difference 
w as approximately 10 cents an hour. In 
July of 1952 the average hourly earnings 
In dyeing and finishing plants were 16 
cents more than those in spinning and 
weaving plants. 

An analysis of collective bargaining 
agreements on file with the Department 
of Labor as of 1952 gives information on 
410 dyeing and finishing (except wool) 
establishments with almost 32.000 work¬ 
ers. Ninety-seven percent of these 
plants with 88 percent of the employees 
had a minimum job rate of $1.00 an hour 
or more. These figures cover a very large 
proportion of the industry as Indicated 
by the fact that for 1947 the Census of 
Manufactures reported 641 dyeing and 
finishing (except wool) plants employing 
69.000 workers. 

In addition, it should be- recalled that 
a number of workers in dyeing and fin¬ 
ishing departments are included In the 
two surveys made by the Bureau of Labor 
Statistics and, where such workers were 
included, figures relating to average 
hourly earnings and minimum Job rates 
covered such workers as well as the work¬ 
ers in the other departments. 

On the basis of all of the above I, 
therefore, determine that the prevailing 
minimum wage for all employees en¬ 
gaged In dyeing and finishing covered by 
the definition of this Industry is $1.00 
an hour. 

Learners and apprentices. The notice 
of hearing invited comment and testi¬ 
mony as to the need for inclusion in any 
amended determination for a provision 
covering the employment of learners, 
beginners, and/or apprentices at sub- 
minimum rates. The United Textile 
Workers of America recommended that 
learners be permitted at subminimum 
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rates for a period of from 4 to 6 weeks 
and that the present 3 percent limita¬ 
tion be continued. The record shows 
that this union recommended that the 
rates for learners be either 10 cents or 
$ 1 . 00 . 

The Textile WorkeTs Union of America 
recommended that there be provision for 
learners at a rate of not less than $1.03 
an hour and further recommended the 
continuation of the 3 percent tolerance 
and the learning period presently pro¬ 
vided. This latter recommendation was 
also supported by the Pall River Loom- 
fixers* Union, the Pall River Slasher 
Tenders’ and Helpers Association and the 
Pall River Drawing-In, Knot-Tiers’ and 
Warp-Twisters’ Association. The Soft 
Fiber Manufacturers’ Institute recom¬ 
mended a provision for learners which 
contained an “adequate” tolerance limi¬ 
tation and an “adequate” learning 
period. The American Cotton Manu¬ 
facturers Institute recommended the 
continuation of the present 3 percent 
tolerance and the learning period pres¬ 
ently provided and that the learner rate 
should have approximately the same 
relationship to the prevailing minimum 
wages as contained in the present de¬ 
termination. No other party made any 
recommendation with respect to the need 
for learners. 

On the basis of the record. I find that 
a provision for the employment of learn¬ 
ers at subminimum rates should be pro¬ 
vided and that the present 3 percent 
tolerance and learning period for the 
activities for which the employment of 
learners at subminimum rates is pres¬ 
ently permitted should be continued. I 
also find that this subminimum rate 
should reflect the same percentage dif¬ 
ferential as has previously existed be¬ 
tween the industry minimum wage and 
the learner subminimum wage, namely 
8 percent. Accordingly. I And that the 
wage rate of 92 cents an hour is an ap¬ 
propriate subminimum wage for learners 
in the cotton, silk, and synthetic textile 
branch of the textile industry. 

No testimony was introduced at the 
hearing regarding the need for a sub¬ 
minimum rate covering the employment 
of apprentices. The present determina¬ 
tion does not make any provision for 
the employment of apprentices at sub¬ 
minimum rates. I find that there is no 
need for a special provision covering the 
employment of apprentices. 

Handicapped workers. The regula¬ 
tions permit employment of handicapped 
workers at subminimum rates on con¬ 
tract work under the act and this au¬ 
thority was not at issue in the proceed¬ 
ings. It appears advisable to include in 
the determination, however, specific au¬ 
thorization for such employment. 

Fringe benefits . The Textile Workers 
Union of America recommended that a 
cost-of-living provision be Included in 
the determination reflecting that pro¬ 
vided for in its collective bargaining 
agreements. The United Textile Work¬ 
ers of America recommended the cost- 
of-living provision and. in addition, all 
fringe benefits covered in its contracts. 
The independent Pall River unions sup¬ 
ported the recommendation of the Tex¬ 
tile Workers Union of America. None of 
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the otli or parties took a position with 
respect to these fringe benefits. 

No determination issued under the act 
provides for cost-of-living increases, 
shift differentials, paid holidays, insur¬ 
ance or pension plans or any other sim¬ 
ilar benefits. Provisions of the type 
listed above would be administratively 
cumbersome, and for some of them 
proper enforcement would be Impossible. 
Moreover, there Is considerable legal 
question as to whether such provisions 
are truly a part of prevailing minimum 
wages. For these reasons. I conclude 
that the determination should not con¬ 
tain provisions relating to these fringe 
benefits. 

Assertion of bias . Following the hear¬ 
ing in this matter a document entitled 
"Affidavit of Personal Bias or Disqualifi¬ 
cation of Officers Participating in Deci¬ 
sions" was addressed to me by W. Olen 
Harlan, attorney for a group of cotton 
manufacturing companies who were 
parties to the proceeding. This docu¬ 
ment asserted that I had prejudged the 
issue as to a nation-wide minimum wage 
in this industry, and further that I and 
other officials of the Department of 
Labor have in various ways indicated a 
prejudice as to the wage to be recognized 
in the industry. The document accord¬ 
ingly requested that I and such other 
officials of the Department be disquali¬ 
fied to act further in this matter or par¬ 
ticipate in any decisions to be rendered 
herein. 

The question of bias was initially 
raised at the hearing by Mr. Harlan 
and he at that time requested that cer¬ 
tain flies of the Department of Labor be 
produced for the purpose of ascertaining 
whether they contained any evidence to 
support a charge of bias. A similar re¬ 
quest was submitted to me on two sepa¬ 
rate occasions following the hearing. In 
each instance I denied the request on the 
ground that the material requested had 
no relevance to the proceeding. My rul¬ 
ing in this regard was based upon two 
primary considerations, first, that the 
decision which I am required to make in 
this proceeding must be based solely 
upon the record, and. consequently, the 
record should contain only data which 
relates to the subject matter of the pro¬ 
ceeding, namely, prevailing minimum 
wages in the textile industry; secondly, 
it is my view that the mere assertion of 
a captious or frivolous challenge for bias 
does not warrant a wholesale disclosure 
of material in the Department files. 

It is my duty under the law to make 
an objective decision based upon all of 
the evidence and data in the record. I 
have endeavored to arrive at such a deci¬ 
sion with due regard to the purposes of 
the act and my obligations as an admin¬ 
istrative officer of the United States. It 
is my belief and conviction that all other 
individuals in the Department of Labor 
who participated in any way in this pro¬ 
ceeding have been similarly guided. I 
therefore find that the assertion of bias 
submitted herein is completely without 
merit 

Proposed decision . Notice Is hereby 
given that. In accordance with all of the 
considerations expressed herein, I pro¬ 
pose to issue a decision in this matter as 


FROPOSED RULE MAKING 

set forth below. Interested parties may 
submit, within 15 days from publication 
of this proposed decision in the Federal 
Register any exceptions to the proposed 
decision or any data intended either in 
rebuttal or in support of any of the tabu¬ 
lations or data received as part of the 
record following the close of the hearing. 

The minimum wage determination for 
the textile industry contained in 8 202.43 
of this part <41 CFR Part 202) is 
amended as follows: 

1. Section 202.43 <b) Is amended to 
read as follows: 

8 202.43 Textile industry. • • • 

<b) Minimum wage. (1) The mini¬ 
mum wage for persons employed in the 
manufacturing or furnishing of the 
products of the cotton, silk, and syn¬ 
thetic textile branch of the textile in¬ 
dustry under contracts subject to the 
Walsh-Healey Public Contracts Act shall 
be $1.00 an hour arrived at either on a 
time or piece-rate basis. The cotton, 
silk, and synthetic textile branch in¬ 
cludes the manufacturing, processing, 
bleaching, dyeing, printing or other fin¬ 
ishing of any of the following items 
which are within the scope of the textile 
industry, as defined herein, and are made 
primarily of cotton, silk, or synthetic 
fiber or mixtures of these fibers: Yam; 
thread; broad-woven fabrics more than 
12 inches in width); sheets and pillow 
cases: towels; and wash cloths and 
scrubbing cloths. 

(2) The minimum wage for persons 
employed in the manufacturing or fur¬ 
nishing of the products of the textile in¬ 
dustry. other than the products of the 
cotton, silk, and synthetic textile branch 
of the industry, under contracts subject 
to the Walsh-Healey Public Contracts 
Act shall be 87 cents an hour, arrived at 
either on a time or piece-rate basis. 

2. Section 202 43 (c) is amended to 
read as follows: 

(c) Subminimum wages authorized. 
(1) Learners may be employed subject to 
the following terms and conditions: 

<i) Learners may be employed in the 
occupations of machine operating, ma¬ 
chine tending, machine fixing, and Jobs 
immediately incidental thereto; 

<ii> In the performance of contracts 
for the products of the cotton, silk, and 
synthetic textile branch of the Industry 
learners may be paid a subminimum rate 
of 93 cents an hour unless experienced 
workers in the same plant and occupa¬ 
tions are paid on a piece-rate basis, in 
which cose learners must be paid the 
same piece rates paid to experienced 
workers and earnings, based upon those 
piece rates, if such earnings are in excess 
of 93 cents an hour. In the performance 
of contracts for products of the textile 
industry, other than the products of the 
cotton, silk, and synthetic textile branch 
of the industry, learners may be paid a 
subminimum rate of 80 cents an hour 
tinless experienced workers in the same 
plant and occupations are paid on a 
piece-rate basis, in which case learners 
must be paid the same piece rates paid 
to experienced workers and earnings, 
based upon those piece rates, if such 
earnings are in excess of 80 cents an 
hour; 


<iii) The length of the learning period 
shall be 240 hours unless the learner lias 
had previous experience In the Industry 
in which case the number of hours of 
such experience must be deducted from 
the 240 hour learning period. 

(iv) The number of learners may not 
exceed 3 percent of the total number of 
machine operators, machine tenders, 
machine fixers and persons engaged in 
jobs immediately incidental thereto ex¬ 
cept where, upon application to the Ad¬ 
ministrator of the Wage and Hour and 
Public Contracts Divisions or his author¬ 
ized representative, a special certificate 
has been Issued authorizing employment 
of learners in excess of 3 percent to i 
a plant's abnormal situation created by 
establishment of new plants, expansion 
of production or plant facilities, and the 
like. Such special certificates will not be 
issued where it appears that experienced 
workers are available to the employer 
within the area from which he custom¬ 
arily draws his supply of labor, or that 
the issue of a special certificate will 
create unfair competitive labor cost ad¬ 
vantages, or will impair or depress work¬ 
ing standards established for experienced 
workers for work of a like or comparable 
character in the industry. 

<2> Handicapped workers may be em¬ 
ployed at wages below the applicable 
minimum wages specified In this section 
upon the same terms and conditions as 
are prescribed for the employment of 
handicapped workers by the regulations 
of the Administrator of the Wage and 
Hour Divi sion of the Department of 
Labor (29 CFR Parts 524 and 525. re¬ 
spectively), under section 14 of the Fair 
Labor Standards Act as amended. 

The Administrator of the Public Con¬ 
tracts Division is authorized to issue cer¬ 
tificates under the Public Contracts Act 
for the employment of handicapped 
workers not subject to different acts, at 
appropriate rates of compensation and 
in accordance with the standards and 
procedures prescribed by the applicable 
regulations issued under the Fair Labor 
Standards Act. 

Signed at Washington, D. C., this 5th 
day of December 1952. 

Maurice J. Tobin. 

Secretary of Labor. 

IF. n. Doc. 52-13004; Filed. Dec. 10, 1952; 

8:51 a. m.] 


ATOMIC ENERGY COMMISSION 

[ 10 CFR Part 80 ] 

General Rules of Procedure on Appli¬ 
cations for Determination or Reason¬ 
able Royalty Fee. Just Compensation, 
or Grant of Award for Patents. In¬ 
ventions or Discoveries 

NOTICE OF PROPOSED RULE MAKING 

Pursuant to the Atomic Energy Act of 
1946. as amended <P. Li 585. 79th Cong.: 
66 Stat. 755 IT) and to section 4 (a> of 
the Administrative Procedures Act of 
1946 <P. L. 404. 79th Cong.) and in ac¬ 
cordance with 8 80.5 of Title 10. Chapter 
I. Part 50. Code of Federal Regulations, 
entitled "General Rules of Procedure on 
Applications for Determination of Rea- 
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sonable Royalty Pee. Just Compensation 
or Grant of Award for Patents, Inven¬ 
tions or Discoveries*, promulgated on 
June 16. 1948, and published in the 
FnsRAL Register for May 8. 1948 (13 
F r. 2487), proposed changes in the 
general rules ore set forth hereunder. 

A. There is to be added to the general 
provisions of the rules a new section 
designated as ft 80.6 to read as follows: 

§ 80.6 Records of Board . The records 
of the Board in cases filed before It, 
including the application, the response, 
the transcript and any other portion of 
the record, shall be open to public in¬ 
spection unless (a) the Board otherwise 
directs upon a determination that open¬ 
ing of the records to public inspection 
would be contrary to the public Interest 
or. <b> opening of the records is not in 
accord with security regulations and re¬ 
quirements of the Commission. 

B There Is to be added to the gen¬ 
eral provisions of the rules a new section 
designated as $ 80.7 to read as follows: 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

Arizona 

STOCK DRIVEWAY WITHDRAWAL NO. 56, 
ARIZONA NO. 2. REDUCED 

December 2. 1952. 

By virtue of the authority contained 
in section 10 of the act of December 29. 
1916. 39 Stat. 865. as amended by the act 
of January 29. 1929. 45 Stat. 1144 (43 
U. S. C. 300). and pursuant to the au¬ 
thority delegated by the Director. Bureau 
of land Management, in section 2.22 (a) 
(1) of Order No. 427. dated August 16. 
1950 (15 F. R 5639), it is ordered as fol- 
lows: 

The order of the Secretary of the In¬ 
terior dated August 19. 1941. modifying 
and defining Stock Driveway No. 56, Ari¬ 
zona No. 2. is hereby modified by exclud¬ 
ing therefrom the following described 
lands: 

Gila and Salt Rivm Meridian 

T. 7 N.. R. 2 E.. 

Sec. 34. E^Eft, W%SEV4» SE^SWU. SWfc 

The areas described aggregate 320.00 

acres. 

Most of the lands described above were 
classified as set out in Arizona Small 
Tract Classification Order No. 22, dated 
August 31, 1950 (15 P. R 6050». subject 
to valid existing rights and the provi¬ 
sions of existing withdrawals, as suitable 
for lease and sale under the Small Tract 
Act of June 1. 1938 (52 Stat. 609), as 
amended July 14. 1945 (59 Stat, 467, 43 
U S. C. section 682a). These lands are 
not subject to disposition under any 
other non-mineral public land law. The 
remainder of the land is under consider¬ 
ation for similar classification, and is 
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ft 80.7 Motions . Motions may be made 
before the Board upon reasonable notice 
to the other parties. 

C. Paragraph (b) of $ 80.44 is to be 
revised to read as follows: 

$ 80.44 Oral arguments; proposed 
findings: written arguments . • • • 

<b) The Board may, at Its discretion, 
announce at the hearing a reasonable 
period within which either party may 
submit to the Board proposed findings 
and a proposed recommendation. Such 
proposals shall be in writing, in quin- 
tuplicate. and copies shall be served on 
the opposing party. 

D. Paragraph fa) of 5 80.60 is to be 
revised to read as follows: 

ft 80.60 Final action, (a) Upon the 
expiration of the period prescribed In 
ft 80.51. the Board shall proceed to a final 
consideration of the application on the 
basis of the entire record, including any 
exceptions, and the briefs in support 
filed by either party. The Board shall 
resolve questions of fact by what it deems 
to be the greater weight of the evidence 
and shall make its decision on the entire 
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record. Its findings as to the facts shall 
be supported by reliable, probative and 
substantial evidence. The Board shall 
enter an appropriate order, together 
with a statement of its reasons or basis, 
determining as the case may be a rea¬ 
sonable royalty fee, the amount of just 
compensation, or the amount of an 
award, or such other disposition as its 
determination requires. 

Interested persons are hereby given an 
opportunity to submit their views or 
other relevant information with respect 
to the proposed changes in the rules in 
writing to the Atomic Energy Commis¬ 
sion. Washington 25, D. C., Attention: 
Chief, Patent Branch, Office of the Gen¬ 
eral Counsel, within thirty (30) days 
from the date of publication of this 
notice of intention in the daily issue of 
the Federal Register. 

Dated at Washington, D. C., this 3d day 
of December 1952. 

Walter J. Wilijams, 
Deputy General Manager . 

IP. R. DOC. 52-13042; Filed. Dec. 10, 1952; 

8:45 a. m.J 


NOTICES 


not suitable for homestead or desert land 
use. 

Inquiries concerning the disposition of 
these lands under the Small Tract Act 
of June 1. 1938, as amended, shall be 
addressed to the Manager, U. S. Land 
and Survey omce, 100 U. S. Courthouse, 
Phoenix. Arizona. 

E. R. Smith, 

Regional Administrator. 

IP. R. Doc. 52-13068; Piled. Dec. 10. 1952; 

8:52 a. m.] 


I Group 262 E] 

Arizona 

NOTICE or FILING OF PLATS OF SURVEY 
December 4, 1952. 

Notice is given that the plat of survey 
accepted February 28, 1950. of T. 4 8.. R 
5 W., G. L S. R B. It M.. Arizona, in¬ 
cluding lands hereinafter described, will 
be officially filed in the Land and Survey 
Office at Phoenix, Arizona, effective at 
10:30 a. m. on the 35th day after the 
date of this notice. 

Gila and Salt Rivnt Meridian. Arizona 

EftWVi. E^ (All), Sec. 31; 

All Sec. 32. 

The area described aggregates 1,252.16 
acres. 

All Sec. 31, T. 4 S., R 5 W., was with¬ 
drawn by the Assistant to the Secretary 
of the Interior on October 18. 1918, for 
reclamation purposes In connection with 
the Sentinel Project. 

All Sec. 31. and the SWy«NWft. SWtt. 
and SW*4SEV 4 . Sec. 32. T. 4 S.. R. 5 W„ 
are included in Power Site Classification 
No. 402, approved June 6,1949. 


No application for the remainder of 
these lands. NMiN»4. SE^NWft. S>£ 
NE*4. N&8Ei4. and the SERSEVa. Sec. 
32. T. 4 S., R, 5 W„ may be allowed under 
the homestead, small tract, desert land, 
or any other non-mineral public land 
laws, unless the land has already been 
classified as valuable or suitable for such 
type of application or shall be so classi¬ 
fied upon consideration of an applica¬ 
tion. 

Available data indicates that the land 
is rocky and gravelly, except for the 
land in the southwest part of Section 31 
which is nearly level bottom land of the 
Gila River, and is a sandy loam. 

At the hour and date specified above 
the said lands shall, subject to valid ex¬ 
isting rights and the provisions of exist¬ 
ing withdrawals, become subject to 
application, petition, location, or selec¬ 
tion as follows: 

(a) Ninety-one day period for prefer - 
encc-right filings . For a period of 91 
days, commencing at the hour and on the 
day specified above, the public lands af¬ 
fected by this notice shall be subject only 
to (1) application under the homestead 
or the desert-land laws or the Small 
Tract Act of June 1, 1938, 52 Stat. 609 
(43 U. S. C. 682a >, as amended, by quali¬ 
fied veterans of World War n and other 
qualified persons entitled to preference 
under the act of September 27. 1944, 58 
Stat. 747 (43 U. S. C. 279-284), as 
amended, subject to the requirements of 
applicable law. and <2) application un¬ 
der any applicable public-land law. based 
on prior existing valid settlement rights 
and preference rights conferred by exist¬ 
ing laws or equitable claims subject to 
allowance and confirmation. Applica¬ 
tions under subdivision (1) of this para¬ 
graph shall be subject to applications 
and claims of the classes described in 
subdivision (2) of thi$ paragraph. AU 
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NOTICES 


applications filed under this paragraph 
either at or before 10:00 a. m. on the 
35th day after the date of this notice 
shall be treated as though filed simul¬ 
taneously at that time. All applications 
filed under this paragraph after 10:00 
a. m on the sold 35th day shall be con¬ 
sidered in the order of filing. 

<b> Date for non-prefercjice-right 
filings. Commencing at 10:00 a. m. on 
the 126th day after the date of this no¬ 
tice. any lands remaining unappropriated 
shall become subject to such application, 
petition, location, selection, or other ap¬ 
propriation by the public generally as 
may be authorized by the public-land 
laws. All such applications filed either 
at or before 10:00 a. m. on the 12Gth day 
after the date of this notice, shall be 
treated as though filed simultaneously gt 
the hour specified on such l2Gth day. 
All applications filed thereafter shall be 
considered in the order of filing. 

A veteran shall accompany his appli¬ 
cation with a complete photostatic, or 
other copy (both sides), of his certificate 
of honorable discharge, or of an official 
document of his branch of the service 
which shows clearly his honorable dis¬ 
charge as defined in $181.36 of Title 43 
of the Code of Federal Regulations, or 
constitutes evidence of other facts upon 
which the claim for preference is based 
and which shows clearly the period of 
service. Other persons claiming credit 
for service of veterans must furnish Uke 
proof In support of their claims. Per¬ 
sons asserting preference rights, through 
settlement or otherwise, and those hav¬ 
ing equitable claims, shall accompany 
their applications by duly corroborated 
statements In support thereof, setting 
forth in detail all facts relevant to their 
claims. 

Applications for these lands, which 
shall be filed in the Land and Survey 
Office. Phoenix. Arizona, shall be acted 
upon in accordance with the regulations 
contained In $ 295.8 of Title 43 of the 
Code of Federal Regulations and Part 
296 of that title, to the extent that such 
regulations are applicable. Applications 
under the homestead laws shall be gov¬ 
erned by the regulations contained In 
Parts 166 to 170. Inclusive, of Title 43 of 
the Code of Federal Regulations, and 
applications under the desert-land laws 
and the said Small Tract Act of June 1, 
1938. shall be governed by the regula¬ 
tions contained in Parts 232 and 257, re¬ 
spectively, of that title. 

Inquiries concerning these lands shall 
be addressed to the Manager, Uind and 
Survey Office, Bureau of Land Manage¬ 
ment, Phoenix, Arizona. 

Ellen W. Kirsch. 

Acting Manager . 

IF. R Doc. 53-13043: Filed. Dec. 10. 1952; 

8:45 a. m J 


Alaska 

ORDER Or TRANSFER OF JURISDICTION 
or INTEREST 

December 3. 1952. 

Whereas, the Office of Territories, De¬ 
partment of the Interior, made applica¬ 
tion. Anchorage 019599. for transfer of 
jurisdiction of interest to the Office of 


Territories, under section 7 of the Pub¬ 
lic Works Act of August 24.1949 <63 Slat, 
629; 48 U. S. C. 486c >, in the lands here¬ 
inafter described, for a public works 
project (Kodiak Water and Sewer Sys¬ 
tem) , which was approved under section 
4 of the act, and 

Whereas, notice of the proposed trans¬ 
fer of jurisdiction was published in the 
Federal Register, October 28. 1952 (17 
F. R. 9706). and no protest to the trans¬ 
fer was filed within the time allowed. 

Now. therefore, by virtue of the au¬ 
thority contained in section 7 of the 
Public Works Act of August 24. 1949. 
supra, and pursuant to section 2.56 of 
Delegation Order No. 427, of August 16. 
1950 (15 P. R. 5641). it is ordered as 
follows: 

Jurisdiction of interest in and to the 
following described lands is hereby 
transferred to the Office of Territories, 
Department of the Interior: 

Beginning at Corner Number 2 (the North¬ 
west Corner) of United Ststca Land Survey 
No. 2538-A Government Reserve; the point 
of beginning, go South 34* 84' Bast. 1.990.56 
feet to a point; thence South 5* 27’ West, 
1,080.23 feet to a point; thence South 36° 16' 
West, 210.63 feet to a point; thence South 
58* 09' West 357:25 feet to a point; thence 
South 53" 37' West, 1.15241 feet to a point; 
8outh 41 • 06' Wett, 379.13 feet to a point; 
thence South 64* 33' West. 946.28 feet to n 
point: thence South 59* 27' West. 425.64 feet 
to a point; thence South 74" 26' West. 1.410.0 
feet to a point; thence South 61* 33' West. 
1,443.61 feet to a point; thence North 5* 05' 
30" West. 670 feet plus as minus, to a point, 
which point is common with the Northeast 
Comer of the United States Naval Reserva¬ 
tion, United States Survey Number 2539; 
thence North 34" 34' West. 4.250 feet, plus 
or minus, to a point; thence North 55* 21* 
East. 10.868 88 feet to a point; thence South 
34 39' Bast. 2.627 feet, plus or minus, to a 
point; thence South 55* 21' West. 4,300 feet, 
plus or minus, to the point of beginning; 
thereby comprising a tract of land contain¬ 
ing 1.003 acres, mure or less. 

Any subsequent conveyance which 
may be made of the lands to a public 
body under authority of the act of August 
24, 1949, supra . the instrument of con¬ 
veyance shall contain a provision reserv¬ 
ing a right-of-way for ditches and 
canals constructed under authority of 
the United States, and reserving also to 
the United States <1» all fissionable 
source materials in the land, together 
with the right of the United States to 
enter upon the land and prospect for. 
mine and remove such materials in ac¬ 
cordance with the act of August 1. 1946 
(60 StaL 755: 43 U. 8. C. 1801). (2) all 
oil and gas and other mineral deposits 
in the lands together with the rights of 
the United States, its agents, representa¬ 
tives. lessees or permittees, to prospect 
for. mine and remove the same under 
such regulations as the Secretary may 
prescribe. (3) a right-of-way for the 
construction of railroads, telegraph and 
telephone lines in accordance with the 
act of March 12. 1914 (38 Slot. 305; 48 
U. S. C. 305), (4) a right-of-way for 
roads, highways, tramways, trails, 
bridges, and appurtenant structures 
constructed by or under authority of the 
United States or of any State created out 
of the Territory of Alaska, in accordance 
with the act of July 24. 1947 ( 61 StaL 
418; 48 U. S, C. 321d), and (5) such other 


reservations, covenants, terms, and con¬ 
ditions as may be deemed proper by the 
Office of Territories, as well as these 
which may be required for the protection 
of the Department of the Interior or any 
agency thereof. 

Lowell M. Puckett, 
Regional Administrator. 

IF. R. Doc. 52-13049; Filed, Dec. 10. 1952; 

8 47 a. m.) 

DEPARTMENT OF LABOR 

Wage and Hour Division 

Learner Employment Certificated 

ISSUANCE TO VARIOUS INDUSTRIES 

Notice is hereby given that pursuant 
to section 14 of the Fair Labor Stand¬ 
ards Act of 1938, as amended (52 Slat. 
1068, as amended; 29 U. S. C. and 8up. 
214) and Part 522 of the regulations 
Issued thereunder (29 CFR Part 522), 
special certificates authorizing the em¬ 
ployment of learners at hourly wage 
rates lower than the minimum wage 
rates applicable under section 6 of the 
act have been issued to the firms listed 
below. The employment of learners 
under these certificates is limited to the 
terms and conditions therein contained 
and is subject to the provlsioas of Part 
522. The effective and expiration dates, 
occupations, wage rates, number or pro¬ 
portion of learners, and learning period 
for certificates issued under the general 
learner regulations ($5 522.1 to 522.14) 
are as indicated below; conditions pro¬ 
vided In certificates Issued under spe¬ 
cial Industry regulations are as estab¬ 
lished in these regulations. 

Single Pants, Shirts and Allied Gar¬ 
ments. Women's Apparel, Sportswear 
and Other Odd Outerwear. Rainwear, 
Robes and Leather and Shccp-Uncd 
Garments Divisions of the Apparel In¬ 
dustry Learner Regulations (29 CFR 
522.160 to 522.168. as amended Decem¬ 
ber 31. 1951: 16 F. R. 12043, and June 
2. 1952; 17 F. R. 3818). 

Armored Garments. Inc.. Spruce Pine. N C„ 
effective 12-10-52 to 12-0-53; 10 learners 
(dungarees). 

Belton Shirt Co.. Inc., Belton. 8. C., eff«- 
ttve 12-1-52 to 11-30-53; 10 percent nt the 
productive factory force (dress and spt*t 
shirts). 

Berwick Shirt Co., Tenth and Pine Streets, 
Berwick. Pa., effective 11-28-52 to 11-27 53; 
10 percent of the productive factory force 
(men's sport shirts). 

Burlington Manufacturing CO.. Ill West 
Third Street. Chanute Kans., effective 12-6-52 
to 12-5-53; 10 percent of the productive rec¬ 
tory force (overalls and dungarees) . 

Carbon Sportswear, Inc.. Coal and Bertsch 
Streets. Lansford. Pa., effective 11-26-52 to 
5-25-53; 25 learners for expansion purports 
(ladles* and misses' sportswear and dre*w*)» 

Day's Tailor D Clothing. Inc., 2902 A Street, 
Tacoma. Wash., effective 11-26-52 to 
11-25-53; 10 percent of the productive fac¬ 
tory force (trousers, jackets and cruisers). 

Digby Manufacturing Co.. Inc.. South Park 
Avenue. Lakewood. N. J.. effective 11-25 52 
to 11-27-53; four learners. This certificate 
docs not authorise the employment of legm¬ 
en at subminimum wage rates engaged in 
the production of ladles' and misses' skirts 
(blouses, dresses and sportswear). 

Pairview Pash ions. 25 Portland Street. SL 
Johns bury. Vt.. effective 11-29-52 to 11-28-63; 
five learners (dresses). 
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Forest City Manufacturing Co., Collinsville, 
TO effective 13-6-52 to 12-4-53; 10 percent 
of the productive factory force (dre«e«). 

Hone* Path Shirt Co., Slmpeonvllle, 8. C„ 
effective 11-26-52 to 11-25-53; 10 learners 
(men’s sport shirts). 

Hone* Path Shirt Co.. Stmpsonvllle, 8. C., 
effective 11-26-52 to 5-25-53; 15 learners for 
exconslon purposes (men’s sport shirts). 

Charles Kaufman Co.. 100 South Pecos 
Street, San Antonio 7. Tex., effective 11-26-52 
to 11-27-53; five learners (children'sdresses). 

The IL D. Lee Co.. Inc., 405 East Modlaon. 
South Bend, Ind.. effective 11-26-52 to 11- 
27-53: 10 percent of the productive factory 
force (men’s work clothing). 

g 1/xwenbaum Manufacturing Co., 100 
gout h Minnesota Street, Cape Girardeau. Mo., 
effective 12-5-52 to 12-4-53: 10 percent of 
the productive factory force (Junior dresses). 

Mifflin Shirt Oo., Mifflin, Pa., effective 11- 
23*52 to 11-27-63; 10 learners (men’s 

pa j moss). 

National Pants Co.. Macon. Mias., effective 
li-1-52 to 5-31-53; 75 learners for expansion 
purposes (men’s and boys* pants). 

Wm. H. Noggte A 8ons. Inc., Penryn, Pa., 
sffrsrUv© 12-1-52 to 11-30-53: two learners 
(pajama pants). 

Oberman Manufacturing Co.. Wrlghtsville. 
G*_. effective 11-26-52 to 11-25-53; 10 per¬ 
cent of the productive factory force (men’s 
ajy-Ttawsar slacks and shell trousers). 

Perrt-Mods, 11 Avon St., Portland. Maine, 
effective 12-1-52 to 11-30-53; live learners 
(dresses). 

Regina Manufacturing Oo. 44 Carey Ave¬ 
nue Wilkes-Barre. Pa., effective 12-1-52 to 

11- 30-53; 10 percent of the productive fac¬ 
tory force (dresses). 

Rellanoe Manufacturing Oo., "Sunflower** 
Factory, Cherryvale, Kans., effective 12-1-62 
to 11-30-53; 10 percent of the productive 
factory force (men’s work pants and boys* 
•lack pants). 

Reliance Kfinufacturlng Co., "Capitol** 
Factory, Mitchell. Ind., effective 12-13-52 to 

12- 13-53: 10 percent of the productive factory 
force (dungarees, play garments, casual 

Jeans). 

Fhlrlee Manufacturing Co.. Bart. Pa., effec¬ 
tive* 11-26-52 to 11-25-53; live learners 

(lingerie), 

Sun O&rment Co., Twelfth and Penn 
Streets, 8t. Joseph. Mo., effective 11-28-52 
to 5-27-53; 30 learners for expansion pur¬ 
poses (uniform shirts). 

Twin City Manufacturing Oo.. Twin City. 
0a. effective 12-6-52 to 12-5-53; 10 percent 
of the productive factory force (men's dress 
and sport shirts), 

Tyson Shirt Co . 620 Carson Street. Norris¬ 
town. Pa,, cffrctlvo 11-29-52 to 11-26-53: 10 
percent of the productive factory force 
(men’s dress and sport shirts). 

Weldon Manufacturing Oo., Lopca, Pa , ef¬ 
fective 11-30-62 to 11-29-63: 10 percent of 
the productive factory force (pajamas). 

Knitted Wear Industry Learner Regu¬ 
lations (29 CFR 522.68 to 522.79, as 
amended January 21, 1952; 16 P. R. 

12866 ). 

duett, Peabody A Oo.. Inc., Eveleth. Minn., 
effective 11-26-52 to 11-27-53; 6 percent of 
the productive factory force (men’s and 
boys’ shorts). 

Nv-scopeck Knitting Mills. too... 213 West 
Third Street. Ncscopeck. Pa., effective 11- 
24-52 to 11-23-53; 5 learners (cotton tee 
•hlrts. wool and cotton coat sweaters). 

Norwich Knitting Co.. Clayton. N. C.. ef¬ 
fective 12-3-53 to 3-23-53 ; 25 additional 
burners for expansion purposes (supplemen¬ 
tal expansion certificate) (knitted under¬ 
wear and outerwear). 

Union Underwear Co., Inc., Frankfort, Ky.. 
effective 12-11-52 to 12-10-63; B percent of 
th* productive factory force (men’s and 
Boys* underwear). 
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Regulations Applicable to th e Employ¬ 
ment of Learners (29 CFR 522.1 to 
522.14). 

Davis Rand Woven Textile Mill, KcyBer. 
W. Va., effective 12-2-52 to 6-1-53: two 
learners; hand weaver, power loom weaver, 
sewing machine operator; each 240 hours at 
65 cents per hour (baby shawls and crib 
blankets, ladles* headscarvcs and shawls). 

P A K. Inc., 122 North Dixie Highway, 
Momcncc. Ill., effective 11-26-62 to 5-27-53; 
10 learners; fly tying, brazing, machine bend¬ 
ing; each 320 hours; 65 cents per hour for 
the first 100 hours and 70 cents per hour for 
the remaining 160 hours (replacement cer¬ 
tificate) (fishhooks, lures, stringers, and 
flics). 

Each certificate has been issued upon 
the employer s representation that em¬ 
ployment of learners at subminimum 
rates is necessary in order to prevent 
curtailment of opportunities for employ¬ 
ment. and that experienced workers for 
the learner occupations are not available. 
The certificates may be cancelled in the 
manner provided in the regulations and 
as indicated in the certificates. Any 
person aggrieved by the issuance of any 
of these certificates may seek a review 
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or reconsideration thereof within fifteen 
days after publication of this notice in 
the Federal Register pursuant to the 
provisions of Part 522. 

Signed at Washington, D. C., this 1st 
day of December 1952. 

Milton Brooke. 
Authorized Representative 
of the Administrator . 

IF. R. Doc. 52-13063; Filed, Dec. 10, 1952; 
8:51 *. m-l 


DEPARTMENT OF AGRICULTURE 

Commodity Credit Corporation 

Sales or Certain Commodities at Fixed 
Prices 

DOMESTIC AND EXPORT PRICE LISTS TOR 
DECEMBER 1952 

Pursuant to the Pricing Policy of Com¬ 
modity Credit Corporation issued March 
22. 1950 (15 F. R. 1583). and subject to 
the conditions stated therein, the fol¬ 
lowing commodities are available for sale 
in the quantities and at the prices stated: 


DsrxMitXK 1053 Domestic Poke Liar 


Commodity and approximate 
quantity available (subject 
to prior sole) 


Domestic solos prioe 


Nonfat dry milk solids. In carload 
lots only, 1062 production, 37,* 
000,000 pounds. 

Cottonseed oil. bleacfaable prime 
summer yellow, 130,000,000 
pounds.* 

Linittcd off, raw, 18*300.000 
pounds. * 

Dry edible beans..— 


Pin to, tagged, 5,900 hundred- 
weight. 

Great Northern, tagged, 
3*0,000 hundredweight. 

Baby Hma, tagged, 346,000 
hundredweight.* 

Small white, bagged, 15,000 
hundredweight. 

Pink, tagged i 13.000 hundred- 
weight. 

Pea, tagged, 871,000 hundred- 
weight. 

Small red, bagged, 113 hun¬ 
dred weight. 

Austrian winter j*e seed, bogged, 
3,135,000 hundredweight. 

Austrian whiter pens, bogged. 
Not certified for parity or xerrui¬ 
nation. 1,057,000 hundred¬ 
weight* 

Blue Lupine seed, bogged, 1,083,- 
ooo hondrodwelcfct. 

Common and Willamette retch 
seed, tagged. 139.400 hundred- 
weight. 

Red clover seed (uncertified!, 
bagged, M,CK) hundredweight. 

Red clover seed (cwtlflod). board, 
Cumberland. 1.000 hundred¬ 
weight Midland, 030 hundred. 
Wright 

Liwlinr clover «ed (certified), 
bagged. 78,000 hundredweight. 

Crimson clover seed, bogged, U0 
hundredweight. 

Biennial swwtcfovvr seed, bogged. 
90,000 hundredweight. 

Smooth bronttgnuw (uncertified), 
bagged, 8 hundredweight. 

Mountain brosnecrass (Hromar 
certified), bogged, 530 hundred¬ 
weight. 

Bmry Vetch seed, bogged, 70,000 
hundred weight. 

Birddoot Trefoil seed, bagged, 
1,130 hundred weight. 

Rough pea sued, bagged, 8 hun¬ 
dredweight 


Spray proof**, U. 8. Extra Grade, M63 production, 18 «*iu per pound. Price* 
apply “In store" at location of stock in any State ("in store'’ mmns at tbo 
processor’s plant or in Horace at warehouse, but with any prepaid flotage 
and outhandfinjr chanc»* for the benefit of tbe buyer). 

Market price or 17H vnu per pound, whfohem k higher, f. o. b. tank cars ait 
points of storage locations. 

Market price on date of sole. (See note on Ceiling Trice CmlfUnltoa at tbs end 
of this price list.) 

On all beans, for areas oltar tlian those shown below, adjust prices upward or 
downward by an amount equal to the price support program differential 
tat wren areas. where no price support differential occurs, the mire listed 
will apply. For other grades of all beans, adjust by market differentials, 
Pricv* listed below, on all Nuns. are at petal of production. Amount of 
paid-in freight to be added, as applicable. , l f _ 

No. ! Grade 1960 and 1951 crops: rwr 100 pounds, basis f. o. b, Denver 

rate area. $7.86 per 100 pounds, basis f. o. b. Idaho area. 

No. 1 Grade 1949 crop: 19.11 per 100 pounds, basis f. o. b. Morrill, Nebr„ area. 

No. 1 Grade 1950 crop: $7.04 per 100 poumU, basis L o. b. California area. 

No. 1 Onto 1961 crop: 10.01 per 100 pound*, taels f. ©. b. California area. 

No. 1 Grade 1961 crop: $9.11 per 100 pounds basis f. o. b. Idaho and California 
areas. Available Portland and Han Francisco PM A Commodity Otiioea. 

No. 1 Grade 1961 crop: $ 0.38 per 100 pounds, f. a b. Michigan area. 

No. 1 Grade 1948 crop: 19.17 per 100 pounds, L o. b. Missouri ore*. AvaflaMs 
Kansas City PMA Commodity Office, 

14 per too ixionds, boats L o. b. point of production, plus paid-in freight, as 

In KxUirad* Ore*. and San Francisco areas only. The domestic market price 
for feed but not leas than $3.50 per 100 pounds, f. o. b, point of storage, plus 
paid-in freight, as applicable. Purchaser must certify that oumraodtly will 
be used for feed pan**** only. . . ... . . * 

94 per 100 pounds, basis L o. b. point of production, plus pald-ta freight as ap¬ 
plicable. 

|7 per too pounds, task* f. o. b. point of production, plus paid-in freight, as ap¬ 
plicable, Available Portland, Dallas, and New Orleans l’MA Commodity 

$37.94 per 100 pounds, basts L a. b. point of production, plus paid Jn freight, as 
applicable. 

$43 > per 100 pounds, liosls f. o. b. point of production. Pina paid-in freight, os 
applicable. A ratable Port Land and Kansas City PMA Commodity ofllooa. 

$167,44 per 100 pounds, basis f. o. b. point of production. plus paid-in freight, as 
applicable. Available Portland and tan Francisco PMA Commodity office*. 

$10 per 100 pounds, basis L a. b. point of product Inn.plus pald-ta freight, as 
applicable. A ramble Portland PM A Commodity Office, 

$10.19 per IQO pounds, basin f. o. bu point of production, plus poM-ta freight, as 
at>tt|kable. Available Chicago, Portland, Kansas City, and Minneapolis 
PMA Commodity olllcf*. 

$16.74 per 100 pounds, basis f. a. b. point of production, plus paid-in freight, as 
apitlkabJe. Aratablo Chicago PM A Commodity Office. 

$32.13 par 100 pounds, basis t. ©. b. point of production, plus pald-ta freight, os 
applicable. Available Portland PM A Commodity Office. 

$1 pins support prieo at point of production, pluainid ln freight, as apnlioabla. 
AvAtiable Portland. Dallas and New Orleans PMA Commodity o/fioas. 

$80.77 per I0Q pounds, ha«l* f. o. b. point of oreduction. idu* paid-in freight as 
applicable. A ratable tan Krnncfaco and Portland PMA Oommodit y offices. 

$7 per 100 pounds basis f. o. b. point of production, plus paid-in freight as 
spplimbfc. Available Poctlood PMA Commodity office. 


»Theme same loU art available at export sales prices announced today 
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NOTICES 


Pbccmbca 1952 Domestic Pines Li irr—Continued 


Commodity «rd approximate 
quart'tty avn'hMr (subject 
to tutor talc) 

Primer r^ulrr whcnt^rrsM wM 
forrilfaM) bacrrd. 30 hcudre^ 
irelrht. ... 

Wheat, baft. 35.000.000 buuhrls»... 


OoN, baft, 1.400,000 ba-heli •. 


IWVr.buIk (Campsffna) 1/WO,000 

Met 


Domestic sates pries 


Corn, hulk. 30.000,000 biuhoki 


Grata tnnrfcom*. bulk, 121,000 
fcunilml*vq;hL 


Ffetv-rd. bulk. 144,000 btubil*.. 


132.30 per 100 poand*. hates f. ©. b. point o4 prvdurtkm. fOus paid-in freight, u 
applicable. A vailabla I'urtUnd PM A Commodity oftUv. 

Bast* In dort. the market price bat ta no event fcw than U>* sppBcatito 1V3 Iran 
rule for tl» riiu*. rmte, qrahty. and local tao, pins (I) » oruU wr bushel it 
received by track, or a- 24 rente [■» ba*M it received by red « Nine®. 

E*arnj»lr« of minimum priors, i>**r haMwd; Kan.au City, No. 1 If W, ex mfl or 
tiarye, «X73; Minmafxilw. No. IMDN8. n rail or borge, $2.70; Chicago. No. 1 
KW.nrailor N»rye.l3.T7 . m ... 

At potato of production. fan* in More, the market prire bat not lew than tiro 
applicable 1*52 county loan rato plus: (1> 15 rente per bte'hri U received by 
truck, or (2> 13 anti per busbel If received by rail or barge. At other point*, 
the toreroW phi* ITEM pafd-ln MM. 

Example* oI minimum prirev per bushel: Chicago, No. 3 or better, «i rail or 
hart*, II .04; Minneapolis, No. 3 or letter, tx rail or barge, $0.90. 

Brel* In More, the mark* prim but In no event We than the applicable 1352 
loan rate for ih# data, *ra*te, quality, and locution, plus: (1> 21 cent? \*x 
bushel If recrlrod by truck, or (2) IT rente per bushel if wired by roll or 


Examples of minimum prices per boehd; Mionrapottx, No. 1 Barley, u rail 
or barer, 31 90. 

At point* of production, b*sfc In •tore, the market price but not We than ibe 
applicable 1W2 ooanty tarn rate tar No. 3 yellow ptar (1) it rente per bushel 
H received by track, or <2) 15 rente per bushel if recdvtri by rail or barge. 
At other toeations, the forrgotnf pbw avenwe paid In freirfit. 

Eeaxnpkn of minimum nricra per bmhel: r hirers. No. 3 yellow, IJJtt; Rt, 
I xml*, No. 3 yehoar, flJH; Minnrapolt*, No. 3 yellow, SUM; Omaha, No. $ 
yellow, ttJtft; Kanats CUy, No. 3 vrilow. C.9I. For other ehuaea. grade*, 
and imifty, market different lab will apply. 

Bail* In store, the market price but In no oven tire* than the applicable 1952 loan 
rate for the cUm. rrade. quality, and location, nlur (I) 37rent*prr hundred¬ 
weight If received by track, re (9 32 renU per hundred weight If received by 
rail or faorjre. 

Example* of min imam priec* per hundredweight: Kansas City, No. 2 Orata 
Sorghum*, tx rail or bonce, 33.15; ea track, 13.21. _ 

Market price on date of nde at place of ddivrry, provided delivery take* place 
within IS day* unless otherwrlw acrcrd upon, bat not Ire than the following: 
$419 per Ur VI. No. | f Jrade, basts in store, Minneapolis. For other markrl* 
and grades, adjust by market differentiate. 


CbJKaf Prift CMHWW: Any porrhasee from C CC of raw Unwed oil. must b« able and will be required to certify 
that the price paid to CCC does nM exored the highest ceiling price he could j*ay any of bis usual sappliera for the 
commodity In the quantity and at the place and reason that delhrory M made. 

i These some Iota also are available at export rate* prim* announced today. 

DmvMt 1952 Exro»T Peici List 


Comnoodky and approvimata 
quantityavatlai^.r (subject 
to prior aah) 


Export aok* pries 


Cottocuieed oil, bleochabte prime 


raw. Utt.300.000 


pound*.* 

Linseed oil, 
fK>urid< < 

Dry edible 

Baby lima, faocprd. 1990 crop. 
39b,000 huudredweight.* 

Austrian winter pea*, logged, not 

certified tor portly or irrmlnv 
Mon, 1.037, ooo hundmiwrlrht.* 
W hcM, hulk. ^OOO.UJO buxlui*.* 

Oats, bulk. 4.400,00 bashris. 1 

Barley, bulk (CoxnfMcna>, 1.000,- 
00(1 liosbek.* 

Corn, balk, *>,000,000 busbeU.* 


Market price L o. b. tank can at points of Morags locations. 


14 cents per pound, tab. tank core at point* of Mneajre location. (&« note 
on Celling Price Certifiretion at the end of tills price ltd.) 

No. 1 Grade dritvrred on trark prerent location, on bonds easts and freight pakl 
to L a. *. v<ki* 1 at location shown below. 

$4-25 per U» pnavK *an FrancMco Bay area. Discount for grades: No. 2, 
25 rents toss than No. 1; No. 3, s/i rents lew* than No. 1; Appropriate discounts 
wiU also hr given tor “off-color*’ brans. 

In Portland. Orr«-, and Bon Kranri^co areas only. The domestic market prire 
for toed but not to* than 33^0 par 100 pounds, Lo,b. point of storage plus paid- 

in freight, as applicable. 

Market prior on date of rede at point of delivery, provided driivwy takas place 
within 15 day* onlrai othrrwfee agrerel upon. 

Market price on date of ante at point of delivery, provided delivery takes place 
within 15 days unless othcnrlao agreed upon. 

Market price on date of sale at place of delivery, provided delivery take* place 
within 13 days unless oti> t aiy agrt««l upon. 

Market price on date of aale at place of delivery, provided delivery takes ploco 
within U days ankra other w fare agreed upon. 


Ofltag Frier OrtiAcarton Any purcharer from CCC or raw hnsred oil. must be able and win be required to certify 
that the price pakl to CCC does not eacred the highest crillnt price he could pay any of his usual suppliers tor the 
Comtnoddy in the quantity and at the place and season that delivery I* mode. 

_ i There same lot* also are available at domestic sales prior* announced today. 

(Pub. Law 439. 81st Cons.) 

Issued December 5. 1952. 

[seal) ✓ O. P. Gkx^slek. 

President, Commodity Credit Corporation^ 

[P R. Doc. 52-13074; Plied, Dec. 10. 1952; 8:55 a. m.J 


CIVIL AERONAUTICS BOARD 

(Docket No. 2539J 

Northwest Airlines, Inc.; Mail Rate 
Case 

NOTICE OF ORAL ARGUMENT 

In the matter of Mall Rate; transpacific 
operations period December 31, 1946- 


Dccembcr 31. 1950—period 1952 forward. 

Notice Is hereby given, pursuant to the 
provisions of the Civil Aeronautics Act 
of 1938, as amended, that oral argument 
In the above-entitled proceeding is as¬ 
signed to be held on December 18.1952 at 
10:00 a. m., c. a t„ in Room 5042, Com¬ 
merce Building. Constitution Avenue, 
between Fourteenth and Fifteenth 


Streets NW., Washington. D. C., before 
the Board. 

Dated at Washington, D. C., December 
8, 1952. 

[seal] Francis W. Brown, 

Chief Examiner, 

|F. R. Doc. 62-13065; Piled, Doc. 10, 1932; 
8:51 a. m.J 


FEDERAL POWER COMMISSION 

[Docket No. E—6441J 

Consolidated Gas Electric Light ard 

Power Co. of B5Ltimore and Pennsyl¬ 
vania Water & Powder Co. 

order setting hearing 

December 4. 1952. 

By complaint filed July 2. 1952, Con¬ 
solidated Gas Electric Light and Power 
Company of Baltimore (Consolidated) 
complains that Pennsylvania Water & 
Power Company (Penn Water) has over¬ 
charged it for electric service by reflect¬ 
ing in its charges certain expenditures 
made by Penn Water relating principal!*/ 
to litigation, annual charges of Penn 
Water's FPC license, and return on 
certain facilities unauthorised by Con¬ 
solidated. and has not impounded the 
amounts required by the order of this 
Commission of January 31,1949. and the 
order of the United States Court of Ap¬ 
peals of the District of Columbia of April 
29. 1949, staying this Commission's rate 
reduction orders of January 4. 1949, and 
October 25. 1949. effective February 1. 
1949. The disputed amounts have been 
billed by Penn Water to Consolidated, 
but payment on such amounts has been 
withheld by Consolidated. 

The complaint requests this Commis¬ 
sion to find such overcharges both under 
Penn Water's rate schedule on file before 
February 1,1949, Rate Schedule FPC No. 
1. and under the rate schedule prescribed 
by Commission order of October 25,1949, 
PTC Prescribed Rate Schedule A. stayed 
by the orders of the Commission and the 
Court of Appeals until June 25. 1952. 
The complaint asks the Commission 
examine every item of disputed expendi¬ 
ture by Penn Water and to issue a de¬ 
claratory determination applicable to the 
construction of Penn Water's rate sched¬ 
ules for the future so as to settle whether 
Consolidated is obligated to pay the items 
for the past, present or future. The 
complaint further asks that the Commis¬ 
sion inquire into Penn Water’s impound - 
tags of the difference between the rates 
under the Commission’s prescribed rate 
schedule and the rate schedule previously 
on file for the period February U 1949. to 
April 29. 1949, during which the pre¬ 
scribed rate was stayed by Com m ission 
order and direct the proper amount 
which should be impounded and its 
distribution. 

Penn Water filed a statement on 
August 1, 1952, in which it denied the 
jurisdiction of the Commission to grant 
the relief requested by Consolidated and 
denied the correctness of Consolidated s 
statements relating to the alleged over¬ 
charges. 

The Commission orders: 

(A) A public hearing be held In the 
Commission’s Hearing Room, 1800 Penn- 
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sytvania Avenue NW„ Washington, D. C* 
commencing at 10 a. m., e. s. t.. on Jan¬ 
uary 5,1953. with respect to the Issues In 
this proceeding. 

<B) Interested State commissions may 
participate in the hearing ordered in 
paragraph (A), as provided by 98 1.8 and 
1.37 (f) of the Commission's general rules 
and regulations. Including rules of prac¬ 
tice and procedure, dated January l, 
1948 (18 C. P. R 1.8 and 1.37 tf>>. 

Date of issuance: December 5,1952. 

By the Commission. 

[seal] J. H. Gutride, 

Acting Secretary . 

[P. R. Doc. 52-18047; Filed. Dec. 10. 1952; 
8:47 a. m.J 


[Docket Ifo. 0-2045J 

Permian Oil and Gas Co. 

ORDER FIXING DATE OF REARING 

December 4. 1952. 

On September 8, 1952, the Permian 
Oil and Gas Company (Applicant), an 
Ohio corporation having its principal 
place of business in Marietta. Ohio, filed 
on application, as supplemented and 
amended on October 16, 1952, and De¬ 
cember 3,1952, for a certificate of public 
convenience and necessity pursuant to 
section 7 of the Natural Gas Act. au¬ 
thorizing the construction and operation 
of approximately 4.520 feet of 3-inch 
pipe line, a metering and regulating 
station and appurtenant facilities in 
Olive Township, Noble County. Ohio, 
the continued operation of approxi¬ 
mately 14 miles. 1,430 feet of existing 
2-, 3- and 4-inch pipe line in Noble and 
Washington Counties, Ohio, and the 
purchase and transportation of natural 
gas as hereinafter described, all as more 
fully described in said application on 
file with the Commission and open to 
publlo Inspection. 

Paragraph <B> (3) of the order ac¬ 
companying Opinion No. 231. issued 
July 3. 1952, In Docket No. G-1693 et at 
authorized and directed Texas Eastern 
Transmission Corporation (Texas East¬ 
ern) to reserve not to exceed 300 Mcf of 
gas a day for Applicant. Applicant pro¬ 
poses to use tho gas purchased from 
Texas Eastern to serve its existing cus¬ 
tomers in the villages of Caldwell, Dex¬ 
ter City. Macksburg. Elba. Dudley. Olive 
and South Olive, ail in Ohio, and the 
outlying and intermediate districts 
thereof. Applicant states that this vol- 
umo of gas is necessary to supplement its 
< xtsting supply in local wells which havo 
become depleted. 

Applicant has requested, in its second 
- mended application, that its applica¬ 
tion be heard under the shortened pro- 
c«iure provided by 3 1.32 (b) (18 CFR 
132 (b)) of the Commission's rules of 
practice and procedure, and no request 
to be heard, protest, or petition In op¬ 
position to the application has been filed 
subsequent to the giving of due notice 
of the filing of the application. Including 
publication in the Federal Register oa 
‘September 23. 1952 (17 F. R, 8491). 

Applicant states, in its second 
amended application, that an emergency 
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exists in that the supplementing supply 
of gas herein applied for is urgently 
needed to supply the current require¬ 
ments of its customers. 

The Commission finds; 

(1) For good cause, the date fixed for 
hearing should be less than the 15 days 
required by 3 1.20 (a) of the Commis¬ 
sion's rules of practice and procedure. 

(2) This proceeding is a proper one 
for disposition under the provisions of 
31.32 (b) of the Commission's rules of 
practice and procedure. 

Tho Commission orders: 

(A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Nat¬ 
ural Gas Act. and the Commission's rules 
of practice and procedure, a hearing be 
held on December 11. 1952, at 9:45 a. m., 
e. s. t., in the Hearing Room of the 
Federal Power Commission, 1800 Penn¬ 
sylvania Avenue NW., Washington. 
D. C„ concerning the matters involved 
and the issues presented by such appli¬ 
cation: Provided , however . That the 
Commission may. after a noncontested 
hearing, forthwith dispose of the pro¬ 
ceeding pursuant to the provisions of 
31.32 (b) of the Commission's rules of 
practice and procedure. 

(B) Interested State Commissions 
may participate os provided by 54 18 
and 1.37 (f > (18 CFR 1.8 and 1.37 <f)) of 
the said rules of practice and procedure. 

Date of issuance: December 5, 1952. 

By the Commission. 

[seal] J. H. Gutride, 

Acting Secretary . 

(F. R. Doc. 52-13048; Filed, Dec. 10. 1952; 

8:47 a m.J 


[Docket No. O-2068J 
Texas Gas Transmission Corp. 
order fixing date of hearing 

December 4. 1952. 

On September 12. 1952, Texas Gas 
Transmission Corporation (Applicant), 
a Delaware corporation having its prin¬ 
cipal place of business at Owensboro, 
Kentucky, filed an application, as sup¬ 
plemented by additional information on 
October 29,1952, for a certificate of pub¬ 
lic convenience and necessity pursuant 
to section 7 of the Natural Gas Act, 
authorizing the construction and opera¬ 
tion of a metering station on its pipeline 
now serving Boonvllle. Indiana, for the 
purpose of selling natural gas to Boon- 
ville Natural Gas Corporation for resale 
in the unincorporated tow’ll of Chandler, 
Warrick County. Indiana, and environs, 
in volumes not to exceed 200 Mcf a day, 
all as more fully described in said appli¬ 
cation on file with the Commission and 
open to public inspection. 

Applicant has requested that its ap¬ 
plication be heard under the shortened 
proc edure provided by 3 1.32 (b) <18 
CFR 1.32 (b)) of the Commission’s rules 
of practice and procedure, and no request 
to be heard, protest, or petition has been 
filed subsequent to the giving of due 
notice of the filing of the application, 
including publication in the Federal 
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Register on October 10. 1952 (17 F. R. 
9053). 

The Commission finds: This proceed¬ 
ing is a proper one for disposition under 
the provisions of 3 1.32 <b> of the Com¬ 
mission's rules of practice and procedure. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Nat¬ 
ural Gas Act. and the Commission's rules 
of practice and procedure, a hearing be 
held on December 23. 1952, at 9:30 a. m. t 
e. s. t.. in the Hearing Room of the Fed¬ 
eral Power Commission. 1800 Pennsyl¬ 
vania Avenue NW.. Washington, D. C.. 
concerning the matters involved and the 
issues presented by such application: 
Provided , however . That the Commission 
may. after a noncontcsted hearing, forth¬ 
with dispose of the proceeding pursuant 
to the provisions of 3 1.32 (b) of the Com¬ 
mission's rules of practice and procedure. 

(B) Interested State Commissions may 
participate as provided by 33 1.8 and 1.37 
(f) (18 CFR 1.8 and 1.37 <f)) of the said 
rules of practice and procedure. 

Date of issuance: December 5. 1952. 

By the Commission. 

[seal] J. H. Outride, 

Acting Secretary . 

IF. R, Doc. 52-18046; Filed, Dec. 10. 1952; 

8:46 a. m.J 


[Docket No. 0-20981 
Connecticut Gas Co. 
notice or application 

December 5. 1952. 

Take notice that on November 24.1953, 
the Connecticut Gas Company < Appli¬ 
cant) . a Connecticut corporation with its 
principal place of business at Berlin, 
Connecticut, filed an application for a 
certificate of public convenience and ne¬ 
cessity pursuant to section 7 (c> of the 
Natural Gas Act authorizing the opera¬ 
tion of such of the facilities hereinafter 
described as may be subject to the re¬ 
quirements of the act and the Jurisdic¬ 
tion of the Commission. 

The facilities described in the applica¬ 
tion which are to be used in supplying 
the service Applicant proposes to furnish 
are: 

(1) A coke oven plant of the Connecti¬ 
cut Coke Company, located in New 
Haven. Connecticut, for the production 
of mixed coke-oven and producer gas; 

(2) A mixing plant owned by Appli¬ 
cant. located adjacent to the plant de¬ 
scribed in (1) above, for the mixture of 
manufactured gas and natural gas; 

(3) A transmission pipeline from tho 
mixing plant described in <2) above to 
the Madison Avenue Holder Station of 
the Hartford Gas Company. From this 
pipeline Applicant proposes to sell and 
deliver natural gas to the Connecticut 
Light and Power Company at Meriden. 
Middletowm, and Bristol. Connecticut; 
and to furnish gas to domestic customers 
of New Haven Gas Light Company. Wall¬ 
ingford Gas Light Company. New Britain 
Gas Light Company, and Connecticut 
Light and Power Company, which are 
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NOTICES 


connected directly to the transmission 
pipeline; 

<4> The Madison Avenue Holder Sta¬ 
tion of Hartford Gas Company and its 
transfer main from the Holder Station 
to the Front Street mixing plant of Hart¬ 
ford Gas Company in Hartford; 

(5) The Front Street mixing plant of 
Hartford Gas Company; 

(6) Transmission facilities of Hart¬ 
ford Gas Company from its Front Street 
plant to Applicant’s pipelines at Front 
Street and at the Manchester town line. 

Applicant states that it need not con¬ 
struct, extend or acquire any of its pres¬ 
ently existing facilities to receive, mix, 
transport, and sell natural gas and 
manufactured gas. Applicant states 
that it Is now operating a gas transmis¬ 
sion pipeline system running from New 
Haven to Hartford. Connecticut, and to 
certain points in the so-called Central 
and Northern Divisions of the Connecti¬ 
cut Light and Power Company, and that 
this application is for a certificate of 
public convenience and necessity to per¬ 
mit this continued operation of this pipe¬ 
line system with the introduction of 
natural gas. 

Pro tests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25. D. C„ in accord¬ 
ance with the rul es of practice and 
procedure <18 CFR lA or 1.10) on or 
before the 24th day of December 1952. 
The application is on file with the 
Commission for public Inspection. 

[seal] J. H. Gutride. 

Acting Secretary. 

IF. R Doc. 52-13061; Piled, Dec. 10, 1052; 

8:48 a. m l 


f Docket Not. 0-2097, 0-2024] 

United Gas Pipe Line Co. and Mississippi 
River Fuel Corp. 

ORDER INSTITUTING INVESTIGATION, CON¬ 
SOLIDATING PROCEEDINGS. FIXING DATE OF 
BEARING. AND REQUIRING UNITED GAS 
PIPE LINE COMPANY TO SUBMIT SPECIFIED 
DATA AND INFORMATION 

December 4.1952. 

In the matter of United Gas Pipe Line 
Company. Docket No. G-2097; Missis¬ 
sippi River Fuel Corporation, Complain¬ 
ant, v. United Gas Pipe Line Company, 
Defendant. Docket No. G-2024. 

On August 4, 1952, Mississippi River 
Fuel Corporation (Mississippi) (lied a 
complaint against United Gas Pipe Line 
Company (United) in the above-entitled 
proceeding. Docket No. G^-2024. desig¬ 
nated •'Petition for Relief/* in which 
Mississippi prayed that United be re¬ 
quired by the Commission to make an 
accounting and render reports, as more 
particularly hereinafter referred to, re¬ 
lating to certain contracts entered into 
between United, as seller, and Mississippi, 
as buyer, and filed with the Federal 
Power Commission as rate schedules. 
The salient facts leading up to the filing 
of such complaint are as follows: 

On September 7. 1945, United, as seller, 
and Mississippi, as buyer, entered into a 
contract for the sale and purchase of 
natural gas, whereby United agreed to 


supply Mississippi with certain volumes 
of natural gas on a basis substantially 
resulting in a maximum of 73,000 Mcf of 
natural gas per day, at a price consisting 
of a commodity charge of 5 cents, sub¬ 
ject to adjustment for Btu content, and 
a demand charge of 38 cents per Mcf of 
billing demand per month. This con¬ 
tract was filed with the Commission and 
designated as Supplement No. 11 to 
United’s Rate Schedules FPC Nos. 9. 10, 
and 11. 

On March 28. 1949. pursuant to the 
terms of said contract of September 7, 
1945. Mississippi notified United of its 
desire to Increase Its maximum daily 
purchases under said contract from 
73,000 Mcf to 195,000 Mcf. commencing 
November 1. 1949. an Increase of 122,000 
Mcf per day. Thereafter, on November 
16. 1949. the same parties entered into 
an amendatory agreement—filed with 
the Commission on November 23. 1949. 
and designated as Supplement No. 15 to 
United’s Rate Schedules FPC Nos. 9. 10, 
and 11—providing for the aforesaid max¬ 
imum daily delivery of 195.000 Mcf. and 
also for a higher •‘rolled in** rate for the 
total deliveries to be made, consisting of 
a commodity charge of 6 $4 cents per 
Mcf. subject to adjustment for Btu con¬ 
tent, and a demand charge of 45 cents 
per Mcf of billing demand per month. 
This filing effected an increase in rates 
estimated by United at the time of filing 
to be about $950,000 annually. The 6*6 
cents commodity charge represented the 
approximate weighted average of 5 cents 
per Mcf related to the 73.000 Mcf a day 
and 7*4 cents per Mcf for the added 
122,000 Mcf a day. 

On the same date, November 16, 1949, 
the parties entered into a letter agree¬ 
ment which was filed with the Commis¬ 
sion and designated as Supplement No. 1 
to Supplement No. 15 to United’s Rate 
Schedules FPC Nos. 9. 10, and 11, pro¬ 
viding for an annual adjustment of the 
commodity charge of 6*4 cents specified 
in Supplement No. 15 to United's Rate 
Schedules FPC Nos. 9. 10, 11, in the 
following manner: 

It U anticipated that the additional gaa 
requested by Mississippi Hirer Fuel Corpora¬ 
tion • • • must be tuppiled by United 

Gae Pipe Line Company from purchase* of 
surplus gas In the Carthage Field. United 
is entering into purchase contracts for the 
purchase of this surplus gas. These pur¬ 
chase contracts are for twenty (20) years, 
and the price to be paid thereunder Is on a 
sliding scale of 7% cent* per Mcf for the 
first 5-year period, increasing one cent each 
5 year* • • •. 

Due to variations In the market demands 
of both United and others now withdrawing 
gas from Carthage Field, the amount of sur¬ 
plus gas purchases may. In any years, be 
less than the amount estimated by United 
to supply the Increased requirement* of Mis¬ 
sissippi Rtver Fuel Corporation. It Is the 
Intention of United, as of March 1st of each 
year, to make an appropriate adjustment In 
the commodity charge as set out In Its 
amendatory agreement with Mississippi River 
Fuel Corporation dated November 16. 1949. 
In the event that the surplus gas purchases, 
chargeable to Mississippi River Fuel’s in¬ 
creased demand as set out In sold agreement, 
•hall be leas than 122/196 of Mississippi River 
Fuel's total requirements from United. The 
amount of the adjustment, and the method 
of calculation, shall be approved by the Fed¬ 
eral Power Commission. 


By order dated December 20,1949, the 
Commission allowed said Supplement No. 
15 and said Supplement No. 1 thereto to 
take effect as of December 8. 1949, which 
order recites. Inter alia, that: 

Supplement No. 1 to said Supplement No. 
15 provides that United will make an adjust- 
ment In the commodity charge as of March 
1 of each year, as therein provided. 

The same order required, inter alia, that: 

United shall file as of March 1 In each year 
the amount of the proposed adjustment in 
the commodity charge, referred to In said 
Supplement No. 1 to Supplement No. 15, the 
method of calculation of such adjustment, 
and such other details as may be requested 
by the Commission, and such filing shall be 
made each year whether or not any adjust¬ 
ment Is contemplated by United. 

On May 23. 1950. United filed Supple¬ 
ment No. 1 to Supplement No. 1 to Sup¬ 
plement No. 15 to Rate Schedules FPC 
Nos. 9,10 and 11. representing an adjust¬ 
ment of $201,892.53 to be paid by United 
to Mississippi for the period from De¬ 
cember 13.1949. to and including Febru¬ 
ary 28.1950. It appears from such filing 
that, for the period covered. United pur¬ 
chased no gas at a price of 7*6 cents per 
Mcf for delivery to Mississippi in the 
manner contemplated by Supplement No. 
I to Supplement No. 15, and such filing 
reflected a reduction in the unit com¬ 
modity price from 646 cents to 5 cents 
per Mcf. Such filing shows that during 
said period of time. United delivered to 
Mississippi a total of 12.837,462 Mcf of 
gas and that United hilled Mississippi the 
sum of $1,084,175.13 for such gas; that 
the aforesaid sum of $201,892.53 remitted 
is composed of two parts, as follows; <a) 
The difference between the amount billed 
at the commodity charge of 6*4 cents per 
Mcf and the adjusted commodity price 
of 5 cents per Mcf. or $192,561.93; and 
<b) the difference in the charges due to 
a Btu adjustment of $9,330.60. By Com¬ 
mission order issued June 27. 1950, said 
Supplement No. 1 to Supplement No. 1 
to Supplement No. 15 was allowed to take 
effect and it appears that United re¬ 
mitted $201,892.53 to Mississippi. 

By letter dated April 24. 1951. United 
transmitted for filing with the Commis¬ 
sion a statement showing, as the pro¬ 
posed adjustment in its charges to 
Mississippi for the period from March 1. 
1950, to February 28. 1951, on amount of 
$688,789 to be remitted to Mississippi; 
and by letter dated June 18.1951. trans¬ 
mitted for filing a revised statement 
showing the same proposed adjustment. 
It appears from such statements that 
United sought to consider certain ex¬ 
change gas which it received from a 
transmission pipeline of Texas Eastern 
Transmission Corporation at a point 
near Castor, Louisiana, as being the 
same, under the provisions of Supple¬ 
ment No. 1 to Supplement No. 15 to Rate 
Schedules FPC Nos. 9, 10, and 11. as 
surplus gas purchased at 7% cents per 
Mcf in the Carthage Field, and that had 
it not been for such assumption, the 
amount of the adjustment would have 
been much larger, or approximately 
$1,030,000. United has not remitted any 
amount to Mississippi by way of 
adjustment for such 12-month period. 





Thursday, December 11, 1952 

By letter dated June 30,1952, from tho 
Secretary of the Commission, United was 
called upon to file a statement for the 
year ending February 29. 1952, as re¬ 
quired by the Commission’s order dated 
December 20. 1949. showing the adjust¬ 
ment In charges respecting charges for 
natural gas sold and delivered during 
such period pursuant to the provisions 
of supplement No. 1 to Supplement No. 
15 to United’s Rate Schedules FPC Nos. 
9 ,10, and 11. United has failed and re¬ 
fused to comply with such request and 
the requirements of its filed and effective 
rate schedules. 

The complaint of Mississippi filed on 
August 4. 1952. prays that the Commis¬ 
sion forthwith order United to make 
such accounting or render such report 
or reports as will indicate as of March 1, 
1051 , and March 1. 1952, what adjust¬ 
ments are necessary in the commodity 
charge, as to each of the preceding 12- 
month periods, because of the provi¬ 
sions of effective rate schedules and 
supplements thereto on file with the 
Federal Power Commission, and that 
United be ordered to comply in all par¬ 
ticulars with said rate schedules and 
supplements thereto. 

It appears that United, for the 12 
months ended February 28. 1951. and 
again for the 12 months ended February 
29, 1952, has failed and refused to make 
the adjustment in the commodity charge 
called for by said Supplement No. 1 to 
Supplement No. 15 to United’s FPC Rate 
Schedules Nos, 9, 10, and 11, and has 
failed and refused to submit the basic 
information from which the amount of 
such adjustment can be determined, as 
required by said Commission order dated 
D' : ember 20. 1949. 

On October 4.1951, United filed a peti¬ 
tion for a declaratory order determining 
“that Petitioner did not have to make 
any adjustment or refund to Mississippi 
under the adjustment rate and that Peti¬ 
tioner be declared to be entitled to a 
refund from Mississippi in the amount 
of $201,892.60.” The Commission by or¬ 
der issued October 31, 1951 (Docket No. 
G-1804), dismissed United’s petition. 
From such order of dismissal. United has 
appealed to the United States Court of 
Appeals for the Fifth Circuit, thus rais¬ 
in* the issue whether the Commission 
erred in the exercise of its discretion in 
dismissing United’s petition for a de¬ 
claratory order in the form and manner 
requested. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest, and to aid in the enforce¬ 
ment of the provisions of the Natural 
Oas Act that an investigation be insti¬ 
tuted by the Commission, upon its own 
motion as hereinafter ordered, to deter¬ 
mine the correct amount of the adjust¬ 
ment in the charges of United to Missis¬ 
sippi for natural gas sold and delivered 
during the 12-month periods ended Feb¬ 
ruary 28. 1951. and February 29, 1952, 
under the provisions of United’s Rato 
Schedules FPC Nos. 9. 10. and 11 and 
supplements theerto: and such amount 
as may be due and payable from United 
No. 241—4 
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to Mississippi for each of said 12-month 
periods. 

(2) The matters involved in the pro¬ 
ceeding In Docket No. G-2097 involve 
substantially the same issues and facts 
as presented in Docket No. G-2024. and 
good cause, therefore, exists for consoli¬ 
dating such matters for purpose of 
hearing. 

The Commission orders: 

(A) An investigation be and it hereby 
is instituted for the purpose of enabling 
the Commission to determine the correct 
amount of the adjustment in the charges 
of United to Mississippi for natural gas 
sold and delivered during the 12-month 
periods ended February 28. 1951. and 
February 29. 1952, under the provisions 
of United’s Rate Schedules FPC Nos. 9. 
10. and 11 and supplements thereto: and 
to determine such amount as may be due 
and payable from United to Mississippi 
for each of said 12-month periods. 

(B) That United submit to the Com¬ 
mission in writing and under oath 10 
days prior to such public hearing, tho 
following information: 

(1) The volume of natural gas which 
It supplied to Mississippi during the 12- 
month periods ended February 28, 1951 
and February 29. 1952. pursuant to the 
foregoing rate schedules and supple¬ 
ments thereto, or any of them, which 
natural gas represented purchases by 
United of surplus gas in the Carthage 
Field, and the names of the sellers of such 
surplus gas to United, as well as the price 
paid therefor by United; and 

(it) Full information and data for the 
respective 12-month periods ended Feb¬ 
ruary 28. 1951 and February 29, 1952, 
showing the total volumes of natural gas 
sold and delivered to Mississippi under 
United's Rate Schedules FPC Nos. 9. 10. 
and 11. as supplemented, as well as the 
adjustments specified under the pro¬ 
visions of Supplement No. 1 to Supple¬ 
ment No. 15 to such rate schedules and 
the Commission’s order of December 20. 
1949, appropriately adjusted to reflect 
any difference in charges due to Btu 
content of such gas. 

<C> The proceedings in this docket be 
and the same hereby are consolidated 
with the proceedings in Docket No. G- 
2024 for purposes of hearing. 

<D> The consolidated proceedings be 
and the same hereby are set for public 
hearing to be held commencing on Jan¬ 
uary 26.1953. at 10:00 a. m., in the Hear¬ 
ing Room of the Federal Power Commis¬ 
sion. 1800 Pennsylvania Avenue NW^ 
Washington, D. C., respecting the mat¬ 
ters and issues presented by the com¬ 
plaint of Mississippi and the matters and 
issues presented by paragraphs (A) and 
<B) hereof. 

Date of issuance: December 5,1952. 

By the Commission.* 

[seal] J. H. Gutride. 

Acting Secretary. 

IF. R. Doc. 52-13044; Filed. Dec. 10. 1032; 

8:46 a. m.J 


i Commissioner Draper dissenting. 
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[Project No. 1071] 

Idaho Power Co. 

ORDER ON MOTIONS 

December 3.1952. 

On November 10. 1952, the Idaho 
Power Company, applicant for license 
under the Federal Power Act for the pro¬ 
posed Oxbow Project (No. 1971 > on 
Snake River, Idaho and Oregon, filed a 
supplement to its application for license 
for the project. The supplement con¬ 
sisted of (1) an amended Exhibit N. re¬ 
vised estimate of the cost of the proposed 
Oxbow Project, and (2) an amended Ex¬ 
hibit Q. revised statement of plans for 
comprehensive development. The origi¬ 
nal Exhibit Q presented a plan to develop 
the power resources of the stretch of the 
Snake River between Weiser, Idaho, and 
a piont about 100 miles downstream with 
five low head dams (Bayhorse. Sturgill* 
Brownlee, Oxbow, and Hells Canyon). 
The amended Exhibit Q includes this 
plan for five low head dams and in addi¬ 
tion presents an alternative plan calling 
for low head dams at the Oxbow and 
Hells Canyon sites and a high head dam 
at the Brownlee site in lieu of the three 
low head dams at the Brownlee. Sturgill, 
and Bayhorse sites. Amended Exhibit Q 
states that the installed capacities and 
the estimated costs given for each de¬ 
velopment under the two alternative 
plans are based on preliminary studies; 
that further Investigation and appraisal 
of the Brownlee site and the comparative 
merits of the two plans are being con¬ 
ducted by the applicant; and that the re¬ 
sults of the further investigations and 
studies will be supplied to the Commis¬ 
sion. 

The supplement does not change or 
amend the proposal to construct the 
Oxbow Project, the only project for 
whtch a license is requested. 

On November 12. 1952, the applicant 
filed a motion requesting the Commission 
to postpone the further hearing in this 
proceeding, now set for January 12,1953, 
in Washington, D. C., for approximately 
30 days. The motion stated that the 
additional time was needed In view of the 
further investigations and appraisals 
now being conducted with respect to the 
proposal for a high head dam at the 
Brownlee site and other work in connec¬ 
tion with the alternative plan, for com¬ 
prehensive development, and in view of 
the several holiday periods between No¬ 
vember 12. 1952. and January 12, 1953. 
In addition, the Commission takes notice 
of the fact that it will be extremely diffi¬ 
cult, if not impossible, for Its staff mem¬ 
bers and any others from places outside 
of Washington, D. C.. who plan to attend 
or participate in the hearing to obtain 
hotel accommodations in or around 
Washington, D. C., in January 1953, due 
to the Presidential Inauguration which 
is to occur January 20. 1953. 

The motion, together with a copy of 
the supplement to the application, was 
served by the applicant on all parties of 
record in this proceeding. 

On November 21,1952, the Secretary of 
the Interior, an Intervener in this pro- 
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ceeding. filed motions In opposition to 
applicant's motion for continuance and 
to strike the supplement to the applica- 
tion filed November 10. 1952. In the al¬ 
ternative. the Secretary requested that 
if the motion to strike the supplement 
be denied, such denial be without preju¬ 
dice to his right to answer thereto within 
30 days from the date of the Commis¬ 
sion's action on the motions and tliat 
no action be taken on the motion for 
continuance and that the Secretary be 
accorded a period of 10 days from the 
date of the Commission's action to 
answer the motion for continuance on 
the merits. Counsel for the Secretary, 
by a letter filed November 23. 1952. re¬ 
quested that, if the Commission finds it 
is not possible to resume the hearings as 
now scheduled, the deferment should be 
until about April 15. 1953. ✓ 

No other party filed an answer to the 
applicant's motion for continuance 
within the 10-day period provided for 
such answers by the Commission's rules 
and regulations. However. Commission 
StaiT Counsel filed an answer stating tliat 
additional time was needed to Investigate 
and study the alternative plan for com¬ 
prehensive development presented in the 
amended Exhibit Q and requested post¬ 
ponement of the further hearing. 

The supplement to the application Is 
being referred to the Secretary of the 
Interior for an appropriate report and 
comment as was the original application 
for license. This will afford him an op¬ 
portunity to make any representations 
and to request any affirmative relief in 
this matter he deems necessary or 
appropriate. 

The Commission finds: 

(1) An applicant for license has the 
right to supplement its application for 
license to present revised or amended 
data and plans for consideration by the 
Commission and. therefore, the motion 
of the Secretary of the Interior to strike 
the supplement should be denied as here¬ 
inafter provided. 

(2) The Secretary of the Interior was 
served with a copy of the applicant's mo¬ 
tion for continuance of the further hear¬ 
ing and has made representations with 
respect thereto within the 10-day period 
provided by the Commission's rules and 
regulations. 

<3) Under the existing circumstances 
It is appropriate and in the public inter¬ 
est to postpone the further hearing in 
this matter as hereinafter provided. 

The Commission orders: 

(A) The motion of the Secretary of 
the Interior to strike the supplement to 
the application for license for Project 
No. 1971. filed November 10. 1952. is 
hereby denied without prejudice to the 
right of the Secretary to make further 
representations or request such affirma¬ 
tive relief as he deems necessary or 
appropriate. 

(B) The further hearing in the above- 
entitled matter now set to commence on 
January 12, 1953, is hereby postponed 
to commence on April 13, 1953, at 10:00 
a. m., e. s. t., in the Hearing Room of the 
Federal Power Commission, Twelfth 


Floor. 1800 Pennsylvania Avenue NW* 
Washington. D. C. 

Date of Issuance: December 5. 1952. 
By the Commission. 

[seal] J. H. Outride, 

Acting Secretary . 

IF. R. Doc. 52-13045; Filed. Dec. 10. 1952; 
8:40 a. m.| 


SECURITIES AND EXCHANGE 
COMMISSION 

lFlic No. 70-2902 J 

American Oas and Electric Co. 

NOTICE OF FILING REGARDING RECLASSIFICA¬ 
TION OF COMMON STOCK AND ISSUANCE 

or shares; and stock dividend 

December 5. 1952. 

Notice is hereby given tliat American 
Gas and Electric Company ("American 
Gas"), a registered holding company, 
has filed a declaration pursuant to the 
Public Utility Holding Company Act of 
1935. and has designated sections 6 and 
7 thereof and Rule U-62 of the rules and 
regulations promulgated thereunder as 
applicable to the following proposed 
transactions: 

American Gas presently hns outstand¬ 
ing 10.041.081 shares of $10 par value 
common stock. The declaration pro¬ 
poses (11 the reclassification of said 
shares into 20.082.162 shares of $5 par 
value common stock, and the issuance of 
two shares of the $5 par value common 
stock for each one share of the $10 par 
value common stock presently held: and 
<2> the issuance of a stock dividend 
which is summarized as follows: 

On October 29. 1952. the board of 
directors of American Gas declared a 
stock dividend at the rate of one share of 
$10 par value common stock for each 
forty shares of such stock outstanding in 
the hands of the public, payable March 
10.1953. to holders of record on February 
2, 1953. In the event that the stock re¬ 
classification heretofore described shall 
have become effective on or prior to 
March 10. 1953. the stock dividend will 
be at the rate of two shares of $5 par 
value common stock for each share of 
the $10 par value common stock w’hich 
would have been distributable had such 
reclassification not become effective. 

The proposed stock dividend will result 
in the issuance of 146.913 shares of $10 
par value common stock. American Gas 
proposes to reflect this transaction by 
debiting earned surplus in the amount of 
$8,080,215 (an assigned value of $55 per 
share) and crediting the common stock 
account with $1,469,130 and premium on 
capital stock in the amount of $6,611,085. 
As of September 30.1952. the earned sur¬ 
plus of American Gas was $71,551,606. 

In connection with the stock dividend, 
American Gas proposes that no frac¬ 
tional shares of common stock will be 
issued. The details of handling frac¬ 
tional Interests will be set forth by 
amendment herein. 

Notice is further given that any in¬ 
terested person may. not later than De¬ 


cember 18. 1952. at 5:30 p. m , e. s_ t„ 
request the Commission in writing that 
a hearing be held on such matter, staling 
the nature of his Interest, the reason for 
such request, and the issues of fact or 
law. if any. raised by the said declare on 
which he desires to controvert, or may 
request that he be notified if the Com¬ 
mission should order a hearing thcreoa 
Any such request should be addre d; 
Secretary. Securities and Exchange Com¬ 
mission. 425 Second Street NW.. WEll¬ 
ington 25. D. C. At any time after 
December 18. X952. said declaration as 
filed or as amended, may be permitted to 
become effective as provided in Rule 
U-23 of the rules and regulations pro¬ 
mulgated under the act. or the Commis¬ 
sion may exempt such transactions as 
provided In Rule U-20 (a) and Rule 
U-100 thereof. All interested persons 
are referred to said declaration which is 
on file in the office of this Commi- on 
for a statement of the transactions 
therein proposed. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

IF. R. Doc. 52-13054; Filed. Dec. 10. 1952; 

8:40 a. m.| 


lFile Nos. 70-2068. 70-2066, 70-29C5. 

70-20641 

Montaup Electric Co. et al. 

NOTICE OF ISSUE, SALE AND ACQUISITION Of 

DEBENTURE BONDS; ISSUE AND 8AI.E Of 

unsecured notes to banks; and orjii 

OF CONSOLIDATION 

December 5, 1952. 

In the matter of Montaup Electric 
Company. Blackstone Valley Gas end 
Electric Company. Brockton EdL&on 
Company. Fall River Electric Light Com¬ 
pany. Flic No. 70-2968; Blackstone Val¬ 
ley Gas and Electric Company 4 File No. 
70-2966: Brockton Edison Company: File 
No. 70-2965; Fall River Electric Light 
Company. File No. 70-2964. 

Notice is hereby given that appltcs- 
ttons-declarations have been filed with 
this Commission, pursuant to the Public 
Utility Holding Company Act of 1935, 
by Montaup Electric Company < "Mon¬ 
taup"), Blackstone Valley Gas and Elec¬ 
tric Company ("Blackstone"), Brockton 
Edison Company ("Brockton”), and Fail 
River Electric Light Company ("Fall 
River"), all public-utility subsidiary 
companies of Eastern Utilities Associates, 
a registered holding company. Appli¬ 
cants-declarants have designated sec¬ 
tions 6, 7. 9, 10, and 12 of the act and 
rules U-42, U-43, U-45, and U-50 promul¬ 
gated thereunder as applicable to the 
proposed transactions, which are sum¬ 
marized as follow's: 

Montaup presently has outstanding 
with a bank $11,000,000 principal amount 
of 3 percent promissory notes, due De¬ 
cember 30, 1952. Such notes were issued 
principally to provide Montaup with 
funds necessary for an additional 60,000 
kw generator in its steam plant, which 
w as placed in service on October 1. 19& 1 * 
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Montaup proposes to Issue and sell 
$ 11 , 000,000 principal amount of 30-year 
33 / percent Debenture Bonds to Black- 
stone ($4,573,000),Brockton ($2,689,000), 
gad pall River ($3,738,000) and to use 
the proceeds therefrom to pay oil its 
presently outstanding promissory notes. 
Said Debenture Bonds arc to be redeem¬ 
able. In whole at any time or pro rata 
In part from time to time, at the prin¬ 
cipal amount and accrued interest to the 
date of redemption. 

Packs tone, Brockton and Pall River 
expect to have outstanding during De¬ 
cember 1952, under a prior loan agree¬ 
ment. unsecured short-term 3 percent 
promissory notes in the aggregate face 
amount of $600,000. $1,100,000 and $900.- 
000. respectively. Blackstone, Brockton 
and Pall River propose to Issue to the 
First National Bank of Boston and cer¬ 
tain participating banks on or before 
December 29.1953, unsecured promissory 
notes in the aggregate principal amounts 
Of $6,000,000, $4,450,000 and $5,200,000, 
re ; actively. Said notes will be issued by 
said companies in order to pay off such 
note indebtedness as may be outstanding 
during December 1952 under said prior 
loan agreement, to purchase their pro¬ 
portionate shares of the Debenture 
Bonds proposed to be issued by Montaup 
and to provide sufficient funds for their 
1953 construction programs. With re¬ 
spect to each company said notes will 
mature not later than one year less one 
day after the date of Issue of the first of 
the notes and in no event later than 
December 29. 1953. and will be prepay¬ 
able at any time without premium. Each 
note will bear interest at the prime rate 
of interest for short-term unsecured 
loans existing at the time of issuance 
thereof except that the interest rate on 
each note outstanding on June 30. 1953, 
will be adjusted to the prime interest rate 
exiting on that date and each such note 
will bear such adjusted prime interest 
rate from that date to maturity or prior 
payment thereof. It is stated that the 
prime interest rate for such notes at the 
present time is 3 percent per annum. It 
is further stated that in the event that 
the interest rate of any proposed note 
would be in excess of 2 l / 4 percent per 
annum, prior to the issuance thereof, the 
applicable borrowing company or com¬ 
panies will file an amendment to this 
proceeding setting forth the then exist- 
proposed interest rate. It is re¬ 
quested that any such amendment 
become effective five days after the filing 
thereof unless the Commission notifies 
the company or companies filing such 
amendment to the contrary. 

The filings indicate that the promis- 
*°ry notes proposed to be issued by 
Blarkstone, Brockton, and Fall River 
will be refinanced through the issuance 
of bonds by said companies. The filings 
state that the Department of Public 
TUlitles of Massachusetts has Jurisdic¬ 
tion over the issuance of said Debenture 
Bonds by Montaup and the acquisition 
of their proportionate share thereof by 
Brockton and Fall River and that no 
other State commission or Federal com- 
wis^ion, other than this Commission, has 
Jurisdiction over the proposed transac¬ 
tions. The filings further state that the 
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fees and expenses to be incurred In con¬ 
nection with the sale and acquisition of 
the Debenture Bonds will not exceed 
$14,700. including $2,500 of legal fees 
and $12,100 for Federal documentary tax, 
and that the fees and expenses to be in¬ 
curred In connection with the notes to be 
issued and sold by Blackstone, Brockton, 
and Fall River will not exceed $1,000, in¬ 
cluding $900 of legal fees, for each com¬ 
pany. It Is requested that the Commis¬ 
sion's order herein become effective upon 
issuance. 

Notice is further given that any inter¬ 
ested person may, not later than De¬ 
cember 22. 1952. at 5:30 p. m.. request 
the Commission In writing that a hear¬ 
ing be held on such matters stating the 
nature of hU interest, the reasons for 
such request, and the issues. If any. of 
fact or law raised by said application- 
declaration proposed to be controverted, 
or may request that he be notified if the 
Commission should order a hearing 
thereon. Any such request should be 
addressed: Secretary. Securities and 
Exchange Commission, 425 Second 
Street NW„ Washington 25. D. C. At 
any time thereafter such appUcatlons- 
declarations, as filed or as amended, may 
be granted or permitted to become ef¬ 
fective as provided in Rule U-23 of the 
rules and regulations promulgated pur¬ 
suant to said act, or the Commission 
may exempt such transactions as pro¬ 
vided in Rule U-20 (a) and U-100 
thereof. 

It appearing to the Commission that 
the above entitled matters involve 
common questions of law and fact and 
that such matters should be consolidated 
for consideration and disposition: 

It is ordered. That the above entitled 
matters be. and the same hereby are, 
consolidated for consideration and dis¬ 
position. 

By the Commission. 

(seal] Orval Ik DuBois, 

Secretary . 

IF. R Doc. 52-13052; Filed. Dec. 10, 1953; 

8:49 a. m.J 


| File No. 70-29711 
Hevi Duty Electric Co. 

NOTICE OF FILING REGARDING EXTENSION Of 
BANK LOAN NOTE 

December 5, 1952. 

Notice is hereby given that an appli¬ 
cation has been filed by Hevi Duty Elec¬ 
tric Company, a non-utility company 
which is a subsidiary of the North Ameri¬ 
can Company, a registered holding com¬ 
pany. The applicant has designated 
section 6 (b) of the act as being appli¬ 
cable to the proposed transaction which 
is summarized as follows: 

By order, dated June 16.1952 (Holding 
Company Act Release No. 11358), this 
Commission entered its order permitting 
Hevi Duty to borrow from the Chemical 
Bank & Trust Company of New York tho 
sum of $300,000 at an interest rate of 3 
percent per annum, such borrowing to be 
evidenced by an unsecured promissory 
note to extend for a period of six months 
with the privilege on the part of the corn- 
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pany to renew such loan for an addi¬ 
tional six-month period. The present 
application states that said bank loan 
becomes due January 2. 1953, and be¬ 
cause the company’s need for working 
funds has further increased since the 
original loon was made, it Is now pro¬ 
posed that such bank loan be renewed in 
the same principal amount at the same 
interest rate for a further period of six 
months. No fees, commissions or other 
remuneration are to be paid to any third 
person In connection with the proposed 
transaction. 

The company states that no regu¬ 
latory commission other than this Com¬ 
mission has Jurisdiction over the pro¬ 
posed transaction. 

The applicant has requested that the 
Commission's order herein become effec¬ 
tive upon issuance. 

Notice is further given that any in¬ 
terested person may. not later than De¬ 
cember 19. 1952. at 5:30 p. m., request 
the Commission in writing that a hear¬ 
ing be held on such matter, stating the 
reasons for such request, the nature of 
his interest and the issues of fact or law 
raised by said application which he de¬ 
sires to controvert or may request that 
he be notified if the Commisison should 
order a hearing thereon. Any such re¬ 
quest should be addressed: Secretary, 
Securities and Exchange Commission, 
425 Second Street NW., Washington 25, 
D. C. At any time thereafter, said ap¬ 
plication, as filed or as amended, may be 
granted as provided In Rule U-23 of the 
rules and regulations promulgated under 
the act. or the Commission may exempt 
such transaction as provided In Rule 
U-20 (a) and Rule U-100 thereof. 

By the Commission. 

IsealI Orval L. DuBois. 

Secretary . 

(F. R. Doc. 52-13053; Filed. Dec. 10. 1952; 

8:49 a. m.| 


DEPARTMENT OF COMMERCE 

National Production Authority 

[NPA Delegation 6, Supp. 11 
Civil Aeronautics Administration 

DELEGATION OF AUTHORITY FOR PRIORITY 
ASSISTANCE FOR MATERIALS TO RESTORE 
PROPERTY DAMAGED BY TYPHOON ON WAKE 
ISLAND 

This Supplement 1 to NPA Delegation 
6 (asamended August 21.1951), Is issued 
pursuant to the Defense Production Act 
of 1950, as amended. The Civil Aero¬ 
nautics Administration has been dele¬ 
gated certain authority to apply and as¬ 
sign ratings pursuant to NPA Delega¬ 
tion 6 . In addition to such authority. 
National Production Authority delegated 
to the Administrator of the Civil Aero¬ 
nautics Administration by written au- 
thorizatlop (therein and hereinafter re¬ 
ferred to as "NPA Wake Island Author¬ 
ization**) the following authority of 
which this supplement is confirmatory: 

1. To apply the allotment symbol X4 
to contracts and delivery orders of Civil 
Aeronautics Administration for con¬ 
trolled materials (as the term "con¬ 
trolled materials" is used in CMP Reg- 
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NOTICES 


ulation No. 1). and the rating DO-X4 
to contracts and delivery orders of Civil 
Aeronautics Administration for prod¬ 
ucts and materials other than controlled 
materials; and to grant to others the 
right to apply the allotment symbol X4 
to their contracts and delivery orders 
for controlled materials and the rating 
DO-X4 to their contracts and delivery 
orders for products and materials other 
than controlled materials, provided that 
such controlled materials, products, and 
oilier materials are required to recon¬ 
struct, repair, or replace any building, 
structure, facility, or equipment dam¬ 
aged or destroyed as a result of the re¬ 
cent typhoon disaster on Wake Island, 
so that such building, structure, or fa¬ 
cility will be substantially the same as 
It was prior to that disaster. 

2 . To redelegate In writing to any agent 
of Civil Aeronautics Administration des¬ 
ignated by the Administrator thereof, the 
authority granted in this supplement. 

3. Hie allotment symbol and DO rat¬ 
ing authorized in the NPA Wake Island 
Authorization may be used only for de¬ 
livery orders placed prior to July 1, 1953. 
Every delivery order bearing the allot¬ 
ment symbol X4 or the rating DO-X4 
pursuant thereto roust contain a certifi¬ 
cation in the following form: 

•‘Certified under NPA Wake Island Au¬ 
thorization." 

Such certification shall be signed as pro¬ 
vided in NPA Reg. 2 and shall constitute 
a representation to the supplier and to 
the National Production Authority that 
the person placing the order is au¬ 
thorized to use the allotment symbol X4 
or the rating DO-X4. as the case may 
be. under the provisions of such author¬ 
ization. for the purpose of obtaining the 
materials or products covered by the de¬ 
livery order. 

4. Every grant of the right to use an 
allotment symbol or rating on a delivery 
order which might be given by the Ad¬ 
ministrator of Civil Aeronautics Admin¬ 
istration to any person pursuant to the 
NPA Wake Island Authorization shall 
be made In writing, addressed to such 
person, and duly signed in the name and 
behalf of Civil Aeronautics Administra¬ 
tion; and shall incorporate therein by 
reference the provisions of the NPA 
Wake Island Authorization. 

5. The exercise of this authority shall 
be subject to and in accordance with 
all regulations and orders of the Na¬ 
tional Production Authority, the NPA 
Wake Island Authorization, and all such 
requirements, policy statements, and 
directives as mny be Issued from time 
to time by the National Production Au¬ 
thority. 

This supplement issued on December 

IO, 1952. Hie NPA Wake Island Au¬ 
thorization was issued November 19, 
1952. 

Nation \l Production 
Authority. 

R. A. McDonald. 

Administrator . 

IP. R. Doc. 52-13140; Piled, Dec. 10. 1952; 

11:33 a. m.\ 


(Suspension Order 50; Docket No. 55) 

Hub Auto Supply, me.. rr •».. 
suspension order 

A hearing having been held in the 
above-entitled proceeding on the 29th 
day of October 1952, before Ernest J. 
Brown, a hearing commissioner of the 
National Production Authority, on a 
statement of charges made in accordance 
with the National Production Authority 
General Administrative Order 16-06 (16 
F. R. 8628) dated July 21.1951, and Rules 
of Practice 1, Revised (17 P. R. 8156), and 
upon a stipulation of facts executed by 
the regional attorney on behalf of the 
National Production Authority, by the 
respondents, and by counsel for the re¬ 
spondent Hub Auto Supply. Inc.; and 

The respondents Hub Auto Supply. 
Inc., and William B. Sandler, President 
of Hub Auto Supply. Inc., and Individu¬ 
ally. having been duly apprised of the 
specific violations charged and the ad¬ 
ministrative action which may be taken, 
and having been fully informed of the 
rules and procedures which govern these 
proceedings; and the said respondents 
being represented by David M. Brack- 
man. Esq., an attorney at law. and the 
National Production Authority having 
been represented by James E. A Knew, 
Esq.. Regional Attorney; and a stipula¬ 
tion of facts having been introduced in 
lieu of other evidence; and counsel hav¬ 
ing been heard, and after due delibera¬ 
tion: 

It is hereby determined: 

Findings of fact. 1. During the period 
commencing March 24. 1952. and ending 
on or about April 4,1952. Hub Auto Sup¬ 
ply, Inc., placed controlled material 
orders bearing allotment symbol DO-R 6 - 
2Q52 for delivery of 45 tons of carbon 
steel controlled materials when and al¬ 
though said Hub Auto Supply. Inc., was 
not authorized to use such allotment 
symbol or to place such controlled ma¬ 
terial orders. 

2. During the period commencing on 
or about April 5. 1952. and ending on or 
about June 10. 1952. Hub Auto Supply, 
Inc., used 45 tons of carbon steel con¬ 
trolled materials obtained by use of an 
allotment, for a purpose other than to 
fill a related or other authorized pro¬ 
duction schedule. 

3. During the period commencing 
March 24. 1952. and ending on or about 
August 12, 1952, Hub Auto Supply. Inc., 
failed to maintain at its regular place 
of business documents on which it relied 
as entitling it to make allotments and 
accept delivery of carbon steel controlled 
materials, and failed to make such docu¬ 
ments available for inspection by repre¬ 
sentatives of the National Production 
Authority. 

4. During the period commencing 
March 24. 1952, and ending on or about 
August 12. 1952, William B. Sandler was 
president of Hub Auto Supply. Inc., and 
dominated and managed its affairs, and 
directed, supervised, and participated in 
the acts, or failures to act, attributed to 
Hub Auto Supply. Inc.. In paragraphs 
numbered 1 through 3, immediately 
above. 


Conclusions. 1. In placing controlled 
material orders bearing allotment sym¬ 
bol DO-R6-2Q52 for delivery of 45 tons 
of carbon steel controlled materials when 
and although not authorized to use such 
allotment symbol or to place such con* 
trolled material orders. Hub Auto Sup¬ 
ply. Inc., during the period ccmmcnrn ir 
March 24. 1952. and ending on or about 
April 4. 1952, committed acts prohibited 
by, and in violation of, section 19 <f) of 
CMP Regulation No. 1. dated May 3, 
1951 (16 F. R 4127). as amended Novum- 
ber 23. 1951 (16 P. R. 11860). 

2. In using 45 tons of carbon steel 
controlled materials obtained by ure of 
an allotment, for a purpose other than 
to fill a related or other authorized pro¬ 
duction schedule. Hub Auto Supply. Inc., 
during the period commencing on or 
about April 5. 1952, and ending on or 
about June 10.1952, committed acts pro¬ 
hibited by. and in violation of, section 
17 (h) of CMP Regulation No. 1, dated 
May 3. 1951 (16 F. R. 4127), as amended 
November 23. 1951 (16 P. R 11860 

3. In falling to maintain at Its regular 
place of business documents on which it 
relied as entitling it to make allotments 
and accept delivery of carbon steel con¬ 
trolled materials, and in failing to make 
such documents available for inspection 
by representatives of the National Pro¬ 
duction Authority, Hub Auto Supply, 
Inc., during the period commencing 
March 24. 1952, and ending on or about 
August 12, 1952, violated section 23 <b> 
of CMP Regulation No. 1. dated May 3, 
1951 (16 F. R 4127). as amended Novem¬ 
ber 23. 1951 (16 F. R 11860). 

4. In directing, supervising, and par¬ 
ticipating in the acts and failures to act 
found to have constituted violation of 
CMP Regulation No. 1, as amendcu. by 
Hub Auto Supply, Inc., while president of 
said Hub Auto Supply. Inc.. William B. 
Sandler, during the period commencing 
March 24. 1952, and ending on or about 
August 12, 1952, committed acts pro¬ 
hibited by, and in violation of. sections 
17 (b). 19 (f). and 23 <b) of CMP Ref¬ 
lation No. 1. dated May 3. 1951 <16 F. R 
4127), as amended November 23. 1931 
(16 F. R 11860). 

In order to correct the unauthorized 
ordering and use of carbon steel found 
herein, and in order to prevent future 
violations of National Production Au¬ 
thority regulations and orders by the 
respondents. 

It is accordingly ordered: 

1. That all priority assistance be with¬ 
drawn and withheld from Hub Auto Sup¬ 
ply. Inc,, and from William B. Sandler, 
as president of Hub Auto Supply. Inc* 
and individually, their successors and 
assigns, for a period of 4 months bejnn- 
ning with the date of the issue of this 
order. 

2. That all allocations and allotments 
of controlled materials and materials 
under the control of the National Pro¬ 
duction Authority be withdrawn and 
withheld from Hub Auto Supply. Inc^ 
and William B. Sandler as president of 
Hub Auto Supply. Inc., and individually, 
their successors and assigns, so long m 
the Defense Production Act of 1950. as 
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amended, or ** hereafter amended or 
extended, remains In effect. 

3 . That all privileges of self-certifica¬ 
tion. self-authorization, and automatic 
allotment granted or authorized by the 
National Production Authority with re¬ 
flect to controlled materials and mate¬ 
rials under the control of the National 
production Authority be withdrawn and 
withheld from Hub Auto Supply, Inc., 
and William B. Sandler as president of 
Hub Auto Supply. Inc., and individually, 
their successors and assigns, so long as 
the Defense Production Act of 1950, as 
amended, or as hereafter amended or 
extended, remains in effect. 

4- That Hub Auto Supply, Inc., and 
William B. Sandler as president of Hub 
Auto Supply, Inc., and individually, their 
successor* and assigns, be prohibited 
from acquiring, using, or disposing of 
controlled materials and materials under 
the control of the National Production 
Authority for a period of 4 months be¬ 
ginning with the date of the Issue of this 
order. 

Issued at Boston, Mass., this 26th day 
of November 1952. 

National Production 
Authority. 

By Ernest J. Brown. 

Hearing Commissioner. 

(P. a Doc. 62-13141; Filed. Dec. 10, 1952; 

11:33 a. m.) 

DEPARTMENT OF JUSTICE 

Office of Allen Property 

(Dissolution Order 981 

JUNGMANN & CO„ INC. 

Whereas, by Vesting Order No. 166, 
executed September 24, 1942 (7 P. R. 
&563 October 23, 1942) there was vested 
240 shares (80 percent) of the issued and 
outstanding capital stock of Jungmann 
k Co. Inc., a Delaware corporation; and. 

Whereas, the remaining 60 shares (20 
percent) of the issued and outstanding 
capital stock are owned by the estate of 
an American citizen to wit: Paul Guts- 
chow; and. 

Whereas, Jungmann and Co., Inc., has 
been substantially liquidated; 

Now. under the authority of the Trad¬ 
ing with the Enemy Act, as amended. 
Executive Order 9095, as amended, and 
Executive Order 9788, and pursuant to 
law, the undersigned, after Investiga¬ 
tion; 

1. Finding that the claims of all known 
creditors have been paid, except such 
Claims, if any. as the Attorney General 
of the United States may have for money 
advanced or services rendered to or on 
behalf of the corporation; and 

2. Having determined that it is in the 
national Interest of the United States 
that said corporation be dissolved, and 
that its assets be distributed, and a Cer¬ 
tificate of Dissolution having been issued 
by the Secretary of State of the State 
of Delaware; 

Hereby orders, that the officers and 
directors of Jungmann & Co., Inc. (to 
*It: Robert Kramer. Vice-President and 
Director, and Lewis M. Reed. Secretary 
Director, and their successors, or 
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any of them) continue the proceedings 
for the dissolution of Jungmann and 
Company, Inc.; and further orders that 
the said officers and directors wind up 
the affairs of the corporation and dis¬ 
tribute the assets thereof coming into 
their possession as follows; 

(a) They shall first pay the current 
expenses and reasonable and necessary 
charges of winding up the affairs of the 
said corporation and the dissolution 
thereof; and 

(b) They shall then pay all known 
Federal. State, and local taxes and fees. 
If any. owed by or accruing against the 
said corporation; and 

(c) They shall then pay such claim, if 
any, as the Attorney General may have 
for monies advanced or services ren¬ 
dered to or on behalf of the corporation; 
and 

(d) They shall then pay a final liqui¬ 
dating distribution to the Attorney Gen¬ 
eral and Paul Gutschow of all remaining 
cash and other assets in the proportion 
of 80 percent to the Attorney General 
and 20 percent to Paul Gutschow pro¬ 
viding that the amount due the corpora¬ 
tion from Hclmuth Voss, the German 
national from whom the 80 percent stock 
interest was vested, will be applied in 
part payment of the sum due the Attor¬ 
ney General in such distribution; and 
providing that the amount heretofore 
distributed to Paul Gutschow of $18,- 
405.50 will be first applied against tho 
amount shown to bo due os Mr. Guts- 
chow’s proportionate share; that all re¬ 
maining cash funds after the applica¬ 
tions and payments as herein outlined, 
will be paid 80 percent to the Attorney 
General and 20 percent to Paul Guts¬ 
chow; that separate assignments will be 
made In favor of the Attorney General 
and In favor of Paul Gutschow of United 
States Patent No. 2,090.537 in the pro¬ 
portion of 80 percent to the Attorney 
General. 20 percent to Paul Gutschow. 
and that an assignment will be made of 
any and all other assets as hereinabove 
described, together with any and all 
after discovered assets not presently re¬ 
flected on the books of the company, in 
favor of the Attorney General of the 
United States for the benefit of himself 
and Paul Gutschow as their respective 
stock interests appear, and with the un¬ 
derstanding that any and all sums de¬ 
rived hereafter from the liquidation of 
the assets will be distributed pro rata to 
the Attorney General of the United 
States and Paul Gutschow as their stock 
Interests appear, after first allowing, in 
.respect to the patent assignment, for tho 
application on the debts due the corpo¬ 
ration from Albert A. Lund of any sums 
due him by reason of his interest in said 
patent or royalties derived therefrom 
until said debts are extinguished, and 
further orders, that nothing herein set 
forth shall be construed as prejudicing 
the rights, under the Trading With the 
Enemy Act. as amended, of any person 
who mgy have a claim against said 
corporation to fllo such claim with the 
Attorney General of the United States 
against any funds or property received 
by tho Attorney General of the United 
States, hereunder: Provided . however, 
That nothing herein oontained shall be 
construed as creating additional rights 
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In such person; Provided, further . That 
any such claim against said corporation 
shall be filed with or presented to the At¬ 
torney General of the United States 
within the time and In the form and 
manner prescribed for such claims by the 
Trading With the Enemy Act, os 
amended, and applicable regulations and 
orders issued pursuant thereto; and fur¬ 
ther orders, that ail actions taken and 
acta done by the said omcers and direc¬ 
tors of Jungmann & Co., Inc., pursuant U> 
this order and the directions contained 
herein shall be deemed to have been 
taken and done In reliance on and pur¬ 
suant to paragraph numbered ( 2 ) and 
subdivision (b> of section 5 of the Trad¬ 
ing With the Enemy Act. as amended* 
and the acquittance and exculpation pro¬ 
vided therein. 

Executed at Washington, D. C., Decem¬ 
ber 5, 1952. 

For the Attorney General. 

[seal! Rowland F. Kirks, 
Assistant Attorney General, 
Director, Office of Alien Property. 

(F. R. Doc. 52-13070; Filed, Dec. 10. 1952; 

8:63 a. m.| 


Jean Emile Petit 

NOIICE or INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re¬ 
turn, on or after 30 days from the date 
of publication hereof, the following 
property located in Washington. D. C. f 
including all royalties accrued thereun¬ 
der and all damages and profits recov¬ 
erable for past infringement thereof, 
after adequate provision for taxes and 
conservatory expenses: 

Claimant, Claim No., Property, and Location 

Jean Emile Petit, Levallols-Poirot. France; 
Claim No. 40473: property described In Vest¬ 
ing Order No. 666 (8 F. R. 6047. April 17, 
1043). relating to United States Letters Pat¬ 
ent No. 2.136,314. 

Executed at Washington, D. C„ on 
December 4, 1952. 

For the Attorney OencraL 

[seal! Rowland F. Kirks, 
Assistant Attorney General, 
Director, Office of Alien Property . 

IF. R. Doc. 52-13071; Filed. Dec. 10, 1952; 
8:54 a. m.J 


Amalia Santulli Amodeo 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the 
Trading With the Enemy Act, as 
amended, notice la hereby given of in¬ 
tention to return, on or after 30 days 
from the date of the publication hereof, 
the following property, subject to any in¬ 
crease or decrease resulting from the ad¬ 
ministration thereof prior to return, 
and after adequate provision lor taxes 
and conservatory expenses: 
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NOTICES 


Claimant. Claim Property, and Location 

Amalia San lull! Amodeo, also known ns 
Amelia Amodeo and Amalia Santulll. Monte- 
forte. Italy; Claim No. 42125; *2,714.23 in the 
Treasury of the United States. 

Executed at Washington, D. C., on 
December 4, 1952. 

For the Attorney General. 

[ seal 1 Rowland F. Kirks, 

Assistant Attorney General. 
Director. Office of Alien Property . 

IF. R, Doc. 52-13072; Filed, Doc. 10. 1952; 
8:54 a. m.J 


Sigmund Hr x ter 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 <f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re¬ 
turn. on or after 30 days from the date 
of publication hereof, the following prop- 
erty located In Washington. D. C., in¬ 
cluding all royalties accrued thereunder 
and all damages and profits recoverable 
for past infringement thereof, after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 















Claimant. Claim No., Property, and Locj/Con 

Sigmund Hoxter. also known as Fritz sic*, 
mund Hoexter, 13A Number*. Herzog-r; !r i. 
hardstrasae 136. N urn berg. Germany. cr.ahn 
No. 42139; $610.50 Ln the Treasury ot the 
United States. 

Executed at Washington, D. c., on 
December 4. 1952. 

For the Attorney General. 

[seal] Rowland F. Kirks. 

Assistant Attorney General, 
Director. Office of Alien Property. 

IF. R. Doc. 53-13073; Filed, Dec. 10, 1052; 
8:54 a. m 1 
















